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CHAPTER 1

OVERALL ECONOMIC PERFORMANCE AND PROSPECTS
OUTPUT, INVESTMENT AND SAVINGS

Review of 1982-83

The Annual Plan for 1982-83 envisaged a GDP growth rate of 63 per
cent in real terms, the target for agriculture being 4.9 per cent ‘and that for
manufacturing sector 9.0 per cent. Gross fixed capital formation was projected
lo increase by 19.6 per cent in current prices and by about 10.8 per cent in
real terms. Despite a strong resource mobilization effort, the size of the
public sector development effort was considerably constrained as a consequence
of aunfavourable external environment. The investment programme was designed
to prepare for the agenda of the Sixth Plan ie. arresting and possibly reversing

‘the decline in the ratio of public investment to GNP, and making bold and

widespread advance in social progress and equltable regional  devélopment.
The public savings which had risen substantially in the previous years were
expected to continue to rise though at a modest pace. The export forecast
was based on the assumption of some recovery in the world economy and a strong
supply response stemming from movement in real effective exchange rate for
imports. Tt was projected that exports would increase by 17.5 per cent and
imports by 10.6 per cent in nominal prices, assuming import substitution in some
cases.

- 2.. The provisional estimates of national expenditure flows indicate a mixed
performance. At macro level, the domestic production targets are likely to be
substantially realised. GDP growth has again been broadbased with commodity
producing sectors contributing 57.5 per cent of GDP growth. On the whole, it
appears that the overall progress of the economy along the broad approach adopted
for the Annual Plan was maintained. The latest indications are summarised

below :
(a) Against the Plan Target of 6.3 per cent, the GDP is expected to grow
w0 gy 58 per cent with major deviation from the Plan Targets recorded
in the output of Construction, Electricity and Gas, Public Admn
and Defence Sectors.
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(b) In agriculture, an insignificant decrease in growth of major crops
was counter balanced by the higher growth in livestocks, fisheries and
forestry products. The overall growth is expected to be around 4.8
per cent compared to the Plan Target of 4.9 per cent.

(c) Industrial output is expected to be nearly on target. Major additions
to capacity and output were realised in fertilizer, cement, and steel
industries. Besides, improved performance in other industries, parti-
cularly of those in public sector, has made significant contribution to

growth.

(d) As a combined result of (b) and (c) above, about 50 per cent of GDP
growth was contributed by the agricultural and manufacturing sectors.

(e) Fixed investment is likely to fall short of Annual Plan Targets by over
8.5 per cent in nominal terms shared both by public and private sectors.
However, because of a lower than projected increase in investment
costs, the physical progress was affected by a smaller margin.

(f) There was a significant decline in the inflow of foreign savings
(Rs. 11.1 billion lower than the planned target). The ratio of foreign
savings has correspondingly declined to 1.4 per cent of GNP against
4.3 per cent contemplated in the Annual Plan.

(g); National savings improved significantly and are likely to be 14.1
| per cent of the GNP as against the Plan Target of 12.6 per cent and

! per cent against the target of 152 per cent. The domestic saving
- stood at 6.4 per cent of GDP against the target of 6.9 per cent.

3. The sector-wise achievements are discussed below :

4. Agriculture—In agriculture, revised estimates place growth rate at around
48 per cent against the target of 4.9 per cent. While the major crops have
recorded a lower growth rate of 5.0 per cent compared to the Plan Target of
5.7 per cent, the output of livestock, fishing and forestry togethes marginally
exceeded the targets. However, the composition of growth rate was mixed.
Whereas the output of rice and sugarcane fell short of target by 3.7 per cent
and 4.4 per cent respectively, the output in respect of other major crops marginally
exceeded Plan Target. On the minor crops front, the growth target was fully
attained with pulses and oil seedst regisering 54.4 per cent and 12.7 per cent
growth respectively. Thus the agriculture sector as a whole contributed about
24 per cent to the GDP growth as againsi 23 per cent cnvisaged in the Plan.

10.9 per cent in 1981-82. Th> marginal saving rate improved to 34.2

{
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5. The growth momentum was maintained due to adequate and timely
availability of basic inputs and judicious pricing policies. The agricultural credit
is estimated to increase from Rs. 5100 million in 1981-82 to Rs. 6050 m.llion

R i in 1982-83. On the other hand, the fertilizer off-take increased by about 10+
a per cent and the availability of water and tractors by about 5 per cent and 20
per cent respectively, During the year the productivity per hectare (at 1981-82
prices) increased from Rs. 2976 to Rs. 3090 or by about 3.8 per cent.

6. Manufacturing—Next to sgriculture the growth pattern of the economy
| is largely determined by the level and composition of output in the manufacturing
’ sector. These two sectors contribute about half of the GDP and account for over
85 per cent of the commodities output, with 53 and 32 per cent share respectively.

:

| 7. The preliminary estimates for 1982-83 show that against the Plan .
Target of 9.0 per cent, value added in manufacturing sector has increased by
8.3 per cent. The lower growth in this sector is mainly attributed to the
upward revision of base year estimate. The major increases were recorded
in the output of urea (55.3%), synthetic yarn (25%), jute goods, bicycles, tractors

and basic chemicals. Besides, partial production of Karachi Steel Mill, modest

increases in the output of other items and overall improvements in the perfor-

| mance efficiency of existing industries made significant contribution to growth.
As a result of steady and continuously consistant growth rate, the relative share
of the manufacturing sector in GDP increased from 17.1 per cent in 1981-82
to 17.6 per cent in 1982-83 with about 27 per cent contribution to the incre-
mental GDP.

%

8. Services—Against 6.0 per cent increase in the output of commodity
producing sectors, the services sectors grew by 5.6 per cent. The substantial short-
fall from the targets and deviations from the past trends were recorded in the
contribution of Construction.  Public Administration and Defence Sectors,
which may be attributed to the slow down in the construction activity on account
of lowering of inflationary expectations and almost mo expansion in the public
administration and defence services due to economy measures taken to curtail

\ the government consumption expenditure. Linked with the output of agri-
culture and manufacturing sectors, the value added in the Trade Sector grew by

10 per cent. The share of services in the incremental output, thus increased

A~
from 35 per cent as planned to 42.5 per cent




Overall Assessment

.9. The performance during the fiscal .y;e’arA 1982-83 on y'the whole  has
oeen encouraging. The overall availability of resources in nominal terms
stood ai 98.9 per cent of the Plan target. A major part of the increase emenated
from net factor income from abroad which rose to Rs. 33.0 billion against the
Plan Target of Rs. 24.00 billion. As a result, about 79 per cent of the short
fall m the net external resource inflow was counter balanced by the excess
receipt in the net factor income from abroad. . Further to over 37.5 per cent
excess receipt over the Plan Target in factor income from abroad, the GNP
at Market prices exceeded the Plan Target by 1.7 per cent on the wuses,
side, consumption expenditure remained on target while fixed investment fell
short of the targets by 8.4 per cent in nominal terms. However, investment in
real terms has been above the Plan projections. As a percentage of GNP, gross
investment is now estimated at 15.5 per cent against the Plan projection of 16.9
par cent. Overall national savings are likely to exceed the plan target by Rs. 7.6
billion and would be 14.1 per cent of the GNP as against 12.6 per cent pro-
jected in the Plan. Against the plan target of 75 per cent, about 91.1 per cent
of investment was financed from national savings. The marginal saving rate
aiso improved from projected 15.2 per cent to about 34.3 per cent.

Anoual Plan 1983-84

'10. The year 1983-84 will be the first year of the Sixth Five Year Plan,
the dimensions and policy imperatives of which will be partly reflected in the
Annual Plan. However, the Annual Plan will first have to clear the backlog of
the past so that the room for manoeuvre in accommodating new programmes -
and priorities ‘will remain somewhat limited in the first year of the Sixth Plan.

11. For the year 1983-84, GDP is projected to grow at 64 per cent
with commodity producing sectors of agriculture and manufacturing growing
at 49 per cent and 9.3 per cent respectively. With the projected growth rate,
about 17.3 per cent of the Sixth Plan growth target may be achieved. The
growth rate assumed for 1983-84 in agrlculture reflects recovery in the output of
vice and sugarcane. The output of sugarcane is projected to increase by 7.5
per cent but still is lower than the level attained in 1981-82. -Rice production
is projected to increase by above 6 per cent. In view of the bumper wheat
and cotton crops in the current year, increase during 1983-84 is being kept at
around 4 per cent i both the crops. The production target in agriculture also
reflects the policy shift of concentrating on high value crops. Compared to
major crops growth of 4.8 per cent, the minor crops are forecast to increase
by 5.5 per cent against 4.0 per cent during the current year. Commodity-wise
details of estimated production during 1982-83 and targets for 1983-84 are
shown in Annexure II. It would be seen that production of pulses, onions,
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fruits and oil seeds (other than cotton seeds) is projected to increase by more
than- 10 per cent during 1983-84.

12. The projected growth of 9.3 per cent (Annexure-I) for the manufacturing
assumes a moderate increase in overall production. The production targets
assume some further recovery in the textile sector. Production of vegetable
ghee, cement and fertilizer is forecast to record substantial gains though not as
high as experienced during the current year. The additional capacity in cement,
basic chemicals, vegetable ghee, transport equipment and better capacity utili-
zation of steel mills, heavy engineering and automobile industries, are expected
to make significant contribution to the overall industrial growth. In the electri-
city sector, the additional output is mainly expected from Tarbela units 7 and 8
each of 175 MW capacity.

13. The projections for 1983-84 provide for an increase of 6.4 per cent
in GDP in constant prices and 13.3 per cent in current prices. The GNP
in nominal terms is, however, projected to increase by 14.0 per cent. This is
projected to be supplemented by over 89 per cent higher inflow of foreign resour-
cass. Overall resources therefore are projected to increase by 15.5 per cent.
Consumption expenditure is projected to rise by 15.2 per cent and investment
expenditure by 17.1 per cent. Against 20.7 per cent increase in fixed invest-
ment, the total investment is projected to increase by 17.1 per cent mainly due
to 5.9 per cent decline in the changes in stocks. In view of the Govt.
policy to develop a domestic free market in wheat and sugar through abolishing
rationing system and about 15.0 per cent increase expected in the total exports
including addition of urea and pig iron, the stocks of goods and raw material
are expected to decline from the preceding year level. Assuming about 6.5 per
cent increase in the investment price index, the fixed investment in real terms
is expected to increase by 10.0 per cent.

14. As a percentage of GNP, the level of investment during 1983-84, is being
maintained at the level of 159 per cent. The public sector invest-
ment is again being contained, but it will reflect the priorities outlined in the
Sixth Five Year Plan with a slightly higher emphasis on energy and social
sector development. Private sector, which has shown a distinct sign of recovery,
is again expected to grow by 34.9 per cent in nominal terms and over 26.6 per
cent in real terms.

15. The bulk of incremental investment will be financed from national
savings which arel expected to be 13.6 per cent of GNP. On the other hand,
foreign savings are projected to incm; year level of 1.4 per
cent of GNP to 2.3 per cent. The external transaction account recorded a deficit
of Rs 5.5 billion on current acooun_t.'_éompared with a deficit of Rs. 16.4 billion in
the preceeding year and Annuailj,?!—an Ttarget of Rs. 16.9 billion. The short-
fall from the Annual Plan Target is attributed to the improvement in the balance
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of trade where exports increased by over 13.3 per cent (in dollar) compared to
about 4.1 per cent decline in merchandise imports thus reducing the trade gap
from 60 per cent in 1981-82 to 52 per cent in 1982-83. On the invisible trans-
actions, the improvement was due to 19.4 per cent increase in receipts as against
4.6 per cent increase in payments. For 1983-84, the exports are forecast to
increase by 15.0 per cent compared to 16.5 per cent increase in the merchandise
imports. However, the overall receipts on external transactions account are
forecast to increase by 11.6 per cent against 15.8 per cent increase in payments,
m dollars. This together with 7.3 per cent depreciation expected in the
exchange rate, will increase the current accounts deficit from Rs. 5.5 billion in
1982-83 to Rs. 10.4 bilion or from 1.4 per cent of GNP to 2.3 per cent of GNP
in 1983-84. The Macro-Economic Framework and Savings and Investment rates
are shown in Anmexure IV and V. The marginal rate of national savings
mplied by these estimates is about 15 per cent.

PUBLIC SECTOR RESOURCES

16. The Annual Plan for 1982-83 provided for public sector dsvelopment:
expenditure of Rs. 39.862 miilion out of which a sum of Rs. 31,585 million
pertain to the development expenditure to be implemented via the budget.
The ADP was expected to be financed by Rs. 15,738 million of gross ‘external
resources of Rs. 15.847 million of domestic resources including an uncovered
gap of Rs. 5656 million.

17. The position regarding availability of resources for financing the ADP
substantially changed during the course of year. The inflow of foreign resources
is estimated to fall short of original budget provision by Rs. 764 million. Inspite
of additional efforts made during the course of the year both to raise resources
and rationalize prices, the domestic resources also fell short by Rs. 3101
million. The decrease in domestic resources resulted from major shortfall in
castoms, central excise and sales tax as well as increased non-development
expenditure on debt servicing. In the case of net capital receipts, the debt re-
scheduling of Rs. 1500 million provided in the original budget has not materialized.
This however was offset by higher private savings transferred to government
through various schemes. Accordingly, the revissd ADP expenditure
is estimated at Rs. 28255 million. '

13. The Public Sector Development Programme for 1983-84 envisages an
expenditure of Rs. 41,500 million as against the revised estimate of Rs. 38.200
million showing an increase of 8.6 per cent. This includes Rs. 1,000 miflion
of foreign aid for Special Development Programme for Baluchistan and Federally
Administered Tribal Areas, and Rs. 8.400 million to be incurred by Public Cor-
porations outside the budgetary mechanism. The ADP of Rs_ 31,100 million to.
be implemented via the budget is proposed to be financed from domestic resour-
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ces to the extent of Rs. 14,324 million and the balance of Rs. 16,776 million from
gross foreign resources. The detailed financing plan has been spelled out in
Chapter II1.

BALANCE OF PAYMENTS

- An Overview

19. The balance of payments outcome for 1982-83 deviates considerably
from that forecast initially in the Annual Plan. While the earfier estimates had
projected a quick rebound to the strong export performance of FY77-81, it soon
became apparent that such an outcome would be difficult to achieve : once
agé,in, adverse, exogenous developments were instrumental in bringing about a
downwara modification in attainable targets. The much-hoped-ior-recovery in
woij_ld economic activity which provided the underpinning for the initial forecast,
fajrlé;d to materialize ; instead, another year of slow growth seemed inevitable,
The. volume of world trade which had fallen to an extremely low rate in 1981
showed signs of contracting further and, as a corollary to the weakening of
déniand, the prices of Pakistan’s major exports continued to fall. Finally, high
intg:i:ést, rates, debt servicing difficulties and low commodity prices were seen
likely to force a further decline in the level of activity—and hence import demand —
of developing countries and OPEC, previously a strong source of demand for our
products.

30, Although the revised external trade and payments estimates for 1982-83
embody some downward adjustment in performance when compared to earlier
estimates, they still imply an element of recovery and consolidation over the levels
recorded a year ago. Indeed, 1982-83 will see a significant strengthening of
thé‘underlying balance of payments position. Gross €xport earnings are estimated
to zrj}se by about 10 per cent in value terms with volume growing by 12.6 per
cent. On the other hand, import payments are anticipated to decline by 4.1
per cent (though volume is epected to rise marginally) reflecting stable world
prices, the strong dollar, demand restraint effected through movements in the
exchange rate and the impact of the powerful import substitution programme.
These developnienis will result in a markedly lower trade deficit vis-a-vis that of N
the previous year. Worker’s remittances, in response to favourablc movements
in"the exchange rate, are expected to grow by an impressive 29.7 per cent to $ 2886 N
miiﬁon. The recovery in exports and the rapid expansion in remittance flows ;

combined with the marginal reduction in import payments will mean that the |
current account deficit will fall sharply to an estimated § 433 million, a decline
of some 73 per cent from the level of 1981-82 and equal to 1.4 per cent of GNP.




21. Net flows of long-term capital in 1982-83 are estimated to exceed the
previous year’s level by 53.5 per cent primarily as a result of the large increase
in aid commitments over the past two years and a favourable shift towards quick-
disbursing forms of assistance. IMF flows are also expected to rise significantly
which, together with other capital flows, will permit a build-up of foreign exchange
reserves by $ 1147 million. By the end of 1982-83, total foreign exchange
serves will equal $ 2 07 billion, the equivalent of 4.5 months of imports, fob.

22. The Government’s current projections for 1983-84 are predicted on the
assumption of a modest but decisive upturn in world economic activity, continuing
rapid growth of the domestic economy and the full irapact of the lagged effects
of the exchange rate on export competitiveness. Accordingly, merchandize exports
are forecast to grow by 8 per cent in volume terms ; unit export prices are predicted
to recover from their present low levels by an amount sufficient to raise export
revenues by 15 per cent. Reflecting the impact of further liberalisation and the
requirements of faster growth in domestic investment and output, imports are pro-
jected to expand by 16.5 per cent with volume growing by 10 per cent. The growth
of workers remittances, however, is expected to slow down perceptibly in response
to expectations of a reduction in the levels of economic activity in the oil exporting
countries. As a consequence, the current account deficit will rise significantly to
a level of $ 770 million in 1983-84, equivalent to 2.3 per cent of GNP.

23. On the capital account, it is expected that regular aid flows plus ‘the final
tranche from the IMF’s EFF will more than offset the current . ageount deficit
and thereby permit a further $ 558 million increase in Pakistan’s foreign exchange
reserves.

24. The following paragraphs provide a more complete description of the
major components of trade and invisibles performance in 1982-83 and a dis-
cussion of the prospects for 1983-84.

Merchandise Exports

25. The Government’s intial forecast for 1982-83 was bas?ﬁ, on some re-
covery in the world economy and a strong supply response sfemmmg from
domestic output growth and movements in the real export eﬂ?eeﬁve exchange
rate. However, indications that the world recession was likely to pers1st led to
a fairly substantial downward revision in these forecasts. Based on the pramsxmal

/‘data for 1982-83, exports are now forecast to reach §2701 million on C&F basis
compared to an initial Plan target of § 2870 million. This implies an increase of
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about 10 per cent over last year’s export level with large volume increase (pro-
jeeted at 12.6 per cent) predicted to offset the adverse effect of weak prices on
eammgs (Table-I)

- 26. The somewhat restramleg expansion in total export earnings in 1982-83
is cxplamed by the dlsam performance of the category of ‘ major exports’
compensated by the ‘y,e;gwgmresswe growth recorded by ° other exports .

TasLe 1
‘Merchandise. Exports
' (¢ Million)

e it - — ——— e e s e ey oo it il g At St ey ek b 4 ik i b W ard Gt Tt et ot ¥ e et ot it e,

) Percentage Charge
1981-82  1982-83 1982-83 198384 ——MmM8M8M —— ——
(Plan Tar- (Prov. (Fore- (Col (3) Col. (4

gets) Act. cast) over over
Col.(1) Col.(3)
B
Raw Cotton .. .. 269 350 306 361 13.8 18.0
Rice .+ ... .. 391 410 289 386 —26.1  33.6
Cotton Yarmn .. i .. 194 210 258 225 33.0 —12.8
cauﬁsh Cloth C 280 310 271 271 —3.2 0.0
Caq‘;exs & Rugs .. . 161 170 148 150  —8.1 1.4
Leather .. .. 108 120 93 95 —13.9 2.2
POL Products .. - - 194 - 154 o 33 —67.0 —d4g.4
Fist & Fish Preparatiosts .. 76 85, 59 8 9.2  23.2
Major Exports .. .. 1673 1809 1498 1606 —10.5 73]
Othgr Exports. .. .. 792 1061 128 1592 50.9 323
Gioss Exports ... ... 2465 2810 2701 3198 9.6  18.4
Lef.i;‘f’?f “&Lflgs " Pay‘ 146 —%0 T3  —176  —50.0
Net Exports .. .. 319 20 2628 3022 133 15.0

Ma;yar Exporxs are expected to decline by about 10 per cent in 1982-83
over the preceding years level reflecting adverse demand and price develop-
meqts m Pakistan’s markets abroad. Rice export are expected to fall by close
to 26 per oent ‘primarity in response to weak prices (—22.9 per cent; this
year< decfme ‘brings the cumulative reduction i rice prices to 30 per cent since
th» peak in 1980-81 and provides a striking illustration of the effects the world
rececsmn has had on primary product prices. Similarly, carpet and leather
exports are also predicted to déclifie” by 8:1 and 13.9 per cent respectively duc
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to depressed s priezsil¢-— 1961 abdv +:1513: ;per cent). However, the wolume: of:.
carpet exporfs' is estimated to-efpericace 4n improvement of about 48 iper eenf -
over last year, foreshadowing the end to the downward trend -of ithe: previous. -

two years. POL export earmngs will fall sharply (—67.0 per cent) due to large

decrease in vol’u ,
The fafl i exports 1n ’the case of' Pﬁ]’f”h W. it

export surpluses attendant ‘to the ihcrease 1n domesmc%ents

ER

27. Raw cotton and yarn exports are the only two ‘major export’ com-
modities that are expected to witgss ayimarked improvement in performance.
Cotton exports are estimated to exceed last year’s level in terms of (value 16 per
cent and volume 10 per cent) with-prices remaining relatively firm. The exports of
yarn are expected' to pefﬁmm messivem gespite. weak prices ; value is expected
to be above last year’s by 33 p’er cent ﬁai;gely as a consequence of large gains
in volume (43 per cent) In 1982-83, yarn exports will reach record levels,

exceeding by 36 per cent the previous peak of 100 miHion Kgs. reached in 1980-81."
Earnings from fish and fish” pi'eparatlons are estmrated ‘to record a - significant--

decline.

28. An importaﬁt' sustaining factor in Pakistan export performance in
1982-83 has been the  striking upsurge in the growth of ‘other exports’. This
represents a. continuation of a :trend that; has been in evidence for the past three.
years. The results of-a recent exercise show that  other exports’ expanded by a
little over 50 per cent in dollar value and 37.2 per cent in volume prices thus
rose by 9.5 per cent. Growth has been espe01a11y noteworthy in the case of’
synthetic fabrics (a six-fold ificrease over the previous year*), bedsheet:covers:
(222 per cent), canvas goods @0 per Gét), fruits and vegetables, 37« per: cent),
garments (37 per cent) napkms (3~2pe1- ecnt} spefts goods (18 per cent), tobacco
and products (13 per cent and residual 1tems (40 per cent) which include exports
of wheat, fertilizers, pig _ iron. coke.. ,e1c What these data suggest is that'
Pakistan is gaining shares in’markets for” products where, despite the. recession,
demand .continues .to remain_relatively buoyant and|or..wheze - these. .products
Pn]oy a strong competitive price (and non-price) advantage As a conseguence,
“ other exports’ which compriséd only 30 per cent of total earnings in 4977-78
now make up 47 per cent; the fast growth of earmngs from this category has
been an important oﬁsettmg factor to the dlsappointmg performance*of maidr

exports ’.

29. The Government’s.- expprt,iqvecasts o 1983,84 AL baspd,“on thgee key
assumptions : first, a continwation; of theitrend: mmpvemnt mgagnﬁ%ture and‘
manufacturing performanee: of : thie; lastifour. yeass.; . segond,, ﬁwtatloqs of ES
modesi but firm upturn in: world -.¢eENAHNG.. actiyity. and .an, 1mproyunent m

RESELLECES NI areSIets Shr ey vind qrv,-, T
* These data should be treated with caution. There is ev1dence to support the view thata-
part of the increase in earnings is fictitious , arising from muisuse of the system of rebates.

G stamfa’ﬁ Tné‘re’ase m pnce
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c-mimodity: (pricéss: and, phedlyiqthe sgimuiative impact of exchange rate adjust-
nfentanlvotel BRpOrt centivdes Ghlodiport mompeditiventss. w8, thiese assump- .
tiowy;, W eipsdtation ol & racoeRrpiniworld ebmsofiic congitibiioM perhaps
{661 mast - evticitt]. - Nevettielessy v threate now o widespresd - lidfations  that
robEvietly is -cakheridg! ipase ! IH5thé 'USA; Rk by consimers’ and:house builders’
spendityy) -and- By JomPhnis buldalg divie stocks; xeal GNP is expected to’
gk By Elbde ko 8 peb cem bewweontthe fourthy quartet. of 1982 and 1983 ; for
alt indilrial SOHINEHRS, Yeal SONPl foleolist torie by 1.5 per cent in 1983
folfStving’ a d36RRS D3 pet b in Wherprevicws year. I the case! of non-oil
deiciopthg: Cotitiities, {86! forecusy’ dhowthiie. 26 per cent,'sp from 1.5 per cent
in 1982 ; the combined current account deficit of these countries is:projected
to decline to less than $ 70 billion, some $ 40 billion lower f;‘]%a}p‘_the peak year
in 1981 and smaller in relation to exports of goods and services than the
average f(')‘f!".197(6'—_~9‘8;' “Fhis sﬁdﬁl’d ‘hﬁoi‘d 4 ‘oppdrtemity for a resumption in
1ﬁ1yv011}meerx£)q€3816n With ‘grdWwth bt 275 pet ‘cent-in the mom-oil output

%:‘ oil éxﬁgi‘i’in% " cdtintriésd the voltindé of world: trade -is' expected to grow

(S %4

Y. . 93‘?["5'%{6&:&””&&%’2&& 5?’111'St0ﬂ¢al standards, bat an im-
SO RO R R RO A LN £ 11 L N POF R toxa | dms e e e - .
poriant gain when' 86t agamst‘%ﬁé"”él‘aﬂ&’aﬁ& tontraction -of world trade in 1932.

30. Thus, the projected recovesy ,in,.putput and demand in the world
economy is expect:d to bring an acceleration in =xport volume growth ; togeiher
with a partial recovery in comASARY pHE ke S dollar index of 30 primary
commudities- s fottowing -z protonged-downward- trend, incroased for the fifth
consecutive--month—this is expected t0 result in an upswing in merchandize
eXports of 15 per cofft i valug aid 8 perXent in voldme. Recovery is expected
to;bf;j_f.;airlyj l?’gqad——based with  volumtes: .fand prices of almost ali ‘major
exports - predicted- 10 increase. ~Rice exparts .will increase.. by about 35 per
cent’in vaiue terms dtid to subthntial ghths in vélume (20 per cent) and price
(15 per cent). The. market which bottomed out,in late 1982-83 appears poised
fer an improvement. . Cotton, exports are also.expected to rise now that the
dp\{gnward:t,rend in volumes and prices has lgécn reversed. Farnings from
cotton are expected to increase by 1§ per cent primarily due fo an improve-
meat in prices (16.8 pér centf“¥dllowingthe decHié in global cotton output and
expectations of a strgggtheninr%ain demand. Fish exports. dre..¢xpected to show

significant gains in 1983-84 and possﬁ;ﬁl reach Ttecord Tvels with a projected
incréase of 23 per tent in 'Value ahd 17.6' per cent- in velume. Exports
of yarn wil'show a’@écline ouée the récotd levels reached this year ; the Govern-
ment has recently revised dawnwardsthg rebate:en yarn exports—irom 12 per
cent to 75pé?c‘éiT§“—ltdrestW adeqyate supplies to domcs-
tic user-industries.- -In--1982-83-for - example,—exports of towels were affected
" L o A€ o R T . il :

by. domestic shortages and h@..pns&s_.oi.,yam. “Carpet”and leather sxports are
profected t6_grow_iiddestly. ““POL _&kidrts wili‘continue to -decline as exrort
surpluses diminish, : T A ‘
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31. In 1983-84, ‘other exports’ are again .projected tp grow sharply.but
at a less fast pace. The rebate on synthetic fabrics has bees lowerog to 18
per cent (from-35 per cent) and on synthetic garments from 32 to. 15 per cemt .
to limit the incidence of misuse of the incentive system while protecting = the,

interests of genuine exporters. . In- the. case of remaining items, it is expected

that continuing domestic output growth alongwith the, flexible management, of .

the exchange rate and other incemtive measures will provide the stimulus meeded
for sustained export performance. With world markets expgcted to grow in
response tq the revival in global economic activity, ‘ other exporis’ aie pro-

jected to expand by 32 per cemt in value and reach § 1592 million by the end,

of 1983-84.

Merchandize Imports

32. Import expenditures increased in the 1977—82 period at a decelerating
rate such that in 1982-83 they are expested to witness a declme The revised
estimates for 1982-83 suggest a drop of 4.1 per cent in 1mports reﬂect
ing the success of a vigorous import substltutlon programme especially in wheat
fertilizers, cement, steel, etc., the effects of exchange rate adjustment and lower
import prices.

TABLE 1

Merchandlse Imports .
(¢ million)
Percen " tage chénéé
1981-82  1982-83 . 1982-83  1983-8¢  1982-83  1983-84

(Actuals) (Pldn’' (Estimates) (Targets) 1.(3) - Col. @)
Targets) ‘ L OVEL) . O
_Col. (@) Col. )

o @ e @ &6 ©

Wheat & Sugar = - n U — - - -

EdibleOil - | - 245 276 188 281 233 49.5
Fatllzer = - 105 1%, 1 es W2
POL - = 168 1612 1Rp 1M 37, 59
Imﬁ’;‘fnt&agamtwmw s8 e M 14 Tds
PublicSector = = 250 235 213 35 —M8 419
General Private Sector .. . 2222 252§ 2212 (2722 8 ‘ 23.1
Others - - 1256 #8011’ 1345 vlarrs o peot
Total Imports (cif) - 6280 § 5575 60!9 A 7032:?* -4 16.8
Freight & Insurance .. S %5 481 81 47 205

Total Imports (f.0.5) = - - M- 6130 5532 . 6M45. . -4 165

HIS
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POL import costs are expected to, fall by 3.7 per cent in. value terms for
the first time since 1977-78 in response to demand management: ,ybacked by
strong conservation efforts and the recent drop in oil prices. The imports of
edible oil will also decline significantly! due''to reduced volumes and lower world
prices. Fertilizer imports will however rise significantly (62.8 per cent) as
stocks were largely depleted last year. ‘Nevertheless, total imports at $ 171
million are. still substantially below the $ 357 million recorded in .1980-81 and
reflect the magnitude of the import substitution effort. Project aided imports
are estimated to decline by close to 1.4 per cent: private sector imports will
roughly remain unchanged from the prevnous years level

33. According to present estimates. imports are expected to rise by
16,5 per cent in 1983-84 with volume growing by 10 per cent Fertilizer imports
will fall sharply following the rapid build-up of stocks this year. Imports of
POL are also expected to decline in value terms as the decline in unit prices
is ‘expected  to outweigh the projected rise in POL ‘product imports. Similarly,
low world prices for edible oil will help limit the impact of an increase in
volume on import expenditures. Most of the projected increase in imports in
1983-84 will arise from the projected expansion in the imports of the Public
Sector Imports under Pro;ect Aid and General Private Sector needs. The
planned increase in the category of pnvate sector 1mports reflects the continuation
of the Government’s hberal;zed pohcy with respect to imported inputs and

technology, a restockmg oi mventorles larger machinery 1mports against cash due
to an mcreasa in the value limits for machmery items and a special provision of

$ 100 million to Bankers Equity Ltd. and National Development Fmance Cor-
poratlon to ﬁnance private’ investment in approved projects. Of these measures,
the 1mpact on imports of the recently announced Import Pohcy Order for 1983-84
is expected to be particularly significant. Among the important measures included
in the Order are (i) a transition from a positive to a negative 1mport list system
(ii) a decision to place 122 new items on the importable list (iii) shifting an
additional 15.items trom the Tied List to the Free List, and. {v) removing quanti-
tative restrictions on 22 essential consumer items. ' c

Current Invisibles -

34. The surplus on curresit mvrsrbles is estlmated to mcrease by 340 per cent
0}l 2471 mﬂhon in’ 1982- 83 ('Tabie 1If). - Thls is largely a reflection of the
1mpress1ve g fowth in workers remrttanoes “which are expected to rcach $ 2885
mrlhon 1h T 82 83 an mcrease of 297 per cent ovei‘ ﬂre prewous year Invrsrble
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payments -are ﬁerecast terme by 10 per‘-cent w:th mrest payments mcreasmg

by ]9 Pel" Gﬂlt. TR
‘»‘i"""TAA‘BLA'E‘}I,I‘,IH?’.'-J.l‘!'i.'n..',::'r R o e o A ‘
. Curreni Invisibles e
' o o ‘ ¢ Million) € 1
: i dR A
S wes SN rongs rosye3’ 198343 Tesysd
Co : h o e oot (Actmils) - Plam - (Revise§ - . (Targets)
. (Targets) Estimates) 1
|
Receipts .. .. .. .. - 3323 3530 3969 4342 |
, , _ |
-1 Home-Renvittaness * .. — seiie 22240 2359 L D8RE T 3174
“Freight, Other Transportatron and Travea e 52 616 606 "*642 "
‘ Others U VUL s se At 5”6
Payments .. . .. e M83 1684.»_4_..-»,1498;..;\‘.._,;..1689 :
Freight; Other- Tmnspettanon and Fravel - .. - 782 .- 876 .76 7891
fni Fnteresy P AN A 4615 A A4 T486
Others” .. . Lo T oams s amt VMR
i e . : . R . . . ) N : A {

in the growfh of remnttance ﬂows The 7 per cent nom nal mcreas¢ pro;¢c¢~d~
for 1983- 84 mcoxporates the hkely 1mpact of the mmplent slowdown in-. thv
level of eoonomlc actlv:ly in the 011 cxport.m,g countrles Invmble pa)ments
are forecast to mcrease by 12 7 per cent thh 1nterest payments msmg margcnally .

Capntal Accoun.t

. 36,. The evolution’ of the caprtal gecount in 1982-83 has been: markod ‘By‘ B

number of favourable develogftiehts. 'Gaoss - disbursements of ' official aid’

(excluding Refugee Assistance) rose by 23.1 per cent over the previous year largely

on account of a 15.7 per cent increase in project aid flows. Whidt shishuirsasaents:

under commodity assistance were somewhat below expectations on account of a

shortfall in US assistance, this was partly compensated by rapid disbursements

under Pak1§tanq ﬁrst strug tural amustment, loan, Wlth lower a;qqmz,ﬁaon pay-

ments, net éud flows rose by 87 8 pex cenf. . Substanua}, ingreases mm}gp(guneﬁcy :
deposits w.ere also g;cozggg followgpg gheOaA plication of improved incentives.to such: -+
deposﬁs When Som abined. ﬁmth the § 42 mﬂhon ,tram:hp from. ~th§JMF s, EbE

and other capltal flows, i’aklstan ] overall alance of payments recorded a surplus
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of 5,328 -million compared: with An krtier estistated doficitof about.$ 225 million
and in sharp contrast to “the:'$ 580 million deficit in 1981-82. ‘Total foreign
exchange reserves rose by $ 1147 million .in 1982-83.

37. The Governmént expects that 1983-84 will mark another year of strength
ini fhe’ balance of payments. Despite the projected widening in the current account
deﬁcxt-to $ 770 million, current estimates suggest that movements in the capital
accou‘nt will be more than sufficient to offset the deficit and permit a further
aggumulatlon of foreign exchdnge reserves. At $ 1214 miltion, _gross official
ald ﬂows (excluding Refugee Assnstance) are projected to rlse by 23. 4 per cent, with
pro;ect and n.on-pro;ect assistance expanding by an estlmated 29.2 per cent and 139
per cent respectively, the latter reflecting disbursements from a proposed second
structural adjustment loan and about $ 90 million of US assistance already in the
p1po11n= Wiih an estimated $ 155 miftion from the ‘final tranché of the EFF and
other capltal ﬂows Pakistan will once again be in a position to add to its reserves
by $ 558 mxlllon thus, total foreign exchange reserves in 1983-84 are estimated to
equal appmzumately 5 month’s of imports fob.

s ”38 Abhexure Vi prow&é@‘ % suffinary- statement of ‘developments int'the major
components of the balance of payments comparmg actual performance with the
Plan targets for 1982-33 and projections for 1983 84.

, MONETARY. POLICY. AND CREDIT PLAN
" Containment. of infldtionaty - pressures; tuning  monetary - expansion " to
economic growth and catering to credit needs of productive scc‘:ors remained the
major objectives of monetary and :éredi_'t: ‘policy for 1982-83. The Credit Plan
approved. by the National ‘C’ré'dit"Cohsﬁ'ltativé ‘Council placed the domestic
credit expansion for 1982-83 at Rs. 21,931 milkion. Assuming a foreign
ethange reserves drawdown of Rs. 4,380 million, the monetary expansion was
plq\ced at Rs 17,551 million, an expansmn of 15 per cent for the year. A
review of the: situation in January, 1983 led to a downward revision of domestic
credlt to Rs.. 18 462 million. Monetary ‘expansion was also’ revised downward
tQ ‘Rs. 15,211 million or 13 per cent. A sum of Rs. 6,700 million was ‘projected
for the gowernment sector—Rs. 5,700 million:: for ‘budgetary support and
Rs. 1,000 million for commodity operation‘s.v:‘The‘ allocaﬁolis.- foerﬁVatel ‘sector

were placesh at Rs. 9,462 million while a sum of Rs. 3,800 million was projected
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for public sector enterprises. A decline of Rs. 1,500 million: was: also estimatell:

under other items. The original and revised projections are given below : g
TaAsLE 1

Original and Revised Credit Plan 1982-83

(Million) Rs.).

Original Revised
Credit Credit
Plan for Plan for
1982-83 1982-83

1. Private Sector Including Foreign Currency Loans of ADBP & IDBP. 10,731 9;462
2. Public Sector Enterprises .. .. .. .. .. 5,500 3,800
3. Government Sector (Net) .. .. .. .. .. 6,700 ' 6,700
(i) Commodity Operation .. .. .. .. .. 1,000 1000

(i) Budgetary Support .. .. .. .. .. 5,700 5,700

4, Other Ttems (Net) (Including Long Term Foreign Borrowings) .. —1,000 —1,500
5. Total Domestic Credit Expansion .. .. .. .. 21,931 18,462
6. Foreign Assets (Net) .. .. .. .. .. .. —4,380 ——-3,v251‘
Total .. 17,551 15,211

2. The latest available data indicate that monetary assets which amounted
to Rs. 116.510 million at the end of June, 1982 increased by Rs. 30,665 million
up to the cnd of June, 1983 compared with an increase of Rs. 11,889 million
during the same period last year.

3. The following table shows changes in monetary assets with causative
factors of changes in monetary assets during July, 1981 to May, 1982 and July,
1982 to May, 1983.

TasLe II

Changes in Monetary Assets ‘
(Million Rs.)

July, 1982 July, 1981
" fe. g
June, 1983 June, 1982

1. Private Sector (Including Foreign Currency Loans of ADBP & IDBP). 10,898 8,986

2. Public Sector Enterpris:s .. .. . .. . 4000 3,027

3. Government Sector (Net) .. .. .. .. 9,346 6,756

(i) Commadity Operation .. .. .. .. .. 3,566 1,959

(i) Budgetary Support .. .. .. .. .. 6,124 5,519

(iii) ‘Others .. .. .. .. .. .. .. —344 178

4, Counterpart Funds and Other Items (Net) .. .. .. —4487 1,524
(Including Long Term Foreign Borrowings)

5. Foreign Assets (Net) .. L0 .. .. .. .. 10,907 —5,356

Total .. - 30,665 11,889
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4. Expdnsion in monetary assets depicted in the above table is mainly the
combined effect of expansionary forces of private Sector, Public Sector Enter-
prises, Government Sector, and Foreign Sector, At the same time, Counterpart
Funds and other items exercised a contractionary impact on monctary assets.
As is evident the increase in monetary assets was most signific'nt in case of
foreign Sector which expanded by Rs. 10,907 million.

5. The revised credit expansion in the private sector during 1982-83 was
originally estimated at Rs. 10,731 million and Rs. 5,500 million was allocated to
public sector enterprises. Subsequently in January, 1983, this ceiling was reduced
to Rs. 13,262 million of which Rs. 9,462 million -was earmarked for private
sector and Rs. 3,800 million for public sector enterprises. The actual total ex-
pansion upto June, 1983 was Rs. 14,898 million ; Rs. 10,898 million in the prnvate
sector and Rs. 4,000 million in public sector enterprises.

6. The revised farget 11m1ted credit expansmn in the government sector to
Rs. 6,700 million—Rs. 5,700 million for budgetary support and Rs. 1,000 million
for commodity operation of the government. Actual credit expansion emanating
from the government sector amounted to Rs. 9,346 million upto June, 1983 as
against Rs. 6,756 million during the corrésponding period last year. Out of this
bank financing required for budgetary support amounted to Rs. 6,124 million as
against Rs. 5.519 million during the corresponding period last year. Commercial
borrowing for financing trading operation increased by Rs. 3,566 million during
July, 1982 to June, 1983 compared with an increase of Rs. 1,059 million during the
same period last year.

7. The :foreign sector has exerted an expansionary impact of Rs. 10,907
million upto June, 1983 as compared with a decline of Rs. 5,356 million during
the corresponding period last year. ‘The original estimate for this sector was a
contraction of Rs. 4,380 miilion w]mh was later revised to a contraction of
Rs. 3,251 million."

8. The component-wise break-up of monetary assets during July, 1982 to
June, 1983 (Table HI) shows that a large part of the increase in monetary assets
was contributed by the time deposits which increased by Rs, 15,206 million
and constitated 50 per cent of the total increase in monetary assets against
Rs, 4,523 miltion during July, 1981 to June, 1982. The demand deposits went
up by Rs. 7,402 million constituting 24 per cent of the total increase in monetary
assets during July, 1982 to June, 1983 against increasc of Rs. 4,433 million during
the corresponding period last year. The currency in circulat.on increased by
Rs. 8,114 million or 26 per cent of the total increase in mon. lary assets during
July,-1982 to.June, 1983 against Rs. 2899 million during the corresponding
period last year, -



9. The component-wise break-up of increase in monetary assets during July,
1982 to June, 1983 is given in Table IIL

TasLE II1
Component-wise break-up of the Changes in Monetary Assets

(Million Rs.).

July, 1982 Ju.ly, 1981
June 1983 June 1982

1. Currency in Circulation .. .. .. .. 8,114 2,899
2. Demand Deposits ... - . 7,402 4,433
3. Time Deposits 15,206 4,523
4. Other Deposits —57 - 34

-

Total .. 30,665 11,889

Monetary and Credit Expansion, 1983-84

10. Monetary assets during 1983-84 should be in line with the projected
increase in GNP at current market prices. Monetary assets are likely to be around
Rs. 137.50 billion by the end of Junme, 1983. Assuming an increase of oyer
15 per cent in monetary assets against 13 per cent in 1982-83, total
expansion in the monetary assets would be Rs. 20.6 billion over the year and
should permit credit expansion of Rs. 22.6 billion after making an adjustment
for the likely draw-down of about 10 per cent in the foreign sector. The major
part of credit availability would be earmarked for working capital and investmenit
requirements of the private sector in Agriculture, Industry, Housing and Trans-
port. Tentatively, public sector utilization of credit is being kept at Rs.” 8.1
billion on the assumption that commodity stocks are not built up further beyond
Rs. 14 billion of credit tied in them at present. In fact, efforts should be 'made
to reduce the size of such stocks. Borrowing from the banking system has been
reduced progressively over the years to keep it within the safe limits. With an
anticipated overall rate of monetary expansion of 15 per cent in 1983-84 against
26 per cent in 1982-83, the public sector can easily make use of Rs. 8.10 billion
for financing the ADP while fully meeting the credit requirements of the privat:
sector. The amount being earmarked for Private Sector is Rs. 11.00 billion which

-is about 16 per cent higher than the amount allocated during the year 1982-83. A

sum of Rs. 3.50 billion is being allocated to public sector enterprises. The pro-

,posed allocations are fentative and will be firmed up by the Natlonal Credn

Consultative Council in accordance with the approved Annual Plan.
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PRICE SITUATION

Toflation, measured by either of the price indices, namely Consumer Price
Index, Wholesale Price Index and Sensitive Price Indicator slowed down consi-
derably during 1982-83 as compared to the rate of inflation depicted last year, as
indicated in Table I below.

TABLE 1
- T T Consumer  Wholesale  Semsitive
Particulars Price Index Price Index Price Index
(202 items) (433 items) (38 commo-
dities)
Annual Price change in June, 83/June, 82 .. . .. 6.3 4.1 6.8
.. .. (8.5) (7.0) (8.3)
Annual Price change based on 12 monthly .. .. 5.2 4.5 3.7
average index .. .. .. ..
July, 82—June, 83
July, 81—June, 82 .. (11.5) O.7 (13.2)

——

. Note :—TFigures in pararantheses represent price charges recorded during the coresponding
“period last year. :

2. Tncrease in the consumer price index for the year 1982-83 aggregated to
5.2 per cent which was 54.8 per cent lower than the rate of 11.5 per cent reported
for the corresponding period last year. This rise resulted mainiy from the up-
ward revision of the prices of petroleum products, gas, electricity, tea, wheat and
rice and the impact of seasonal and wheather variations on the supply and mar-
keting position of food items like fruits, vegetables and poultry etc.

* . 3. About 73 per cent of the rise was contributed by the indices of food and
Miscellaneous groups. Apparel, textile and footwears and housing and household
operations groups generated the remaining 27 per cent of the general price rise
indicated in Table I

TasLE 11

) Percentage Percentage’
- Weight  Price Contribu-

Group increase  tion to the

during price rise

1982-83

Food, Beverages and Tobacco .. .. .. 54.4 2.5 23.2
Apparel, Textile and Footwears .. .. o 9.1 9.8 15.1
Housing and Household Operations .. .. .. 14.6 4.8 11.9
21.9 13.5 49.8

Miscellaneous .. .. .. .. ..

———— e
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Wholesale Price Index B v

4. Wholesale prices showed more stability as compared to consumaer prices.
The wholesale price index of 72 commodities (433 items) rose’ by 4.5 per
cent during 1982-83 as agawst a rate of 9.7 per cent during 1981-82. All the
constituent sub-groups recorded increase with 89 per cent contribution’ by the
food and manufaciures groups.

TABLE II

- Percentage Percentage
. . Price  Contribu-
Group Weight increase tion to the
(1982-83) price rise
Food .. .. .. .. . . .. 53.49 4.5 534
Raw Materials .. .. .. .. .. .. 13.16 1.2 3.4
Fuel, lighting and lubricants .. .. . .. 5.71 6.2 7.9
Manufactures .. .. .. .. .. .. 27.64 5.8 35.3

——— B e L —

Sensitive Price Indicator

S. ihe sensitive price indizator of 38 essential commodities rose by 3.7 per
cent during the year 1982-83. The increase in 1981-82 was 13.2 per cent. Major
price increases were recorded in case of wheat (A. Q). eggs, tomatoes; gur, milk
powder, fea, shoes and chappal gents. Moong pulse, gram pulse, potatoes, and
red chillies registered price declines. ‘ ‘ . SRS

Price Stabilization Measures

6. Improvement in the .price situation during 1982-83 resulted nlainly from

the following : — :

() Satisfactory growth took place in case of both main = Agricultural
and Industrial commodities like wheat, cotton, potatoes, onions, sugar
and vegetable ghee etc. becilise of adoption of suitable measures
during last few years by the Government.

(i) Efforts were made to contain public sector non-development expendi-
ture, monetary expansion and deficit financing. These efforts were
successful to a great extent.

(iii) Essential commodities were provided on lower prices to the public
through Ration Depots, Utility Storzs, PASSCO and Juma Bazar
scheme.

(iv) A liberal import policy was followed to ease the tight marketing
position of some essential commodities like tea, milk (powder), edible
oil, cement and pulses.
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(v) Agricultural Marketing . and Storage limited Co. Whlch was set wp last
- Year by the Federal Cooperative Bank remained in operation through
out the year by undertaking competitive marketing of fruits, vegetables,
milk and meat etc. This helped a lot in stabalizing price situation

(v;) Spot checkmg and visits were carried out by the Administration in
- the markets to emsure stability in prices.

BRI _ CONSUMPTION PLAN
Review of 1982-83: ' ,
The avallablhty of essential items, covered by the Consumption Plan,
depicted a mixed trend during 1982-83. The per capita availability of rice,
.pulses, raw sugar and cloth declined while that of refined sugar, vegetable ghee
-and edlblc oil, milk and tea improved over the previous year. The position in

.case of wheat angd meat remained almost stable. The overall per capita avail-
-ability of these items declined by 0.9 per cent. Table-I below gives per:capita

availability and percentage change in case of ten consumptlon items during
1081-82 and 1982-83. N

TABLE I

Per lCaplta Avmlabtk,ty of Essentzal Items of Consumpnon

———— ——— — it —4 —d ——i—s

Per capita Per “apita change in
Items Unit availability availability 1982-83/
: 1981-82  1982-83  1981-82
(Actual) (Estimate) %

1. 'Wheat . .. .. Kgs/Annum 113.76 114.71 0.84

2. ‘Rice = .. . .. . . " 25.13 22.35 (-)11.06
T Pulses ~ .. .00 .. . 6.02 547 (—)9.14
4 Sugar Refined . .. . 1124  13.94  24.02
5, SugarRaw... .. L . N 19.48  16.96 (—)12.94
%, .VegetableGheeandEdlb]eOll‘j“ e 7.77 ¢ 8.7 .- A5
DMK - - e S s200 sadt 388
8. Meat .. . .o . 1083 1084 009
9. Tea - .. .. . .. N 0.82 092 1320
110." Cotton/Synthetic Cloth .. Sd.feter/Aunum - 18.08 710,01 ()11.45
e ST e WelghtedGr;wTh—‘Rate (4‘)9.9

IR LS T

2 DecreaSe in the produc’aon of . foodgrams was mainly respons1ble for lower

"'p'er Calpita “availability of -the foodgraln items. Wheat crop in 1982-83 was

affected adversely by unprecedented rains all over the country The production
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of wheat is estimated at 11,000 thousand metric. tons in the year against a
target of 11,640 thousand metric tons. The production in 1981-82 was 11,473
thousand metric tons. ’

3. The.production of rice fell down by 1.8 per cent in 1982-83 as compared
to the previous year level. The level of domestic consumption deteriorated also
due to larger procurement of rice by the Government for export purposes.

4. The decline in the per capita availability of pulses may be attributed to
the low production due to heavy rains during 1981-82. To meet the pulses
deficiency, imports were allowed but the quantity imported was not sufficient to
help maintain the previous year’s level of per capita availability.

5. Per capita availability of raw and refined sugar, if taken together, was
0.59 per cent higher than that of previous year level but taking separately, the
per capita availability of raw sugar declined by 12.94 per cent whereas per head
availability of refined sugar registered a substantial increase of 24.02 per cent

as compared to the previous year level.

6. Due to more exports of cotton yarn and auxiliary items of cloth, cotton
cloth’s per capita availability experienced a visible decline of 16.10 per cent over
the previous year, however, this decline was minimised with the availability of

synthetic cloth to 11.45 per cent.

Annual Plan‘1983-84
STRATEGY AND POLICIES

7. The Sixth Plan would lay special emphasis on the provision of basic
needs of life like food, cloth, shelter, health and education to the masses. Supply
of all basic consumer items would be carefully planned and the existing distri-
bution system would be streamlined. Efforts would be made to improve the
per capita availability of food items and to make them available at low prices
to the public. The Consumption Plan conceived for 1983-84 has been formulated
in the context of overall strategy of the Sixth Plan and would be the first step
towards achieving the goals and objectives of the Sixth Five Year Plan.

3. In 1983-84, suifable policy measures would be taken to increase the
production of essential consumer items. GDP would grow at 6.4 per cent with

commodity producing sectors of Agriculture and Manufacturing at 4.9 and
9.3 per cent respectively. The growth rate assumed for Agriculture would reflect
recovery in the output of rice and sugarcane. Production of -pulses, onions and
fruits and oil seeds other than cotton seeds is projected to increase by more than

10 per cent during 1983-84.
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9. Steps would be taken during the year to strengthen price controlling
machinery. The existing net work of Utility Stores, Fair Price Shops, Juma
Bazars and PASSCO sale activities would be extended further. More markets
will be set up in towns for the wholesale trade of fruits and vegetables. .

- 10. The existing marketing system for essential commodities would be
improved and their distribution would be streamlined to cater to the needs of the
people. The operation of existing National Logistic Board and Agricultural
Marketing and Storage Ltd., Co. would be streamlined to ensure adequate supply
and' speedy transportation of essential commodities in the country.

11. Liberal import policy would be followed to supplement or make avail-
able. deficient essential commodities in the market to the public.

12. The system of providing productive incentives and support prices to the
farmers in case of agricultural commodities would continue. Derationing of
sugar would come into effect from 1st August, 1983 but suitable arrangements
would be made to keep the price of sugar in the open market under control.

CONSUMPTION TARGETS

13. The overall per capita availability of the ten essential items included
in the Consumpia Plan is projected t¢ incecase by 4.9 per cent in  1983-84.
Item-wise availabilities arc given in Table TI, below :

TaBLE II

Per Capita Availability of Essential Items of Consumption

Per capita Per capita changein

Items Unit availability availability 1983-84/
1982-83° 1983-84  1982-83

(Estimates) (Targets) (%)

e et ek ek st it o o et hnd e ey =

1. Wheat .. .. .. .. Kgs/annum 114.71 121.53 5.95
2. Rice . . . . 22.35  23.55 5.37
3. Pulses .. .. .. .. 'e 5.47 5.96 8.96
4. Sugar Relined . . . . 13.94  15.60  11.91
5. Sugar Raw . . . . 16.96  18.06 6.49
v Vegetablc Ghee and Edible Oil .. " 8.17 8.39 2.69
7. Milk . . .. . . 5411 55.75 3.03
3. Mear . .. . . . 10.84  11.23 3.60
9. Tea .. .. . . . 0.92 0.94 2.17
10.” Cot on/Synthetic Cloth . .. S.meterfannum. 16.01  16.55 3.37

e e g g e s b i it d iy g g et

Weighted Growth rate : 4.9




- great extent i.e. 8.96 per cent (Annexure VIII) R ST L R RS

24

14, The production of wheat is estimated. at- 12,270 thousand metric tons in
1983:84 which -is. higher. by 11.54 'per-cent :as--comipared to-the previous year.. .
Per capita availability of wheat would increase by 5.95 pet'.cent from 1¥453Lé
Kg. in 1982-83 to 121.53 Kg. during the plan period. Increased domestic pro:- .
duction of wheat would require more storage capacity in order to ensure uniform
supply of wheat at all places throughout the year. Ex1stmg storage capac1ty
will be increased during the plan period both in the private amd pubhc sectors »

L

-

15. The per capita availability of rice would increase. from 2235 Kg. ms‘
1982-83 to 23.55 Kg. in 1983-84 showing an increase of 5.37 per cent. This
would result from the net availability of 2,106 thousand metric tons m 1983-84
for domestic consumption as compared to its avallabﬂlty of 1942 rﬁonsand
metric tons in 1982-83 (Annexure VII). To achieve approptiate increase in pro-
duction, procurement prices of different varieties of rice will be enhanced.

|
|
|

16. Production of pulses has been following a downward trend for several
years, but during 1982-83, due to favourable climatic conditions regular supply-
of water in canals, timely rains and higher prices in the imarket, the production -
of gram is expected to register an exemplary increase of 73.07 per cent over the
previous year. Overall per capita availability of pulses would be better off to a

RNITOIN L L geig PosiQunI ) oy 63

17. The production of refined sugar is prOJected to increase from |, 150 thou-
sand metric tons in 1982-83 to 1,360 thousand metric tons in 1983-84 register:ng an
increase of 18.2 per cent. As regards production of raw sugar, it is expected to
increase by 9.52 per cent. The per capita availability of sugar, reﬁned and 1aw,
therefore, is estimated ta go up from 30.90 Kg. in 1982-83 to 33.66 Kg. in 198? 84
(Annexure. IX).

18. Since self-sufficiency has been attained in sugar, Government has decided
to discontinue its rationing with effect from 1st- August; 1983.. However, in
order to keep the price within reasonable bounds, imports could be allowed if
needed as a remedial measure.

19. Domestic production of edible oil at 319 thousand metric tons supple-
mented with 640 thousand metric tons of imports would increase the per capita
availability of ghee and oil from 8.17 Kg. in 1982-83 to 8.39 Kg. fin i933-84
showing an increase of 2.69 per cent (Annexure X). ‘

20. The net domestic production of milk is estimated to increase from 7730
thousand metric tons in 1982-83 to 8,192 thousand metric tons in 1983-34 shuwing
an increase of about 6 per cent. Imports of powder milk would alsc increase from
45 thousand metric tons in 1982-83 to 48 thousand metric tons in 1983 84. Per capitu
availability -of milk would- accordingly increase by. 3.03 pzr. cent _fr'or.n’541 K"
in 1982-83 to 55.75 Kg. in 1983-84 (Annexure XI).
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. 21.‘Ehe .pradustion of,meat inclpding beef, mutton and poultry - would
increase: from: ‘M2:shousand; metric tons, in 1982-83.t0 1004 thousand metric- tons
in 498384 resuiting in -am increase .in ,ger;acaptita,availabiﬁty ot meat by 3.60
per cent (AmagmurerXB:- o o o

it 22. - Ienipbet Sof “tbd wohld follow: usual upward: trend. It will go up to 84
milion Kgs: it 1983:84 from)80 ‘miltion- Kes. in 1982-83. ‘With the increase in
HPOTS of tea, 'ith: per: capita availability is likely to increase by 2.17 per cent
in’ T983-84 over 1982483 (Ammexure XD - 00 o o

o 23. The per capita availability of gott-lon and éynthetic cloth is anticipated
to in_crez'sg‘:by.'S.Si‘Y“’iJef celft“from '16.01 sq. meter ‘in 1982-83 to 16.55 sq. meter
in 198384 (Annexifre XII). '
St e el SEITT SR S

NUTRITION PLAN

Review. of. 1982-83. | : ‘

The “over-allcifbrid-protéin’ cof§umnption * during 1982-83 remained about
the same over the year. Availbailityof 4it'fobd items #hcluded in the Consumption
Jmqueﬁctr«d;mmrgja%oiﬂmasﬁﬁx%p&{gmm.a,nd.m,ea_t_with a slight shortfall. The
protein, and. caleriercausumption was abgut 58,33 grams and 2352 calories during
1982-83 as compared to 55.58 grqmb, J2254”‘caflori<;s;'ifes;i,ec§iyelyl!d,uring the previous
year.

2. The specific intervention programmes included in the Plan remained in pro-
gress, The study on aetiology of anaemia is in its completion stages, the
feasibility study on Khewera Salt Iodization Plant has been completed during
the Plan. A booklet of low cost recipies cons'sting of locally available focds,
as motivational step for development of weaning foods, has been published for
general use and for the purpose of educational campaign. Further steps are
underway to launch Nutrition Education campaign and to strengthen existing
Nutrition Education Programmes. :

Programme for 1983-84

3. The. Nutrition Plan would be geared to carry out the activities in order to
meet the objectives of the Sixth Five Year Plan. On an average the intake of
protein and calories available through essentia] consumption items is sstimated
at 59.00 gramls and 2370 calories respectively during 1983-84 as given in
Annexure. The projected protein and calorie availability is estimated at 108
per cent and 93 per ceat respectively of National Recommended  Dictary
Allowances. Though this on an average depicts a satisfactory mean national
nutrients availability position, the actual situation is not as comfortable due to
inter and intrafamilia] maldistribution and special inequalities in food availability



%

Indications are that the vulnerable growps ie. imfants, children; expectant and
Hursing mothers in general andof very poor in' particuler alorgwitle-faod deficit
areas like rain-fed areas’ and' farflung regions of dhc copntey  woeld’ vequirc
special policy measures in order to ameliorate the nationdl nutsitioued sempario.

4. The imimediate objectives being to strengthen: ¢the sieps taken. to. climinate
goitre, in tre entife goitre: sndemic -areas, o veduce: isgw defigiency ianaemia.
especially in the vuinerable groups, to reduce infamt mewality, by decseapig
Protein Energy Malnutrition (PEM), to impove: quality and ‘coversge of Natritign
Education both formal and non-formal

5. In the light of the rcsul.ts of thc foasibility sudy recspt}y gongugted further
steps will be taken for installation of bigger plant, P su,m;ly ;9@{1@ salt to
entire area of goitre endem1c1ty in NW.FP. and Punjab, covering about 20
million population. SRR R

6. After the completion of the study on the aetiology™ of anatrttd’ s

prevention will be pyrsued thpough a qpmprehcnswe progamme to oon;wl the
problem effectively thramgh faod fortification, -

7. An ameunt of Rs. 86 smillor have boet m»m"ﬁe &Wt

budget of 1983-84 for carryiiig out the pﬂbri!y"Nﬁtﬁﬁon Pﬂsgmines'rin aaakion
to the on-going nutrition aeétivities in the’ eoustey,




' GDP, GROWTH. RATES
. QGQNSTANT ER;(%ES)

(Percentage increasc)

‘ s ’ ' 1981-82 1982-83 1933.84
Sectars e —————
' Targets Estimates = Targets

.A. Commodity Sector - . . 6.12 7.1 6.00 7.1

1. Agrigulture . ... .. . . 3.30 4.9 4.82 4.9
(i) Major Crops .. .. ‘ .. .. 3.16 5.7 l 5.02 ' 4.8
(iiy Minor Crops .. .. G 3.34 4.0  4.00 5.5
(i’i) Others .. G 3.55 4.4 4.78 5.0
2. Manufacturing .. .. .. 11.87 9.0  8.31 9.3
(i) Large Scale .. .. .. . 13.70 9.6  8.68 10.0
(i) Small Scale .. .. .. oL 7.30 7.3 7.30 7.3
3. Mining and Quarrying . . . . 7.2 135 5.9 8.6
4. Construction .. .. .. .. 22,2 10.8 - " 4.83 10.5
5. Electricity and Gas e .. .. 4,65 11.1 - 6.58 9.0
B. Services Sector .. .. .. .. 54 53 5.6l 5.5
1. Wholesale and Retail Trade .. .. 7.71 6.8 . 10.0 6.8
2. Transport and Communications .. .. 6.37 6.5 4.84 6.0
Public Admn and Defence e 1.63 3.0 0.19 3.5

4. Others .. . . .. 5.57 4.9 5.61 5.01
GDP .. . se 63 58 64




Annexure H

. ]
PRODUCTION' TARGETS “AND ' ‘ACHIEVEMENTS
AGRICULTURE SECTOR

- - - U — “"P‘roduvc‘t“ié—n'"‘ e atieeme s ima o medmimRri S mmsmws T
: S - —  Annual Growth
- 1982-83 1983-84  Rate (per cent)
Crops Units  1981-82
Targets Estimates Targets 1982-83  1983-84
Wheat .. Mil. M.T. 11.00 12.20 12.27 13.00 115 7 5.9
Rice .. - 340 350 337 351 ‘et s
. " . . . R B
Maize - 0.93 0.98 1.00 1.05 7.5 5.0
Gram . 0.28 0.5 050 052 786 4.0
Sugarcane = = ., 36.58  35.00  33.47 3500 (—)8.5 = 4.6
Cotton - 0.748  0.816 0.816 0.85% 9.1 7.4
(Mill, Bales) (4.40)  (4.80)  (4.84)  (5.20)
Pulses - “000” M.T. 179 203 217 22, 21.2 1:.5
Potatoes - . 476 470 516 550 . 8.4 . 6.6
Onions - » .. 452 470 475 53¢ 5.1+ 11.6
Fruits ... - 2590 2980 2680 2950 3.5, 10.0
Vegetables - » 1667 1770 1730 1850 3.8. 6.9
Oil Seeds Other

than Cotton Seed  ,, 279 360 364 47 05 200
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L1 swmemad Annexure 1N
PRODUCTION: TARGETS AND ACHIEVEMENTS
. (LARGE SCALE MANUFA‘CTURING)
ket .r,.,..(l. e e e s - . e e e - S N
b Dootas L 198283 1983-84 iA{g.ltleual(I?e’i"o:e]g;)
eims . Units 1981-82 -l -
LT L L - Targets ~ Estimates Targets 1982-83  1983-84
Sugar .. O0'MT. 1205 1300 1,150 1360 M6 183
Vegetable Oﬁ ' , | B
and Ghee .. ‘000° MLT. $31 600 580 620" 9.27 .69
Cotton Yam  Mill.Kg. w0 "430 430 460 - 7.0
‘Cotton Cloth ~ Mill. Sq. Mt. 325 350 350 380 7.7 8.6
Polyster Yarn. 000° M.T. . _—  NA. 0 25— 250
'Soda Ash .. ‘000’ M.T. 107 125 125 135 16’l.v81 8.0
fpaperandaoam . 105 0 11s 121 95 5.2
CausticSoda -y - w - - - Al 4T .- 50 & 219 200
_ . Cement - .i o, o s 3,657 4250 4160 4,600 . 13.8.. . .10:6
* M.S.Products. , 551 60 630 650 . 143 . - 3.2
‘Fertilizer ™). - ,, 730 7932 932 1,008 .. 27.7 ='-"g.1
oy s - 2 700 =" 180.0
Electric Fans = 000'Nos. ~ 216 N:A. 225 235 42 44
Cycles .. . 37 NA. 3w s 34 3.8
‘Tactors .. 2.4 NA. 2.0 280 8.5  21.7
-
i




PR ey “ Annexure IV
o  MACRO/ECONOMIC FRAMEWORK: '
- (AT -CURRENT PRICES) .

= . ‘ N o (Billion Rugpess)

L Annual Growth
1981.82 .. ..1982-83° .. 1983-84 . Rafe (Pexgemt)

Targets [Estimates Projections 1982-83  1983.84

GDP(FC) .. .21 337 308 3BT 129 143
Indirect Taxes Less Sub- - u L e et
sidies e 4 3es w2 M3 207160
GDP(MP) .. .. 3235 3702  368.0 4180  13.8 "1'3’5
Net Factors Income .. 2.8 240 33.0 302 siall 88
GNPatMP .. . 3453 3942 401.0 .4257.2_ 16.1 '14 0
NetForcignSavings .. 164 169 ;\lLS;S__;l_.(_)f (6.5 81
Total Resources : 361.7  411.1 406.5  467.6  12.4  15.0
: e e e ey
“Total Conswmption 30T.8 3446 M4 3949 11.9 0 13y
Private .. . 2744 308.1 305.2  348.8  IE.2 ' ‘I3
Public © . = . 334 365  39.2
Fixed Investment ~ 46.9 58.5 53.6
(i) Private -~ - 16.5 .20.5 19.5
(#i) Public ... - 30.4 3‘8.0 34.1
Changes in Stocks . 7.0 . 8.0 8.5
Total Investment .. 53.9 ' 66.5 62.1
Total Usess .. 361.7 4111  406.5  467.6  12.4  15.0
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2 AINGE AND INVESTMENT 4
G ~ (AS PER CENT OF GNP)

T A 198182 198283 198283  1983-84

feiue.c .. . . Targets Estimates Projection

Dk LT R % P . . - RO

Total Investment .. . .. .. 156 169 15,5 15.9

Total Fixed favestment: .. .. .. 13.6 _ 148 .. 13.4. 142
CWet Foreigilaving x51 0T L L 47 .o 43 .. e oh. g .
CNatiomalSaVleg .0 0 D 09 ;e 1ag 3.6

DomesticSaving/GDP .. .. " . 49 " na 64 se

I’ PR .
o fo ¥ g AR .. . . IR AR
RS FELA I3
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1 saminiskd . Anpexure VI
SUMMARY ; BALANCE, OF PAYMENTS
L e T A R (5 Million)
" 1981-82  1982-83  1982-83 T 1983-84
(Actuals) (Plan (Prov. (Fore-
Targets) Actuals) cast)

" A. Trade Balance =~ ..~ L T34507 3310 1 T —2904 3423
“Exports (fob) .. . . . o219 280 kw2
Imports (fob) .. - —5769. —6130 5532 ' 6445

B.: Invisible Balance .. . . 1840 1846 . .2J%. 2653
Payments, . .. e .. .. —ME3 1684 — M98 . 71689
(of hich : interest) . (—416) (449 '(7;423):;;‘:_(7?;0)
Receipts .. . .- 3323 3530 3969 4342
(of which : workers remittances) .. .. o2y @352 @889  (174)

C. Current Account Balance —1610 —1464  —433  —770

D. Capital Account .. 1375 1698 - 1580 1328

(a) Long-term capital (net) 746 1072 1145 1147
Gross Aid Inflows 1092 1410 1224 1487
Amortization . . —492  —413 —407 @ —442

Other (including private long-term) 146 75 328 100

(b) Short-term and trade credits 26 27 —24 28

(¢) IMF (nef) 345 599 24 155

(d) Other capital inflows 258 —_ 35 —

E. Change in Reserves —234 —1147 588

e e
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LR Annexure VII
L o e

e

PRODUCTION AND AVAILABILITY OF CEREAL rOOD GRAINS

(000 M. Tons)

Items . . . e ..1981-82 .. 1982 83 1983-834
(Actual)  (Estimate) - (Targets)

A. Wheat (May—April) S
1. Production* . . . 11,473 11,000 12,270
2. Deduction @ 10 % for seed, feed and wastage .. 1,147 1,100 1,227

3. Govt. Procurements .. . 3,989 3,131 3,600
. Imports .. .. .. .. (136) — —
. Exports .. .. .. — (75) (139)

. Available with private sector . .. 6337 6769 7443
. Off-Take from Govt. Stocks - .. 3305%* 3199** 3425%%*
8. Net availability .. .. .. .. 9642 9968 10,868

9. Population (Million) e W (8476 (86.90) (89.43)

10. Per capita availability (Kgs/Annum) .. .. 113.76 114.71 121.53
B. Rice (July—June) :

1. Production .. .. .. . 3430 3369 3570

2. Deduction @ 6 7 for seed and wastage 206 202 214

3. Govt. Procurement .. .. 1094 1225 1250

4. Exports .. .. .. .. 951) (925) (1100)
5. Availability for Domestic Consumption 2130 1942 2106
6. Per Capita Availability (Kgs/Annum) e 25.13 22.35 23.55

PER CAPITA AVAILABILITIES OF FOODGRAINS (Kgs/Annum)
. Wheat .. .. .. .. . 113.76 114,71 121.53
. Rice . . ‘ . 25.13 22.35 23.55

3. Maize . .. .. .. 9.29 9.68 9.86
. Other Foodgrains .. .. .. .. 6.54 6.62 6.57

T 572 153.36 161.51
* (;r;:}:;ar l—a;g— h;s be;n_ taken between Production and Consumption.
#* Includes wheat r:lzased from Govt. stocks for the stablization of prices of wheat/al'z in
the open market which stands at 5.3 thousand tonnes in 1981-82, 400 thousand toaaes
in 1982-83 and 325 thousand topnes in 1983-84,




Annexure VIII
L
PRODUCTION AND AVAILABILITY OF PULSES
(JULY—JUNE)
N
(000 M. Tons) oy
‘ ltems 1981-82 1982-83 1983-84 " -
(Actual) (Estimate)  (Targets)
1. Pro luction
() Gram* . .. .. .. 337 286 495 ‘
(if) Other Pulses .. .. .. .. 179 215 . 215
2. Deduction for seed, feed and wastage HE ‘
1
() Gram @ 31 32.. .. .. .. 104 89 153
(i) Other Pulses @n % .. .. .. 20 24 24
3. Imports .. . .. .. . 118 87 — 1
4, Net Availability of gram and other pulses .. 510 475 533
5. Per Capite . veilability (Kgs/annum) .. .. 6.02 5.47 5.96
* One yezr lag has been taken between: production and consumption. . ‘




Annexure IX

PRODUCTION AND AVAILABILITY OF SUGAR
(DECEMBER—NOVEMBER)

- (0600 M. Tons)
Ttems 1981-82 1982-83 1983-84
(Actual) (Estmmate) (Target)
A. Sugarcame :
1. Production o . 36,580 32,071 35,000
2. Deduction for Seed, Feed and Wastage @ 10% 3,658 3,207 3,500
3. Crushed by Mill Sector | | 14577 1248 13,560
4. Available for Raw Sugar .. ‘ . 18,345 16,376 17,940
B. Refined Sugar :
1. Opening Stocks .. e e 7 418 310
2. Production . e o 1,300 1,150 1,360
3. Export .. . v - — 47 €0
it 4. Closing Stocks .. . - 418 310 215
5. Net Availability for Consumption .. - 953 1,211 1,395
6. Per Capita availability (Kgs/Annum) , . e 11.24 13.94 15.60
C. Raw Sagar ;
1. Production @ 10% recovery.. = .. 1,835 1,638 1,794
2. Deduction for Animal feed @ 107, ... 184 164 179
3. Net availability .. . oo 1,651 1,474 1,615
4. Per Capita availability (Kgs/Anpum) .. 19.48 16.96 18.06
5. Total per capita availability of Raw and Reﬁned
Sugar (Kgs/Annum) . 30.72 30.90 33.(6




Anmnexure X
PRODUCTION AND AVAILABILITY OF EDIBLE OIL. AND VANASPATI

(ULY—JUNE)
(000 M. Tons)

Ttems 1981-82 1982-83 - 1983-84
(Actual) (Bstimate) (Targets)

I. Edible Oil Availability :

1. Opening stocks .. .. - 60 180 258
2. Production . . .. 20 301 319
(i) from cotton seeds .. -~ 151 . 165 178
(i) from other seeds .. - - 109 136 141
3. Imports .. .. .. - - 624 T 630 . 640
4. Total availability .. .. - - 944 - - L1 1,217
IT. Uses :
1. Industrial use .. .. L 59 s 75
2. Direct consumption and refinéd poly unsaturat- ’ o
ed oil .. .. e 95 130 131
3. Required for Vanaspati .. e 610 - 648 670
) (531) (580) (620)
4. Closing stocks - .. 180 258 . 341
5. Total Use .. e o 944 1,111 1,217
I1J. Per Capita Availability :
1. Vegetable ghee (K gs/Annum) .- 6.65 6.67 6.92
2. Refined including direct consumption (Kgs/
Annum) .. .. - . 1.12 1.50 1.46
3. Total per capita availability (Kés/A11n1|n1) . 6.77. 8.17 8.39

A
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poget geps ? Annexure XI

PRODUCTION AND AVAILABILITY OF MILK, MEAT AND TEA

- (JULY—JUNE)
. : : (000 M. Tons)
Items e - . 1981-82 1982-83 1983-84
(Actual) (Estimate)  (Targets)
A. Milk :
1. Production (Net) .. .. .. .. 7,609 7,730 8,192
2. Per Capita Production (Kgs/Annum) . . . sem 87.57 90.31
3. 55% consumed as fresh milk . .. 4,185 4,252 4,506
4. Dry Milk Import* .. .. .. i 230 450 430
5. Net Availability .. .. .. .. 4,415 - 4,702 4,986
6. Per capita availability (Kgs/Annum) .. .. 52.09 54.11 55.75
B. Meat :
- 1. Total Production**. . .. .- . 918 942 1,004
v 2. Per capita av: ilability (Kgs/Annum) .. .. - 10.83 10.84 11.23
C. Tea: i
1. Imports (Million Kgs) .. .. .. 63.45 80.00 84.00
2. Per capita availabitity (Kgs/Annum) .. . 0 .82 0.92 0.94

* One ton of imported dry milk—Ten tons of liquid fresh milk.
** Include beef, mutton and Pouitry meat. )
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Annexure XII
AVAILABILITY OF CLOTH
(JULY—JUNE)
Ttems 1981-82  1982-83 1983.84
(Actual) (Bstimate) - (Targets)
A. Yarn (Million Kgs)
1. Opening Stocks 25 25 15
2. Production 430 430 460
3. Required for Hosiery etc. 16 17 19
4, Exportof Yarn 9% 127 127
5. Consumed by mill sector 46 50 54
€. Closing stocks .. .. .e 25 15 15
7. Availability for non-mill sector 272 246 260
B. Cotton Cloth : (Million Sq. Meter) :
1. Opening stocks .. . . . 35 41 30
2. Total Production .. . . 2,229 2,072 2,200
(i) Milt Sector* . . . 325 350 380
(i) Non-mill sector* . 1,904 1,722 1,820
3. Export of Cloth 584 550 580
4, ﬁgﬁgltgll' g‘%l;l ltE:%c::;t of bags, towels, tents, ready- 196 550 00
5. Closing stocks 41 30 25
6, Availability for domestic consumption 1,143 983 1,025
7. Per capita availability (Sq. meter/Annum) 13.48 11.31 11.46
C. Synthetic Cloth (Million Sq. Meter)
1. Production 402 450 500
2. Exports .. . . . . 12 42 45
3, Net Availability .. . . . 390 408 455
4, Per Capita availability . “ 4.60 4.70 5.09
5. Total Cloth (Cotton and Synthetlc) per Caplta
availability (Sq. M/Annum) 18.08 16.01 16.55

* One Kg of yarn="7 Sq. meter of Cloth,
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CHAPTER 2
PUBLIC SECTOR DEVELOPMENT PROGRAMME

Review of 1982-83

The public sector development programme for 1982-83 envisaged an outlay
of Rs. 39,862 million out of which Rs. 31,585 million was to be financed from
the normal budgetary resources, Rs. 1,010 million of foreign aid for special de-
velopment plan for Baluchistan and priority sectors programmes and Rs. 7,267
million from sources outside the Annual Development Programme through the
Credit Budget, foreign loans, equity and savings by the public sector corporations/
agencies. According to the latest information, implementation of the ADP during
1982-83 has been of the order of Rs. 28,255 million or 89.5 per cent of the
budgeted ADP of Rs. 31,585 million. The shortfall of 10.5 per cent on this
count is due mainly to less than expected availability of foreign project aid—a
shortfall of Rs. 1,050 million in project aid is estimated during 1982-83. However,
the investment programme of the various public sector corporations which is
financed from non-budgetary sources is likely to be implemented at Rs. 7,500 million
or 103.2 per cent of the original plan of Rs. 7.267 million. The allocations and
utilization for the national ADP and the investment programme outside ADP for
1982-83 alongwith their likely implementation are summarised in Table 1 below.

TABLE 1

Implementation of Public Sector Development Programme, 1982-83

(Million Rupees)

ADP 1982-83 Percentage

Implemen-

Allocation Utilization tation
1 2 3

"A. Federal Government .. B . T 24365.0  21,479.4 88.2

B. Provioces - .. .. .. .. 6,520.0 6,125.6 94.0

1. Punjab .. .. .. .. .. 3,542.0 3,193.0 90.1

2. Sind .. .. .. .. .. 1,303.0 1,302.3 99.9

3. NNW.EP. .. .. .. .. 1,092.0 ° 1,089.0 99.7

4. Baluchistan .. .. .. . 583.0 541.3 92.8

C. Special Priority Sector Programme .. .. 500.0 500.0 160 .06
D. Spl. Dev. Plan for Baluchistan and

Tribal Areas of N.W.F.P. . .. .. 200.0 150.0 75.0

Total ADP ..  31,585.0  28,255.0 89.5

E. Foreign aid for Special Development Programme .. 1,910.0 600.0 59.4

F. Outside ADP .. . .. .. 7,267.9 7,500 .0 103.2

Total ®SDP) ..  39,862.0  36,355.0 91.2

40
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ANNUAL DEVELOPMENT PROGRAMME FOR 1983-84

2. The Annual Development Programme for 1983-84 has been formulatea
with the objective of making a serious beginning towards the implementation of the
Sixth Plan. The year 1983-84 being first year of the Plan reflects the develop-
ment strategy and priorities envisaged in the Sixth Plan. However, the full
impact of the Sixth Plan priorities cannot be reflected just in the first year of
the Plan since some of the Fifth Plan programmes like Steel Mills and Fertilizer
Subsidy will tapper ofi only slowly thereby releasing much needed financial
resources to accommodate the essential requirements of other sectors.

Basic Strategy for 1983-84 ADF

3. The basic strategy for the annual development programme 1983-84 will
be : :

(a) shift in development priorities towards Sixth Plan goals by emphasing
energy development and other physical infrastructure, a major agri-
cultural break-through accompanied by massive rural development,
and a decisive acceleration in social sectors ;

(b) a selective shedding of Government’s financial burdens to relieve the
pressure on limited public resources, particularly by reducing fertilizer -
subsidy, restricting the role of pubhc sector in future industrialization,
and associating private sector in building physical and social inira-
structure ; and-

() introducing some policy changes to continue the process towards
decentralization of development functions and deregulation of the
economy. ' : ‘

4. To implement the above strategy within the resource constraint Annual
Development Programme for 1983-84 has been fixed at Rs. 31.1 billion which
represents an increase of 9.9 per cemt over the estimated implementation of
Rs. 28.3 billion in 1982-83.

5. The ADP of Rs. 31.1 billion comprises the following: -

(Rs. Billion)
(@) Federal ADP .. ‘ ‘ ..o 239
(b) Special provision for Karachl Water Supply and Sports Stadla .. 0.1
(¢) Provincial ADP .. .. 6.9
(b) Govt. Contribution to Specxal Development Plan for

Baluchistan and Tribal Areas of NWFP . .. .. .. 0.2

Total .. 31.1
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6. The distribution of the programme between Federai and Provinciai ADPs
flows from the priorities adopted in the Sixth Plan and reflected in 1983-84. The
1983-84 ADP will continue the process of gradual decentralization of develop-
ment functions. The share of the Provincial ADPs will rise to 22.2 per cent
in 1983-84 compared to 21.5 per cent in 1982-83 because of the major acceleration
in Education, Health, Agriculture and other sectors which fall primarily uader
provincial jurisdiction. (The sector-wise details of the Federal and Provincial
Programmes are given in Annexure I, II & III).

7. In addition to the above allocations, provisions have also been made
for external assistance for SDP for Baluchistan and programmes for energy develop-
ment outside ADP. Thus if the total size of the Public Sector Development Pro-
gramme for 1983-84 including Outside ADP is taken into account, it will be
Rs. 41.5 biilion compared to Rs. 36.4 billion in 1982-83, thereby showing -an

increase of 14.0 per cent. This programme of Rs. 41.5 billion is summarised
below :—

TABLE 2
Public Sector Development Programme, 1983-84

(Rs. Billion)

1982-83 1983-84 Percentage
(Estimated  (Budget) Increase

Implementa-
tion)

1. ADP .. .. .. . .. 28.3 31.0 8.4
2. Spzcial provision for Karachl Water Supply and Sport

Stadia ‘ e — 0.1 —
3. Spec1a1Development Programme (SDP) for Baluchls-

tan and FATA * 0.6 1.0 66.7
4. Public Corporations .. .. .. .. 7.5 8.4 12.0
5. Programmes for energy development outside ADP** 1.0

Total .. 36.4 41.5 14.0

* Represeating external assistance for SDP not reflected in the ADP.

** Ontheassumption of mobilisation of additionalexternalassistance and commercial credits.
Sectoral Programmes and Priorities

8. In line with Sixth Plan strategy the Public Sector Programme for 1983-84
has initiaied the process bringing about the desired structural shift in the pattern
of invesiment by increasing the shares of agriculture, energy and social sectors in
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the national ADP as indicated in the following table : (Details are given in

Angexure 1V),
TABLE 3
. Sectoral shares in National ADP
- (Percentage)
) Sector Revisd  Alloostion
Estimates

1. Agricultare, Water and Rural Development . e 34.0 32.5

(Fertilizer Subsidy) .. . .. e 6.6) (5.4)

2. Industry and Minerals .. . . . . 107 8.1

(Steel Mills) . .. . . . . (8.8) ;.9

3. Energy (Excluding Village Electrification) . . . 20.0 21.5

4. Transportand Communictions .. . . . 17.0 152

5. Physical Planning and Housing .. . . e 7.2 8.7

6. Education and Manpower - . . . 54 6.3

7. Health .. . " .. . . . 3.7 5.0

5. Others .. .. .. .. . 20 2.7
Total ..  100.0 100.0

9. The major emphasis in the public sector development programme is on the
building of physical infrastructure, particularly on energy development. The fuel
and power programme is expected to be about Rs. 2 billion more in 1983-84 com-
pared to 1982-83. In addition, the Government is exploring the possibility of
mobilizing additional external assistance or commercial credits for installing gas
turbines to be operated on crude or furnace oil to relieve at least part of the energy
shortage in the next two years. Similarly, negotiations are also being conducted
for additional external credit for the procurement of rigs for Oil and Gas Develop-
ment Corporation and for other investments needed to accelerate oil and gas de-
velopment and exploration. The energy development programme is being pursued
on a high priority basis and no effort would be spared to obtain an early relief
in the situation. The physical targets in the energy sector include ; additional

¥ generation capacity of 225 MW, additional crude oil production of 1,112
barrels per day, additional gas production of 30 BCF, additional rural electri-
fication of about 3,000 villages and additional 312,000 consumers to get electricity
conceptions during 1983-84 by WAPDA.

‘ . 10. In agriculture, the major programmes will include the construction of
~ 0.384 million additional storage capacity to provide adequate storage for our emerg-
ing agricultural surpluses, Agricultyral research programmes, particularly




in oil seeds, and programmes to emphasize high value crops and agncultural
activities like fruits, vegetables, livestock, poultry, fisheries and forestry ‘would get
greaier emphasis. The agricultural programme will be backed by a major increase
in rural services, particularly village electrification, farm to market roads, clean
water, education and health.

'11. A major increase is also planned in the allocations for education and health
which together are projected to increase by 35 per cent between 1982-83 and
1983-84. The physwal targets in these sectors include : opening of additional
5005 -primary schools and upgradation of 430 primary and 282 middle schools ;
a pew drive for adult literacy (primarily through non-formal channels) to spread
literacy to ‘additional one million adult population in 1983-84, accelerated com-
pletion of the campuses of various universities which have been languishing for
a long time; accelerated "completion of Bolan Medicay College, Ayub Medical
College, Islamabad Hospital and Children Hospital in Islamabad ; construction
of 407 n:w basic health.units and 34 new rural health centres and continu.tion
of the prircipal focus of health programme on primary health care. The targets
in primary health care include 8,65 million new children’s immunization, 13,763
additional dai training, 10.2 million packets of oral rehydration salts; targ:tted
p.ogrammes for 0.1 mill'on malnourished children ; and new programmes to look
after 5,000 handicapped children.

12. Provision is also being made for high priority programmes in other
sectors, including the completion of Pakistan Steel Mill, adequate fertilizer
subsidy, transport and communication infrastructure, mineral development {parti-
cularly exploitation of coal reserves in Lakhra and Duki), and essent1a1 pro-
grammes in all other sectors of the economy.

Public Corporations Programme

13. In order to conserve the public sector budget resources for the most
essential development needs, a major expansion is planned in the programmes
of public corporations on the basis of self-financing as well as a large increase
in private investment. The public corporations are being asked to undertake
more capital formation and to finance an increasing proportion of their future de—
velopment out of self-generated resources. ‘

14. The investment Plan of the public sector corporation envisages a . pro-
gramme of Rs. 8.4 Billion for 1983-84 against an estimated implomentation of
Rs. 7.5 billion during 1982-83. The investment plan includes sclf-financing to
the tune of Rs. 3,270 million, foreign credits (not prov1ded through the budget)
of Rs. 1.573 million and domestic credits from the banking system of Rs. 3,557
million, ' |
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15.. The programme of Rs. 8.4 billion for 1983-84 includes various projects|pro-
grammes of autonomous and semi-autonomous agencies in the field of power,
fuels, industry, minerals, transport and housing. A statement showing semi-
public investment programme for 1983-84 and its financing in respect of various
semi-autonomons organizations is given in Annexure V.
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_ Annexure T

PUBLIC SECTOR DEVELOPMENT PROGRAMME 1983-84

-(Mtiltion Rupees)

Provincial ‘Total ADP'

Grand 1ota1

$-No.  Secior / Fedéral -
ADP... .. ADP. ...(Col-344)
1 2 3 4 S
1. Normal ADP :
A. Production :
1. Agriculture 583.680 697.664 1281.344
2. Subsidy on Fertilizer 1720.000 — 1720.000
3. Industry 2152 .403 107.661 2260.064
4. Minerals 219.571 35.128 254,699
B. Infrastructure :
5. Water 2890.814 969.185 3859.999
6. Power 6049890 42,819  6093.709
7. Fuels 2038.087 0.500 2038.587
8. Transport and Communications. . 4620.5?15 790.990 5411.505
9. Physical Planning and Housing .. 931.582  1785.661  2717.203
10. Mass Media .. 158.196 — 158.196
11. Rural Development 71.493 1020.411 1091.904
12. Science and Technology (All Sectors) 472.538 101.745 54 °¢3
C. Social Development and Human Resources :
13. Education and Manpower 941 .445 1047.808 1989.253
14. Culture and Sports 175.804 9.399 185.143
15. Health 792.576 818.207 1610,783
16. Special Development Programme for
Women . .. . 51.600 — 51.600
17. Social Welfare 53.123 37.100 90.223
18. Population Welfare 262.625 — 262.625
19. Misc./Block Allocation 6.450 100.800 107.25¢
Tota! (Gross) 24192 352 7566.018 31758.370
Less (Shortfall) 192.352 666.018 858.370
Total ADP (Net) v 24000.000 6900.000  30900.0C0
I1. Contribution for Special Development Plan : B T B
1. Baluchistan 172.000 —_ 172.000
2. FATA 50.000 — 56.CC0

24222 .000

6900.C00

31122000

Tt
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PROVINCIAL ADPs BY SECTORS 1983-84

Annexure i

(Million Rupees)

SI No. Sector Punjab Sind NWFP Bajt:;his- Total
1. Agriculture 440.217° 126.315 93.042 147.247 806.821
2. Industry 96.234 6.080 17.071 39.276  108.661
3. Minerals 3.766 3.000 ~ 22.407 7.357 36.530
4. Water 521.104 140.950 175.108 117.346  954.508
5. Power 41.079 — 2740 —  43.819
6. Fuels — — 0.500 — 0.500
7. Transport and Communications .. 272.000 298.083 152.939 69.968 792~ 990
8. Physical Planning and Housing 944.800 523.500 205.877 112.147 178&, 324
9. Education and Manpower 534.900 171.536 ' 250.436 92.836 1049.708

10. Culture and Sports 4.000 1.756 0.400 3.183 ;:339

11. Health 488.900 124.280 162.069 432258 813‘. 507

12. Social Welfare 22.500 3.900 7.700 3.000  37.100

13. Rural Development 845.000 47.000 86.211 42.200 1020.411

14. Misc./Block Allocation .. 55.500 3.000 —  42.300 10;’. 800

' Total (Gross) 4220.000 1449.400 1176.500 720.118 756&. 018
Less (Shortfall) 620.000 — —  46.018 666.018
Total (Net) 3600.000 1449.400 1176.500 674.100

69068.000
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Annexu:s v
NATIONAL ADPs 1982-83 & 1983-84 . = =
. o o (Million Rupees)
T o 198283 1983-84 Percentage
e e e e change
Sector Implemen % Allocatmn % Share
tation- S ‘
1 2T 4 5 6
1. Agriculture & Rural Dev. 10044 - 340 10379 32.5 3.3
(i) Agri. & Rural Dey. 2495 8.4 2131 8.6 97
(ii) Fertilizer Subsidy 1948 6.6 1720 54 (—)11 7
(Zif) Rural Electrification 1220- 4.1 1371 4.3 12.4
(iv) Rural Roads 518 1.8 580 : 1.8 12,0
() Watcr 3863 13.1 3971 124 -~ 2.8
2. Indastry & Minerals 3165 10.7 2582 - 8.1 (~)8.4
() Industry 3046 103 2311 7.2 (—)24.1
(/) Minerals .. 119 0.4 271 0.9 1277
3. Energy 5918 20.0 6867 21.5 16.0
(i) Power (Excl. Vlllage Electnﬁ- EE p ‘ R
cation) .. . 4164 141 4823 15.1 . 158
(77) Fuel 1754 59 2044 6.4 ‘165
4. Transport and Commumnications 5037. 17,0 870 152 (—)3.3
" () Railways .. 1207 4.1 1M 45 gos
(i) T&T 145 . .49  Caed - sq . 436
(#ii) Cthers 2380 3.0 1781 5.6 (-)25.2
5. Physical Planning & Housing 2129 . 7.2 270 8.7 301
(i) Rural Water Supply 20 11 T 3% RIS
(i) Others . 1809 6.1 2421 7.6 - 338
6. Education & Manpower 1600 5.4 2017 63 261
(i) Primary Education ' 460 1.6 1333 10 —)07.6
(i) Cthers 1140 38 1684 53 477
7. Health 1085 3.7 1619 5.0 92
(?) Primary Health Care . 415 1.4 440 oo 1.4 : 6.0
(if) Others .. v 670 2.3 1179 = 3.6 76.0
3. Other Sectors 581 205 . 8% 50.8
Total (Gross) 29559  100.0" 31980 3000 . .
Less — shortfall 1304 - 858 ' .
Total (Net) 28255 . m@ o 7T 1"0*1

N
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y FINANCING OF SEMI-PU‘BPIC?I::.CTOI} II;IVE:STMENT PROGRAMME OUTSIDE ADP
> (Million Rupees)
<
Total . :

Outside Bank NDFC Self- Foreign
Sector/Agency ADP . Credit Financing Credit

: © 1983-84

A 2 3 4 5 6
FEDERAL:

I Agriculture .. . .. 50 - — 50 —
(i) Commerce Division .. - 30 — — 30 —
G)NLC .. 20 — — 29 —
IL. Power .. .. .. 2514 950 — 950 614
(@) KESC .. .. .. 2514 950 — 950 614
IL Fuels . .. . .19 850 24 950 507
L (1) Hydrocracker .. T 196 150 — 46 —
v (i) NRLLube Exp... ... .. . 495 250 — 28 187
i) Dir. Gen, Ol ., 265 - 4 41—
S xge o v 32 24 — 8 —
(v) SNGPL.. . 567 200 — 167 200
GDKGC .. 7 s 16 — 49 —
ii) SGTC .. . 341 180 — 41 120
(viii) Multan Refinery .. - .. 10 —_— — 10 —
IV. industry .. .. 2198 1450 33 27 444
() PASMIC . 1200 1200 — — —
@) SEC .. . 53 - 33 — 20
(fi) PIDC .. .. .. 22 10 — 8 4
. () SCCP (Cement) .. .. 475 200 — 150 125
) PACO .. .. .. 37 17 — — 20
. () FCCCL.. . . 8 3 — — 5
(vi) NFC .. . . 213 20 —_ 93 100
(viii) NLC (Industrial Investment) 20 — —_ 20 -
o (ix) NDFC . L 170 —_ — — 170
" V. Miserals .. A 24 20 - 3 1
D RDC .. .. - 21 20 - — 1

(i) PMDC . . .. . 3 - —_ 3 -
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L1 2 3 4 5 6
VI. Transport and Communications. . 866 110 — 749 7

@) PNSC .. 17 10 — —_
@) KPT 210 —_ — 210 —
(i) NLC . 339 —_ — 339 —
“(iv) 1ind Carriage Way 200 — — 200 . -
() Civil Aviation Authority .. 100 100 — 250 —
(v Railways 100 — — — —_
VII. Physical Planning and Housing. 116 — — 116 —
@ CbA .. .. 50 _ —_ 50 . —
(i) Mirpur Development Authority 20 — — 20 —_
(i) NLC . 26 — — 26 —
(iv) PTDC .. 20 —_ — .20 —_
Total (Federal) 7739 3380 57 27129- 1573

PROVINCIAL :

(i) Punjab .. 311 100 — 211 -
(i) Sind - 200 -~ 10 — 190 —
(iif) N.W.F.P. Joo - 10 — 90 —
(iv) Baluchistan 50 — -_ 50 —
Total.(Provincial) .. . 661 120 o . SAL —_
Total (Outside ADRP) 4,400  3500* 57 27 . 15713

*The al'ocat'on fcr bank credit is gross.

N
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~ CHAPTER 3
FINANCING OF PUBLIC SECTOR DEVELOPMENT PROGRAMME

. The financing of public sector development programme has to be considered
as a. crucially important issue in the context of the financial year 1983-84 which
marks the beginning of the Sixth Five Year Plan. The total public sector de-
velopment. programme for 1983-84 which consists of ADP financd directly
through the Budget, the special development programmes for Baluchistan, FATA
and energy_devglopment outside ADP, and the extra-budgetary investment by
public corporations adds up to Rs. 41.50 billion showing an increase of 14.2
per.cent- over the estimated implementation during 1982-83. At this level, the
tetal. public. sector ‘development programme for 1983-84 is slights less than to the
annual :phasing of the Sxth Plan which projects this expenditure at Rs. 45.00
billion for 1983-84. The Annual Plan for 1983-84 is thus aimed at making a
serious beginming for the implementation of the Sixth Plan. The year 1983-84
initiates persuance of the fisca] strategy recommended for the Sixth Plan. The
total programme of Rs. 41.50 billion includes a sum of Rs. 31.10 billion to be
financed difectly from the budget. The financing pattern of this programme
continues to reflect Government concern to preserve the overall financial discip-
line and to manage within the resources which can be mobilized without affecting

the -ovetall economic stability.
REVIEW OF 198283

2. The Annual Plan for 1982-83 envisaged the total public sector develop-
ment, -expenditure at Rs. 39,862 million consisting of Rs. 31,585 million on
account of .development expenditure to be implemented via the normal budget,
Rs. 1,010 million of foreign aid for special development programme of Baluch-
istan and special priority sectors ; and Rs. 7,267 million relating to the programme
of: epnblié sector undertakings to be financed from resources outside the budget.
The - ADP of Rs. 31,585 million was expected to be financed by Rs. 15,738
million: of gross external resources and Rs. 15,847 million of domestic resources
including an-umcovered gap of Rs. 5.656 million. Thus, the non-inflationary
domestic -resourees for 1982-83 were estimated at Rs. 10,191 million.

s taken in the budget for 1982-83 were estimated
of Rs. 4,908 million on account of tax measures.
relief to government employees involving an esti-
mated expenditure of Rs. 2,468 million. A sum of Rs. 15 million was also
provided as a part of new budgetary measures on account of contributions :co
daawa. -programme. and garz-e-hasna fund for students. On an overall basis.

3. The new fiscal measure
toprovide, a net revenue yield
The budget also provided for

53
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these measures were estimated to provide net addltlonal reGOurces of Rs 2425 N
million,

" 4. Major fiscal measures taken during the course of the year are as folows :

(a) The prices of gas were revised upward in January, 1983. However,
no increase in charges of gas was made for domestic consumers.

(b)  As an outcome of the delinking of Pakistani rupee from doilar, the’
prices of POL products . >re also increased in January, 1983 thh the
exception of kerosene and light diesel oil. ‘

(c) The price of ration-depot atta was increased in June, 1983

-5. The position regarding availability of resources for ﬁnancmg the ADP
however, changed during the course of the year. The inflow of foreign resources
is estimated to fall short of the original budget provision by Rs. 764 million.
On the domestic resources side, there is likely to be a shortfall of Rs. 3,101
million in non-inflationary resources. Annexure I indicates broad details of the -
estimates -of resources for financing the ADP. As indicated in this Annexure,’
the major components of the estimates indicate significant variations from the
original provisions. These are discussed in the subsequent paragraphs.

\

|

|

1

; Revenue Receipts of the Federal Government )

| 6. As against the original provision of Rs. 62,205 million, the revised est-

‘ imates of gross revenue receipts of the Federal Government are placed at

‘ Rs. 59,916 million. The decline of Rs. 2,289 million is due mainly to shortfall
of receipts under import duties (Rs. 1,338 million), export duties (Rs. 281 millicn),
and sales tax (Rs. 347 million) which has. occurred due to world recession.
Federal excise duties are likely to decline by Rs. 751 million due to shortfall in
production mainly of vegetable ghee products and natural gas.  The non-tax’
receipts are also estimated to decline by Rs. 400 million due mainly to increase
in .the loss of Post Office Department, lower collections of interest receipts and
decrease in rice trading profits. These declines are estimated to- be partly off-set
by increase in income and corporation tax of Rs. 455 million and an Qsﬁmated'
improvement of Rs. 309 million in the revenue yield from surcharge on Weﬂm
products due to post-budget increase in oil prices. Transfers to provifces are

likely to increase from Rs. 9,892 million in the original budget to Rs. 9979

million in the revised estimates for 1982-83. Deducting payments to provinces

from gross revenue, the net revenue receipts of the Federal Government  are

estimated at Rs. 49.937 million in the revised estimates for 1982-83 as against the .

original budget of Rs. 52,313 million.

Current Non-Development Expenditure
7. As against the budget provision of Rs. 48,511 million, the current non-

developmer* expenditure of the Federal Government is plac~d at Rs. 50,950
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million in the revised estimates for 1982-83. The comparative position of major
nems qf this expepd_iture as shown in Annexure I would indicate that the in-
crease is due mainly to increased requirements for debt servicing and defence.

Net Capital Receipts

8. Net capital receipts of the Federal Government are estimated to increase
from: Rs. 3,463 million in the original budget for 1982-83 to Rs. 5,817 million
in the revised estimates for that year. The increase of Rs. 2,354 million is
mainly attributable to higher private savings thransferred to the government
through various savings schemes and government treasury deposit receipts.

Provincial Contribution

9. The original estimates of contribution by the Provincial Governments to
the financing of the ADP for 1982-83 were assumed at Rs. 188 million. During
the course of the year, the budgetary position of the provinces has shown a
considerable deterioration and none of them is able to make any contribution
to the financing of the ADP for 1982-83. The main reasons for the shorifall
are increase in dearness allowance and pensions allowed to the government
servants, grant of charge allowance to teachers and increase in the number of
selection grade posts, abolition of land revenue consequent upon the introduc-
tion of Ushr, non-materialisation of expected receipts under some heads; and
increases in certain items of current non-development expenditure allowed during
the course of the year.

Self-financing by Autonomous Bodies

10. At Rs. 2,286 million in the revised estimates for 1982-83, self-financing
by autonomous bodies indicates a decrease of Rs. 452 million compared to the
original provision of Rs. 2,738 million. The decrease has occurred mainly on
account vpf a reduction of Rs. 425 million in WAPDA’s contribution to the
ﬁnancing‘ of ADP. This decrease is mainly because of increase in the allowances
of staff in line with the increase announced for the federal and provincial govern-
ments’> employees, increase in prices of POL and non-availability of natural gas
forcing WAPDA to use higher priced HSD/Furnace Oil for generation of ther-

mal power.

External Resources

11. "The inflow of gross external resources for financing the ADP 1982-83 is
now estimated at Rs. 14,974 million as against the budget provision of Rs. 15,738
millibh. The shortfall is accounted for by lower availability of project a;sistance
and coditnodity aid, partly off-set by increase in other aid,
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Overall Position

12. The size of the ADP to be implemented via the budget is estimatedft‘d' “
decrease from Rs. 31,585 million in the original Plan to Rs. 28,255 million in

the revised estimates for 1982-83. The total non-inflationary domestic resomtecs:” -

for financing the ADP are placed at Rs. 7,000 million in the revised estimates
for 1982-83 as compared to the original provision of Rs. 10,191 million. Thus,

the gap between development expenditure and resources is placed at Rs. 6,191
million against the original level of Rs. 5.656 million. The position regarding”
deficit financing has been discussed in a separate chapter.

Public Sector Development Programme outside ADP

13. The original investment programine of public sector undertakings out-
side the ADP amounting to Rs. 7,267 million was estimated to be financed from
local rupee resources of Rs. 4,855 million (including bank credit Rs. - 3,350
million, NDFC loans Rs. 91 million and self-financing Rs. 1,414 million); and
the balance of Rs. 2,412 million from foreign resources. According to the current
assessment, the implementation of this programme during 1982-83 is estimated
at about Rs. 7,500 million with the overall pattern of financing as proposed-in -

the original Plan remaining almost unchanged.

FINANCING OF PUBLIC SECTOR DEVELOPMENT S ‘
PROGRAMME FOR 1983-84 . )

14. The overall public sector development programme appr’v'éd for 198384

amounts to Rs. 41,500 million as summarised in the following table :
(Million Rs.)

(a) ADP to be implemented directly via budget .. ) - 3‘1,100
(b) Special Development Programme for Baluchistan and FATA (Represent- - Ao
ing external assistance not reflected in ADP) .. .. ‘ 1,000'
8,400

(¢) Public Corporations .. .. ..

(d) Programmes for energy development outside ADP (Assuming additibnal L
external assistance and commercial credits) . .. O 1,000
Total .. 41,500

SO L
Full details of this programme are discussed in Chapter—2 pertaining to Pﬂplic

Sector Development Programme. LT TR

Financing of Public Sector Budgetary Outlay ‘ ]
15. The ADP of Rs. 31,100 million to be iniplemented via the budgpt is Pro-
from domestic resources to the extent of Rs, 14324, million:and ..

posed to be financed
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the balance of Rs. 16,776 million from gross foreign resources. Taking foreign
resources on a net basis, ie. excluding debt servicing and retirement of credits,
the domestic contribution increases to Rs. 27,869 million or about 90 per cent
of the total, and the foreign contribuiion declines correspondingly to about 10 per

p . ] .
cent only. The overall position of financing of the ADP for 1983-84 is
. summarised in Table I below.
TABLE 1
Financing of ADP 1983-84
(Rs. Million)
A. Domestic Resources .. . . . . . . 14,324
(a) Without New Measures .. - .. .. .. .. 5,922
(i) Federal Government 3,595
(i) Provinces o —_
@fi) Autonomous Bodies ... - e 2,327
(b) Net effect of new badgeta'y measures .. .. .. 2,282
(7)) Cut in Federal and Provincial current expenditures (4) 1,737
l‘h; (i) Reduction in subsidy and price and fare adjustments .. .o () 2,141
(#it) Improvement in tax administration .. - .. (+) 2,000
(iv) Tax measures (net revenue yield) - (P 563
(" Relief to govt. servants . .. (—) 2,650
(vi) Picking up revenue deficits of the Punjab and Sind .. (=) 1,359
(vif) Contributions to Daawa programme, Qarz-e-Hasna scheme, Islamic
Centres, Karachi Water Supply scheme and grants to provmces for
construction of stadia .. (—) 150
(c) Gap between development expenditure and resources .. .. .. 6120
B. External Resources .. . .. 16,776
(a) Project Aid - . .. .. - 7,101
. (&) Commodity Aid .. - .. . .. 3,930
(¢) Food Aid - - .. .. .. 1,437
N (d) Other Aid - .. o .. .. 4,303
f C. Total Financing .. .. . . 31,100
o
‘ Broad details of the various estimates for 1983-84 as compared to the estimates

for prev:ous year are shown in Annexure I. The various components are dis-
cussed in the subsequent paragraphs.

hin A




Revenue Receipts of the Federal Government :

16. The gross tax receipts of the Federal Government for 1983-84 at 1982-8;3‘,”

rates are estimated at Rs. 54,195 million as against the previous year’s revised
estimate of Rs. 47,370 million. These estimates assume normal growth in ,thé
economy, continuance of a liberal import policy and some improvement in infer-
national trade in 1983-84. Import duties account for an improvement ,df
Rs. 1,800 million, export duties Rs. 19 million, excise duties Rs. 1,532 million,
sales tax Rs. 347 million, income and corporation tax Rs. 1,050 million, and sur-
charges Rs. 2,076 million. Excluding the effect of new measures, the non-tax
receipts of the Federal Government are estimated to increase from Rs. 12,546
million in the revised estimates for 1982-83 to Rs. 14,727 million in 1983-84.
The increase of Rs. 2,181 million is estimated to emerge from all major compo-
nents of non-tax receipts namely recovery of inferest from provinces and auto-
nomous bodies etc., profits of T&T, trading profits and other item. -

17. Without taking into account the effect of new measures taken in the
federal budget for 1983-84, transfers to the provinces out of federal taxes during
1983-84 are estimated at Rs. 11,074 million. Excluding these paymests, the
net revenue receipts of the Federal Government during 1983-84 are estimated at
Rs. 57,848 million as compared to the previous year’s revised estimate of

Rs. 49,937 million.

Current Non-Development Expenditure |
development expenditure of the federal government for
s estimated at Rs. 57,290 nsllion as
ate of Rs. 50,950 million. About

18. The current non-
1983-84 without the effect of new measures i
compared to the previous year’s revised estim
82 per cent of the overal] current expenditure of the federal government (exclud-
ing the effect of new budgetary measures) is claimed by defence, debt servicing,
grants to provinces|local authorities and subsidies. Defence and debt servicing
alone would claim 72.6 per cent of the total provision for 1983-84 without the
effect of new measures. Subsidies are estimated to increase from Rs. 1,758

million in the revised estimates for 1982-83 to Rs. 1,917 million in the Budget

for 1983-84. Grants to provinccs/local authorities stand increased from Rs. 2,644

million in the revised estimate for 1982-83 to Rs. 3,428 million’ in the next year.

Excluding the effect of new measures, provision for other expendityre including
general administration, law and order, economic, social and community SErvices

etc., is estimated to increase from Rs. 8,970 million in the revised estimates to

Rs. 10,339 million during 1983-84.
Net Capital Receipts

19. At Rs. 3,037 million in th . ‘capits
receipts of the Federal Government indicate a decline of Rs. 2,780, million agalggy

» budget estimates for 1983-84, the net capital.
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th;ﬂll)fevi_ous year’s' revised estimate of Rs. 5,817 million. This decline is due
n; . ’y, tq lower estimates of the net yield from small savings schemes, retirement
of Government Treasury Deposit Receipts (GTDRs) and high ’

ool oxponinm gher non-developmental

Contribhﬁon of Provinces

20. As explained eatlier, the provincial governments will not be making
any contribution to the financing of ADP for 1983-84. 'This position remains
unchanged during 1983-84 without taking into account the effect of new measures
taken in the federal budget.

Autonomous Bodles

21. Self-financing by autonomous bodies is estimated at Rs. 2,327 million
duﬁng 1983-84 as against the revised estimate of Rs. 2,286 million for 1982-83.
As indicated in Annexure I, WAPDA’s contribution during 1983-84 is estimated
to be slightly lower as compared to the previous year’s level. In the case of other
public corporations, the overll estimate for 1983-84 is Rs. 220 million out of
which a sum of Rs. 200 million will be contributed by Airport Development

Authority alone,

External Resources

22. The availability of gross foreign assistance for financing the ADP for
1983-84 is placed at Rs. 16,776 million including Rs. 7,101 million of project
assistance, Rs. 3,930 million of commodity aid, Rs. 1,437 million of food aid,
and Rs. 4,308 million of other assistance. Detailed projections and assumptions

for adopting these estimates are given in a separate chapter.

New Budgetary Measures

23. The resource gap between the ADP and the available resources in-
creaséd from Rs. 8.30 billion to Rs. 12.46 billion because of provision for relief
to government servants.(Rs. 2.65 billion), picking up of the un-anticipated deficits
of the Punjab and Sind (Rs. 1.36 billion) and Federal Government’s contribution
to Karachi Water Supply Scheme, Qarz-e-Hasna Scheme efc., (Rs. 0.15 billion).
The need for raising additional resources was, therefore evident in order to avoid
undie reliance on deficit financing. Excluding the provision for defence, debt

servicingg subsidies and other obligatory payments, economy cuts of 10 per cent
and™ 5 per -cent-- were levied on

Federal Government’s and Provincial Govern-
tively. Corrections in prices of services were

ment’s current expenditures respec
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also made in certain cases. In order to reduce Railways Iosses, -the “passenger
fares were increased. The postal rates were increased to cover the increased ‘cost
of paper, printing charges, cost of transporfation of mail and other overhead
charges. To check excessive use of natural gas and its wastage and to bring gas
prices in line with alternative fuels, gas prices were increased by .an average of
25 per cent. The increase for doemstic consumers is, however, half of the
average increase. As a part of Government’s programme to phése out subsidy
on fertilizer by 1985 and to reflect the increase in the cost of inputs in the support
prices of agricultural commodities, fertilizer prices were increased.by about 10
per cent. In order to recover a part of the additional cost of production result-
ing from switching over of the cement factories from gas to furnace. oil, the price
of cement was increased by Rs. 5.00 per bag. In view of the surplus productibn
of sugar in the country and to abandon evils associated with rationing system,
rationing of sugar has been done away with. As regards direct and indirect
taxes, the major objectives which were kept in view are as follows :—

(@) To provide incentives for work, saving and investment at all levels.

(b) To help in the removal of regiona] disparties, bring- about rapid
industrialisation of the country through expansion of its manufacturing,
capacity, encourage agro-based, agro-allied, import substitugion . and
export oriented industries and at the same time enlarge the corporate
ownership base by providing incentives and opportunities _to the
common man for participation in corporate ownership.

(¢) To remove tariff anomalies and to reduce the areas of discretion. ‘

(d} To protect the requirements of the local industry and to provide

relief to the low-income cONSUMEISs.

The specific measures aré indicated in Annexure IL.

Overall Position

24. After taking into account the net effect of new budgetary measures taken
by the Federal Government, there would still be left a resource gap of Rs. 6,120
million to be met by borrowings from the banking system. :

Public Sector Development Programine Outside ADP 1983-84
25. The development programme of public sector undertakings outside ADP.

amounting to Rs. 8,400 million is estimated to be financed from local rupee ¢-
soyrces of Rs, 6827 million and the balance of Rs, 1,573 mi_llion from foreign
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credit. . Broad details‘ of the financing pattern by sectors/agencies are given in
Table II below :.
TarLE 11

Financing of Investment Programme OQutside ADP 1983-84.

(Million Rs..)

" A. Rupee Resources 16,827
(¥) Bank Credit .. .. .. .. .. 3,500
(i) NDF Loans .. .. .. .. .. Cel 57
(i) Self-financing .. - .. .. .. .. .. 3,270

B. Foreign Rsources : '
() Credit/Equity - - . .. .. .. .. 8,400
EC. Total .. 1,573

Details by major projectsand executing‘a:gencies inay be seen in Chapter 2 Public Sector Deve-
lopment Programme. i

Zakat and Ushr

 26. On 20th June, 1980, the Government had promulgated the Zakat and
Ushr Ordinance 1980, later amended from time to time. Effect had not however,
been given for a variety of reasons to the provisions in the Ordinance relating to
Ushr. . In accordancc with the decision taken last year, the provision pertaining
to the compulsory levy and recoverv of Ushr has since become operative.




FINANCING OF ANNUAL DEVELOPMENT EXPENDITURE

‘( Implemented yia normal Budget )

L (MiMiBn RS, )
1982-83) 1982-83 1983-84
Budget. Revised) Budget
2 R
L. Size of ADP : 31585 28255 - 31100
11. Financed by :
A. Domestic Resources
(a) Federal Government :
1. Revenue Receipts (Gross) - ~ 62205 59916 68922
(i) Tax Receipts - 49259 47370 34195
Direct Taxes .. ~ . 8495 8949 9999
Income and Corporation Tax .. 8295 875‘(}?: o i, 9800
Wealth Tax and Gift Tax - 162 o164 164
Workers Welfare Tax ... - 38 3v5 ‘ . ,‘“': 35,
Indirect Taxes .. - 0764 a1 . 4419@
Import Duties - 20009 18671 20471 -
Export Duties " 612 R 3§0
Federal Excise - - 14124 13373 14905
Sales Tax .. - - 3747 3400 3747
Surcharges .. - 2266 2635 4711
Stamps .. - - 6 1 12
(ii) Non-Tax Receipts 12046 12546 14727
Interest Receipts including dividends 7048 6883 7986
Post Officeand T & T 1852 1699 1865
Profits of SBP 1000 1000 1355
Trading Profits 358 208 463
Others 2688 2756 3058
Less— Transfers to Provinces 9892 9979 11074

Net Revenue Receipts




2. Current Non-Development Expenditure . . ‘48511 50950 57290
\ N ’ “Defence including Defence Administration 22871 23224 25219
> Debt Servicing 12383 14354 16387
* Subsidies .. - 1362 1758 1917
" General Administration including Law
and Order .. e .. 3557 3674 4913
"Economic, Social and Communpity Services 5290 5290 5420
o " Grants to Provinces and Local Authorities 2696 2044 3428
Y +Gthers (Utiallocable) 352 6 6
3. Revenue Surplus 3802 (1013 558
4, Net Capital Receipts 3463 5817 3037
() Capital Receipts... - 12829 18391 15907
Unfunded Debt - 3849 7022 5415
s -« DepositaRearing Interest 1991 1819 2240
Recoveries of Investment v 3 4 4
State Trading (Net) - (—) 243 (—)266 —
S"" Recovery of Loans - o~ 1910 - 1981 2254
Domestic Debt (Permanent) - 2039 3109 3130
Floating Debt . ~ — 932 (—)900
Deposits not Bearing Interest - 3684 4164 4366
Suspense Accounts — - (—)304 (—=)374 (—)582
(ii) Capital Payments - - 9366 12574 12870
Government Investments o~ 1070 1497 2180
Repayment of Foreign Debt - 7868 9272 8489
Deposits Bearing interest ~ 1764 1613 1987
Deposits not Bearing Interest - 164 192 214
. Debt Rescheduling - (=)1500 — —
TOTAL—(Federal Government) . 7265 4804 3595
&
| (b) Self-Financing by Autonomous Bodies - 2738 2286 2327
A WAPDA - - - ~ 2576 2151 2107
g Other Public Corporations .. - 162 135 220
(c) Provincial Contribution .. - 188 — —




(d) Total Domestic Resources

(¢) Net Effect of New Budgetary .. -
Measures

(f) Total Non-inflationary Domestic Resources)... .

(2) Gap between Development Expenditure and
Resources .. ... ..

(h) Total Domestic Resources

B. External Resources ..

Project, Aid .. ~
Commodity Aid .. - -
Food-Aid

Other Aid .. =

C. Total Financing

10191

10191

5656
15847

5883
3683

955
5217

31585

7090

7090

6191
13281
14974

4833

3522

1228

5391

5922

6120
14324
16776

7101

3930

1437

4308

31100

— g —
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NEW' BUDGETARY MEASURES FOR 1983-8¢ FEDERAL BUDGET
'A. TAX MEASURES

(2) hidirect Yaxes e

“{iy Customs

1. The following concessions and exemptions, aimed at encouraging  the
growth ‘of mdustties inr-the industrially backward areas and to promote the
establishmens of certain agro-based. and export osiented industries, have been
continued :—

iy Total er parﬁal" exemption of customs duty on the import of
machinery in less-developed areas of the cowmtry.

" (ii) Exemption of duty (a) on "ma‘t'chinery for fertilizer —manufacturz,
poultry farming, dairy farming and meat processing industrics (b)
on machinery for BMR purposes in the textile industry, () on
machinery for textile processing and manufacturing of rcady-made
garments, towels and hosisry products, and (d) on machinery for
BMR purpose in tanning, cutlery, surgical instruments, sports goods,
_ shoes, gloves, leather garments, onyx and marble processing indus-
‘tries, and congcession of duty on 1mport of machinery under non-

.. repatriable mvestment scheme.

2 ébyabean meal and Vitamins required by the poultry feed industry have
been totally exempted from customs duty.

[
3. Customs duty has bcen reduced on natural and synthetic rubber from
% to 40%.

PR I

4. Such maghkingry for cement prO]ect% Wthh cannot be produced locally,
has been exempted from customs duty

5. Raw materials imported by HMC Tex1la for local manufacture of
cement machinery has been exempted from customs duty and sales tax.

6. Yndustriat se‘ng mackines - have been givenm general exemption from
customs daty. :

7. Customs duty on hosiery needles has been abolished.

‘ 8; Power driven post hole d‘ig'gé'rs'"‘ required for plantation of trees have
been exempted from customs duty.
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" 9. Customs duty on evacuators requu'ed for discharge of bulk items in the
port areas has been, reduc=d to. 20% and sales tax, thereon, has beeu’totallyr
abolished. -

10. Raw materials and components required ! for local - manufacture of -
domestic electric appliances has been allowed a concessionary rate,of 40%, duty.

11. Customs duty on fork lift trucks for use ‘in 1ndustr1al unissohas been
reduced to 209% and sales tax has been totally abollshed

12. Customs duty on computer tapes has been reduced from 120% to 60%

13, Following ieasurcs Bave: been taken to remove tariff :anomaties and: to.
reduce areas of discretion :— :

(i) Duty on petroleum - bitumen falling under heading 27.14 has been
reduced to 40% . )

(ii)) Duty on all colours falling under headmg 32.10 has been levied at
a umform rate of 409% with no sa‘es tax.

(iid) Customs duty on pencil ferrules made of brass and alummlum has
been equalized at 100%.

Giv) Custorhs duty on silk yarn Aspun from noil and that spur_l_from waste
has been equalized at 85%. :

14. Customs duties"ha'v'e“'been increased on synthetic dyes falling under
heading No. 32.05 from 70% to 85% w"'ith 109% sales tax. Moreover, custom
duty has been increased on acrylic sheets, metallized film, metallic- yarn, dry
battery cclis, deep-freezers and refrigerators to meet the genume l?roteclron
requirements of the local mdustry . L .

15. Customs duty on sohd caustic soda has been reduoed from IQ% to
85%. : e

16 Customs duty on grlndmg wheels and discs has been equallzed at 100%

17. Duty on gaskets “oF an’ types has been increased tol’%%
18. Duty on scrap ships has besn mcreased to 85%

19. To protect the auto-ﬁlter mdustry, customs duty on ir . auto-

filter has been increased to 120%. ColeERR
20. Road rollers, éectric -aver-head cranes, mobtle crangs and aw pixing

plants have been subjected to enhanced rate of duty of 85% and,ggles. tax@

20%. e

21. Electric motors have been excluded from the scope of -¢omeeksion of

40°, duty under machinery SRO thus _sub]e_c,trgg them to normal rate“of. duty

of 85%. L e
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22 Duty on ‘buses, “trucks and lwht commermal vehlcles 1mported in bullt
up form hag been mcreased from 50% to 60% Slmllarly duty on foreign
assembled motorcycles and scooters has been mcreased from 1000(, to 120%
and sales tax from 10% ‘to 20%

i 28, Customs duty on: betel nuts,: betel leaves, ‘biri leaves and cutch and
gambier has been increased from Rs. 20 per kg to Rs. 25:per kg, from Rs. 60
per kg to Rs 80 per kg, from Rs. 6 per kg to Rs 8 per kg and from Rs. 20 per

‘kg to Rs 25 per kg respectlvely

24, Export rebate on art silk fabfrxcs has been reduced from 329% and 35%

to-15% and 189% ..respectively;.:

E f‘u,?.t
25. The concessionary rate of duty and sales tax on import of raw material
and components for local manufacturmg of capital goods and machmery etc.

“Wis ‘been limited’ ‘Ptivdarily ‘to 'raw materials.

26.. Conc,essppnary rae of duty of 20% on, PVC res.n for the wire and cable
has been withdrawn.

27. Appropiiate changes: have been made in the tanif schedule in anticipa-
tion of further liberalization of import policy. .

28. Appropriate changes have been made in the baggage rules as explained
below
(1) Duty free a]lowance avallable to the Paklstams returmng within six
moshs has been mcreased from Rs. 750 to Rs. 2000 and duty free
‘aflowance for those comting aftér six months has been increased from
Rs. 2500 tocRs.. @000. -~ - .

(i) “Thie policessionary tate of' 1259 duty has been kept available on
all items other than air-conditioners, refrigerators, . video cassclte
recorder% telewsrons sewmg machlnf-*s, eookmg ranges and washing
machines.

77 r"y; ﬂ

(u1) Personal’ computers upto C&Y valué' of Rs! 30,000 required by the
. profgssiomals. :returning_ from. abroad after a stay of six months have
been allowed free of custom duty under the baggage allowances.

(w) Duty free hmlt ot post parcels has been mcreased from Rs. 250 to
 Rs. 350. "

ot AV Necessary changes have been made in the baggage rules to check

the abuse of ‘baggage concessions,”
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(ii) Central Excise- -

1. Rate of duty on ugarettes fallmg in the hlgher slab has beent enhanced
rom the average 67.5% to 70% and those in the lower slab from 500/” fqﬁb"ﬁ/’

2. Syrups, squashes and juices have been subjected to duty @ 5 per cent of
the retail price whereas instant dritks: have been. charged to dmw @10 patsa

'per ordmary size bottle. = . s
3. In order to streamhne the collectlon of oentral exc1se duty on fans it

has been decided to place the fan manufacturmg “units under self clearance
system anc charge faps to statutory rates of .duty.

4. Manufacturers of washing machines and” sprlq -mattresses - have been
excluded from the amb1t of the cottage industry exemptmon

(111) Sales Tax L ‘ ; i -
. Sales Tax has been 1ev1ed @ 124}% on lowlly manufactured alr condl
tioners and refrigerators.

2. Locally manufactured machme-made carpets have: been charged to 5%
sales tax.

3. Locally manufactured cosmetics, toilet . pmpa:atn@ns and pertmnery hav:,
been subjected to 73% sales tax. . ,

4. Sales tax @ 20% has beed #mposed on imperted dry fraits.
e el
5. To protect local industry and ta provide rehef to the low income con-
‘sumers, the following measures have been taken : — :

(i) Component parts of ‘sewing machines. manufacmred .ot assembled in
Pakistan have been exempted from tales ‘tax. .-

(ii) Sales tax om local!y nmufactmed bairy feedng hottles has been
w1thdrawn ' , :
(iii) Table clocks have been exempted from sales ax. . '{ z'
(iv) Sales tax on “ Printing type” industry has ‘been mthdrawn :

Nr)s 15 10 and 29 14
7. Sales tax @ 10% has been lev1ed on bonc aclds borates ‘and borax
fallmg in chapter 25

8. Sales tax @ 10% has beeg levxed on ferrlc earth celours fallrhg under
2532 A,

N
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0. Sales ‘tax: has been. imcreased on ﬂavourmg powders ' and . cenecntrates

hY {“;

10. Sales tax on 1mport of sugar plants has been 1ncreased from 10% to

® Dixéci""Taxe's A l

. "(i.) l!ﬂ“’"}? i].'ax

1. Exemption limit has been raised from Rs. 12000 to Rs, 18000.

2. Surcharge previously levied at 10% and 5% respectively on individuals and

~companies has been abolished. Surcharge on reglstered firms has also been
vithdoawn, . | : : ‘ :

3. Rates of super tax on firms have been revised.

4. Tax holiday for industries established in the territories of ~ Baluchistan,
Azad Kashmir, Northern Areas, Tribal Areas, Divisions of D. I. Khan and Mala-

-.kand; distict. of Mansehra, Kohistan, D. G. Khan and Rajanpur as well as in
- ppproved industrial estates in NWFP, Districts of Mianwali, Shikarpur, Jacop-

Abad, Dadu, Sukkusr and Tharparker and Tehsil of Khushab durmg 1 7 1983 and
30-6-1988, has been further extended for five years o

5. Income equal to 10% of cap1ta1 employed has been exempted for five

’ years in the case of ‘such industries which are set up between 1-7-1983 and

30-6-1988 in’ specxﬁed mdustnal estates. _

6. 'I'ax credit- @ 15% of the amount invested for BMR purposes and extension,
available to the existing industrial undertakings has been made to continue upto
30-6-1988:iexgept, -+ extensions 7. in Karachi, Hyderabad, and Tehsils of Faisalo-
. bad and Lahore. ‘ o o

T 7 Dividend': dlstrkbuzed by mdustrlal public companies established between
l 7 1983 and 3&6-1988 emltled to tax holiday has been exempted ior five years.

| 8. Tax hohday in the case of income from mamufacture of garmems by in-
dustrial undertakmgs owned by companies, set up between 1- 7-1983 and 30-6-1988,
has been extended for five years. - .

Compames which set up''date processing units anywhere in Pakistan bet-
ween 1-7-1983 and 30-6-1988 have. been. granted  tax hollday fnr 5 veaxs

10. Exemption of income from matiefactare and sale of -agricnitural machin-
ery has been extended upto 30-6-1088. el peent
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. 11. Exemption of income from renting:of agricultiral machinery, expiring on
30-6- 1983 has been made available for 2 years to.a ‘business:set:up-~: beiween

1- 7 1983 and 30-6-1988

12. Exemptlon of income derived from poultry farming, ﬁsh catchmg, cattle
and sheep breeding, poultry processing, dairy farming and fish farmmg has been
extended upto 30-6-1988. ceind ki

13. Tax exemption of capital gains on sale of shares ofp;;bﬁc eoﬁléanies
has been extended upto 30-6-1988.
4
14, Tax exemption on issue of bonus. shares has been exte_nded upto 30-6-1988.

15. The exemptlon available to income from residential houses:'has-‘been
made available in the existing form to houses constructed between HIWE983 and

30-6-1988.

..16.. The business income of welfare trusts has been subjected to tax at the

,rates apphcable to pubhc companies.

17 In order 10 enc?urage phlla;nthroplc act1v1t1es in the country, the per-

) centage of income ehglble for donations in: ihe case’ of md&vxdvuals and other

non-company tax payers has been enhanced from 15% to 25 %

AR

B IMPROVEMENT N TAX ADMINISTRATION o

To improve the tax oollectlons, so as.to obv1ate the need for new taxes,
efforts would be made to make the tax administration more. elfectwe and to

.streamline their working. Tax collecting agencies will maximize their ‘efforts

to: collect additional revenue of Rs 2000 m11110n durmg 1983 84

C. CUT N CURRENT GOVERNMENT EXPENDPTURE

4
As a measure of austerity, an economy cut of 10% and 7%% has been
ent’ expend1tures and ' Pbovinciai Govern-

levied on -Federal Government’s curr
ments’ current expenditures respectlvely The cut would not, however;: apply to the
subsidies and other obligatory

prov1s1on for debt -servicing, defence services,
payments. - . e Do Gy, n et
D. REDUCTION IN SUBSIDIES AND PRICE ADJUSTM

l Razlways ——Rallway fares have been: increased as. follows
a 10% increase in ‘second class: fares.”” '

a 259 increase in first class fares.
a 409 increase in fares of a,1r-conehtloned senylces
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)

.. These measures would ‘reduce’ Raflways’ ‘Ioskes: by Rs. 394 million.

'3 Post Office.—To cover the increased cost of paper, printing charges, cost

of ‘transportation of mail and other overhead charges ete, the postal rates have
been increased as follows. T

ot~ Postal envelopes from -paisas 40 to 60. L
— Post Cards from paisas 20 to 30. - aunr

sl Pareels from . the-existing. rate of Rs, 1:80 per kg.-to0.Rs.,3.50 per kg.

— Registration fee from Rs. 1.60 to Rs. 3.00 and similar increases :in
other services provided by the postal department. :

’" ij_hése, ﬁéa‘sﬁrés are e‘st—iin’ated to yield revenue-of ‘Rs. 130 million..

3. Telex Machines—Annual rental of telex machines of all types hés" been

. reduced from Rs. 25,000 to Rs. 20,000.

4..Gas.—To check excessive use of natural gas and its wastdgeand to bring
gas prices. in line with prices of alternative fuels, gas prices have been increased

- by ana\geraﬁe of 25%. " Thé increase for the domestic consumers.would, however,
be half of the dverage incréase. This would yield additional revenue to- govern-

ment of Rs. 740 million.

S. Fertilizer,—As a part of governments’ programme to phase out subsidy
on fertilizer by 1985 and to reflect the increase in the cost of inputs in the sup-

port prices of agricultural commodities, fertilizer prices have been increased by
about 10%, varying from category to category. The measure is expected to re-
duce government’s expenditure on fertilizer subsidy by Rs. 430 million.

6. Cement.—In order to recover a part of the additional cost of production ;
resulting from switching over of the cement factories from gis to furnace oil,
price of cement has been increased by Rs. 5 per bag. This measure is ex-
pected to yield an amount of Rs. 460 million.

1. Devationing of Suger—In view of surplus production of sugar in the
country and to abandon evils associated with rationing system, rationing of sugar
has been done away with. The derationing would, however, be effective from

August, 1983. |
E. ADJUSTMENT IN INCOMES

The government expects to be able to announce its’ decision on the report
of the National Pay Committee by early August, 1983. The final decision will
be given retrospective effect from 1st July, 1983. This measure is likely to in-
volve an expenditure of Rs. 2650 million for which necessary provision has been

made in the budget.
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F. OTHER MEASURES

1. The government would contribute Rs.. 20 million to finance.. the pro-
gramme- of Daawa and other activities of the institute of Daawa established: in

the Islamic University at Islamabad. : Y ‘
2. Government would contribute Rs. 25 million to the schemc of Qarz-c- : </‘
Hasna. o

3. Goverament would provide a special gramt of Rss 5 milkion {0 the Islamic
Centres established recently at Karachi, Lahore and Peshawar for their revenue
expenditure.

4. To enable the Government of Sind, to expedite ‘completion ‘of stage 1
of phase TV of water supply, Federal Government would provide an additional
amount of Rs. 80 million for the project. ' o . '

5. Federal Government would provide a grant of Rs. 20 million to tﬁ"é:\f):ro-

' vinces for construction of stadia.

6. The Federal Government will pick up an amount of Rs. 1.36 biI;i;s';ifz-on ‘
account: of umanticipated revemuc deficits of the Provinces of the Punja‘b “and |
Sind. ' o |




- CHAPTER 4.

PRIVATE INVESTMENT AND ITS FINANCING

N The . Fifth Five Year Plan heralds the revival of conﬁdence of the private
e sector. . This:is reflected in the higher than targetted level of private investmen: |
R at the end of the Plan. The intended sectoral balance, however, remains to bc

achieved, though a tangible move has been made in the desired direction. The
‘Annual Plan 1983- 84 would consohdate gains of the Fifth Plan and lay foundations
for the achlevement of Sixth Plan targets ‘regarding investment levels and sectoral
balance. A major acceleration is, therefore, being envisaged during the first
year of the Sixth Five-Year Plan. Private investment during 1983-84 is pro-
jected to increase to Rs. 26.29 billion from Rs. 19.5 illion during 1982-83. This
implies an increase of more than 35 per cent which means, given a small increase
in the ihvestment ‘prices a'27 per cent increase'in real terms.

REVIEW OF 1982-83

" 2. The performance of ﬁ'st four years of the Fifth Five-Year Plan and

the atmosphere generated by various Government policy initiatives to encourage

private investment furnished the perspective in which the Annual Plan for 1982-33

was formulated. An evaluation, of the first four years of the Plan reveals that

1. although a breakthrough has been achieved over the stagnant level during the

years 1970—77, both investment level and sectoral composition has not besn in

'lme;thh the Plan projections. .It was, therefore, planned that during the year

1982-83 private -investment accelerated significantly not only to partly overcome

the shortfall for the previous year but also, being the last year of ths S5ih

Plan, lay grounds for the acceleratiom:and desired sectoral shifts in private

investment during the Sixth Plan. To facilitate private sector achieve these ob-

jectives, the available incentive striucture was further improved, corporate laws

relaxed and other deregulatory meéasures.-inttoduced. To be specific, following
measures-were announced :

' (a) The limit of the value of the assets of a private undertaking requiring

registration under the Monopolies and Restrictive Trade Practices

* T Ordinance, 1970 was raiséd from Rs. 30 million to Rs. 50 mdlion.

‘ (b) The ceiling. for the conversion for a private company into a public
s limited company under the Capital Issues Act was raised frcm
Rs. 5 million to Rs. 10 million.

(¢) The Securities and Exchange Rules 1971 were relaxed to dispense
»r avith six-monthly submission of return of beneficial ownership.

)
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(d) Over a period of time, a situation had developed where in most of
the iadustriak projeets, the financial insiitytions hﬁ@ig}cquired rights
to nominate directors on the Boards. It was decided that in..the

"~ case of Govermment sponsored/owned fimamcial institutibns/banks,
the loan-giving agengies could. coordimate their represematron poliey
and " coﬂecmrveky nomlnate one director. . o DI Ll

(e No permxss;on f.rom any government agency would be re ued LOF
stabhshlng mdustnal _units involving a total 1nvestment of Rs 30

~ million w1th a forelgn eXchange component of Rs IS milhon ‘

(f) The trameix queta. aa..pmvats and business: account was dmnbted ivom
$ 500 to $ 1,000,

3. In aggregate _.v.tsrfm%, PYW,;.4%YPS‘31€H‘ _dusing 1932-83. was Rs, 13.5
billion compared to Plan target of Rs. 20.5 billion, lagging behind by Rs. 1
billion. This shortfall was, hewever, in nominal terms. When viewed against
price increases of 6 per cent as compared to Plan assumption of 8 per cent investment:
in real terms was affected by a smaller margin. As regards sectoral Shlfté the Plan
intended to shift private- investrent away from housing sector, and fito the marru-
facturing sector. While it has Been partly successful in containirg ‘investment
in housing sector, investment in manufacturing sector did not rise. 'Rather, it
has experienced a dectine of 121 per cent. Jmvetment in agriculture sector sur-
passed Plan target by 13.0 percentwhlle in transport and cormmumcatxdns éecl‘or it
declined by 25.8 per cent. TFhe foltowing table gives Plan targets and a:c&ibiéments
for the year 1982-83 alongWIth prfvafe investment during 198%-82. A

.U;

R
e

FAmLE 1

Private Investment . o
L

{Current Prices) N TR S JPaa

‘ Rs. mitlidH)

. : 1981-82 AR i 0)1982-83

Sector (g (Estimated

- 'Prbpdﬁ&&)'” s Actualg)

Agriculture .. .. .. .. 2.90
Industry .. L 482
LargeScale .. = .. LT o (3.60)
Transport & Communications .. .. .. 1.78
Ownership of Dwellings .. e S 4.50
Services /Others. . .. .. L . 2.57

Total .. .. .. 16.57
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- 4. Despite. these. setbacks,. howcvc,q, inyestment both in aggregate terms and

sectoral Q5 gnlhas yshom mpxoyem,nt over. the prewous year, though grow th

rates of various sectors have not bzen as desired. Durmg 1982-83 overall inves-

ment increased by 17, per cent over the period 198182. -Sector-wise largest

. incregse was experienced by agriculture (41.0 per cent) followed by housing

> (19.3 per cent) transport dnd commumcatlons (146 per cent) and manufacturmg
R sector (8.3 p&&xﬁ? RS :

ANNUAL PLAN 1983 84

5. The Annual Plan 998384 i being fmmmlamd in tlhe oonmtext of Sixth Five-

Year Plap. The Government is contemp]atmg a much larger role for the private

sector durmg the Sixth PIa,n The” prlvate sector will not only be encouraged

to play a leading role in thc process of industrialization Hut would be invited ic

prowidé’ finance and-egawimationsl skills for the development of the infrastructurc

sector such as construction of roads, airport terminals, scheols.and hospitals. Thus,

the Sixth Plan would w11ness a hlgher level of aggregate private investment as well

as'a shift in séctoral compos oeifion. e aggregate size of private investment for

e Bix ¥ *Plan is Prfected bt 'BS:7200 Gillion in cuirent prices and ‘Rs. 182 billion

in 1982-83 prices. On yearly bisis, private investment is projected to increase by

25 per cent in nomlnal terms and over 17 per cent in real terms. As regards

o 'sectora“l compos1t") on a srgn"ﬁcan’t 8 hai besh plé:nned within the overall privale

etor. “The share of Wdishry Woltd Jhcibase ffom Tifth Plan average of 27.5

per cent to Binper icont while tiiat of agriculiure would go wp 4o 22.7 per cent

from the Fifth Plan average of 194 per cent. The share of housing sector

“Wwould decline From Fifth Plan average of 25:9 per cént to 21.8 per cent whil

‘gt o - t’raﬁsbm’t Shd' eer!miumeatloii sector wiould tend. te stabilize at around
13 ~pert wemt. i . . R /

6. The Annual Plan 1983-84 would contain elements of the Sixth Plan strategy

Wil Sor the ohwiimation 'iof iabalancos feetween seoforal —imvestment and lay

feundations dor therattaigment of Sixth Plan ob]actlve in terms of expanded invest-

-meat. It wopld alse signify the begmmng of 2 new area for the private sector
charactensed by a congen'al atmosphere largeiy free from administrative controls

* and proceduraI Hurdtét ¢ z?sy dceéss to foreign exchange and domestic credit, liberal
inifrts and Export’ ficeptives, and @bove all 4 pelicy whift favouring private over
‘public. :sector inyestalont. - In. view -of these ‘measures a major acceleration is
being epvisaged, duging the @rst year of the Sixth Five-Year [Plan. Private
inyestment, dunng 1983-8%: pro']ected to increase to Rs. 26.29 bzlhon from Rs. 19.5
N billicn durmg 1082-83. is 1mphes an increase of about 35 per cent in ncminal
> Ve3idE ahd ‘a stbstdhtial Hicreliee i real terms’ gwen fhe subdued mflation rate

" of the recent years,
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7. To facilitate realization of the above targets and -let private sector play
its assigned role, the Government has announced the following measures::".; -
de-rationing .of sugar ;

abolition of ‘P’ Form and relaxatlon of otiher restnctlons on travel

. d

easing of restrictions on the utlhzatlon of trave], que;g £ -
facility for import of medlcmes and medlcal aids for the disabled ;

easing of the procedures for opening LC’s import of old ships for
scrappmg, and remittance of commission abroad ;

the requirement of earning certificate removed except in the case of
import of more ‘than one-year-old vehicles ;

overseas Pakistanis allowed to invest in new public shares oft‘ered on
repatrlable basis ; : :

no permission requn'ed for estabhshmg mdustnal umts 1r1rolv{hg
investment upto Rs. 60 million except for mdustnes ispecifically
excluded ; ' e TR N ) =3 CEeq
procedures snnphﬁed, for the sq.ppllers credu and credlt under “ Pay-

As-You-Earn Scheme ”, the agreements for paymem of royaltles, the
technical fees and employment of foreign experts mand

freely usable foreign exchange from Pakrstans own resources placed
at the disposal of Bankers Equity and Natxonal Development Finance
Corporation for release to private sector investors requiremests: of

approved projects.

8. During 1982-83, the pattern of sectoral growth. of parvate 1nevestmem,hgs
not been in accordance with the vpro;eouons of the Plan. Thus  the highby im-
balanced nature of sectoral composition still persists. During 1983-84 concerted
efforts would be made to achieve sectoral balance by quantum Jjumps. in deﬁplent
areas and relatively slower growth in other areas,. ,Ihvestment in ma,nu
facturing sector, therefore, is projected to grow at ‘as high a growth rate as 62
per cent compared to only 8.3 per cent durmg the ptewous year. Other sectors
are also projected to grow at falrly high rates However agnculture sector
would experience deceleration, - w1th .a- growth rate of 35. per cent. as, pomgarqd

to previous year’s 41 per cent,
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Thc Icvel of pnvate investment: in various. sectors and broad featmcs of
proposed mvestment are- dlscﬁssed below RIS R ‘

TABLE Il
Private Investment

(Current Prices)

‘Total ..

B0
(Rs Bllllon)
1982-83 1983-84 Growth 9
(Estimated (Plan  1983-84 over

Sector Actuals) . Projec- 1982-83

tions)  (Bstimated

_ Actuals)
 Agriculture N 4.09 5.52 35.0
. Tndustry 5.22 . 8.46 62.1
LargeScale (3.88) 6.78) 4.7
Small Scale (1.34) _(1.68) 25.9)
Transport and Communications 2.04 2550 25.0
Ownership of Dwellings 5.37 6,5.5: ’ ; 22.0
" ‘Services/Others 2.72 3.21 18.0
i .. 19.44 26.29 35.2

Agriculture

10. Investment in agriculture sector conmsists of such items as tractors, tube-
wells and fafm 1mp1ements like combihes, trailers, threshers and cane crushers.

Detaﬂs of m&estment on these items is glven below :

TALVIND I

TABLE 1

Investment in Agriculture

1982-83

1983-84

C Value
No. (Rs. Million)

Valuye
No. (Rs. Million)

1. Tractors . . 20,000 2,200 24,000 2,736
.+ 2. Tubewells, thresbex;s and othermachmes o | . 900 ‘ 1077
including nori-itroneﬁzed mvestment o ‘ » T S
and others. - - ... ... . 990. ~ 1,707

':rofdl S . 4090 . - . 5,520
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11. The total imvestment in agriculiuze is projected :at Rs. 5.5 billien which
is 35 per cent higher than the previous year. In’»estmqgtm smau,farmtqchncﬂo%y
particularly tractors of 45 H. P. and 34 H.P. would be the major constituent of
total investment, Thus, investment: in:feactors is expected to increase at a rate
of 24 per cent while that in tubewells, threshers and other implements would grow
by 20 per cent. ‘ R

Mann't‘actnring

.12 Varjous incentives accorded to private investment during the Fifth Five-
Year Plan partienlarly those introduced during 1982-83 went a lomg way in
reviving confidence in the private sector. This revival is reflected in increased
private investment during 1982-83 over 1981-82by 173 per-cent: —The Ammuai-Plan
1983-84 would endeavour to consolidate this gain and would also direct’ invest-
ment in priority industries within the manufacturing sector. “Various “poficy
measures which are listed in para 7 have already been announced for the: attain-
ment of these objectives. R
13. Placing confidence in the response already depicted by ‘the private sector
and impetus to be given by the recently announced measures a quanfm jump
_is projected in the growth of industrial investment. The industrial investment is
expocted to increase by 62.1 per Geit inl MOmiInal terms and $2-per vemt el
terms. The industrial investment was lower than target during 1982-83, inspite
of the fact that the industria] sanctions in the past had been very $imhi:aisdfa
significant portion of these sanctions were in variens stages of ,gxe;jigt;,';lini_,‘ng up
etc. It is projeeied that there is likely to be an sbnormal increase in the large
scale industrial invesiment ducing 1983-84. This is also bome out by the esti-

mates provided by financial institutions in respect of foreign currency loans and
their local currency financing. :

Transport

14. The investment in transport is made up of the cost of motorised vehicles
for commercial purposes. During 1982-83 invesiment in this sector wes projected
to accelerate at a higher rate so that pressure on demand built up during the Fifth
Plan is released. Plan targets both in physical and value terms could not be
-achieved, the shortfall being that of about 26 per cent. During 1983-84 resource
constraint would be relaxed by placing ample funds at the dispasdl of thapnvate
sector. As a result, private investment is projected to grow ata rate of 28 peor cont,
w1th investment in buses amd trucks being the major constituents. ‘Pesails of invist-
ment in the transport sector are given in the following table, = 7 T
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llﬁvéstme?ni“ tn Transport-

- 1982-83 1983-84
—l_’_la_n—'l.'a‘;g-;t—_,hgsglr—; ated Achievemeny -~ Target
No.  Value No. Value No. Value
Mi(lll{i?m) Is[li{lfion) ;-___Mill(ilc};)
i, Trucks .. - 4800 1092 3840 74 sese 1326
2. Buses . .. — 950 214 689 155 2272 534
3. LevsJeep .. = 15000 876 9104 S5 4000 245
4 4X 4Jeep .. 2500 236 2023 o 2500 245
5. Others * .. — -~ 332 - 768 - 20
. Toul B T )

meersfnp of Dwelﬂngs ' o
“15. Investtrrent in the Housmg sector during  1982-83 surpassed  the Plan

: target margmally to Rs. 5. 37 billion. Based on the previous experience a growth

rate of 22 per cént has bcen env1saged tor 1983:84 which wilt escalate the invest-
mient. in ﬁnS‘ sector to Rs. 6.55 billiort.

c.. 16 I may be . obse,ryed tha.q the hpu,smg sec\to: has; besn assgpzed com-
paramely lower priority and its growth has been restricted, tex on}y_ 22 per cent
as compared with exceptionally higher growth rates for industry and agricuiture.

. His: enplaing: the' policy of 'the goverminemt to divert: the funds available in
_pnvate sector from Unproductlve to productlve sectors

17 The contrlbutlon of the Private Sector towards provisiomn: ef walfate sawwes
ranges between 12:to 15 per cent of the total Private investment. These services
malnly include ‘investment in the fields of health services, educational faciiitics,
religiovs 1nst1tut10ns entertainment facilities and welfare institutfons. 'Fhe Annual

Plan 1983-84 envisages an investment of Rs. 3.21 billion for the provision of
‘these services which’ implies an increase of about 12 per cent over the previous
years estlmates '

Fmam Plan: 1?8.3:-84

.18, Implamentation pf., the Sustly Plan co:iqmcn.cﬂ‘sh.? with, Annual. ,i’lan

| .19&3-84 The pattern of financing projected: for the year is dominated by the
) m-coxporavtq sector of which- self-finanging will accoynt,, for abaut_57, per gent.
.Substantial - expansion in the bapk,. and other institutional credit is projected

(Rs. 10.17 billion) for the year 1983-84 as compared with Rs, 7.05 billion during
1982-83. The detailed sector-wise financing is shown in the Annexure.
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19. The foreign resource inflow during the :year 1983-84 is projected to
contribute Rs. 2.44 billion or 9.3 per cent of the total finances ; 92 per cent
of which may pertain to industries sector. The external finances flow in ' the
form of PAYE scheme, foreign private investment, foreign currency loans of
~ PICIC. IDPB, ADPB and some holding companies, as detailed below :

‘ (Rs. Million)
"ADBP . e .. .. .. 253
IDBP .. .. .. .. o 340
PICIC .. .. .. .. .. .. .. - 502
Bankers Equity .. .. .. P .. .. 380
Investment companies .. .. .. . .. 410
PAYE and Foreign. . .. .. .. .. e 560
Private Investment ‘
2M5

20. The financing of the private investment, after taking - the external
resources into comsideration, heavily depends on the domestic ~resources.. To
provide funds to the tune of Rs. 23.85 billion, heavy responsibility will have to
be shared by the household/corporate sector -as well as the banking system.
It is, therefore, projected that Rs. 13.68 billion or about 57 per cent will route
through the household/corporate sector whereas -the banking systeni will provide
Rs. 8.27 billion or about 35 per cent of the total domestic resources. The
remaining Rs. 1.9 billion or 8 per cent will ‘be contrlbuted by the non-bank
financial institutions. ‘

21, Sector-wise financing is briefly explained in the following ,péragraph’s:

22. In the agriculture sector non-monetized mvestment is expected to remain
around 10 per cent. The total investment is prolected to be financed - froim: the
following sources::

(Bilion Rs.) % age Share

.. Total Investment: . ;5 .. . .. Cedig e, 3 52 ,100 0
(a) OwnSavings = .. .. .. e 2.54 " 46.0
(b) Forexgn Currency Loans .. .. .. -0.20 3.6

© Estimated Local Currency Loans L L 278 - 50 4
S e

23. The industrial investment of Rs. 8.46 b11110n for the year 1983- 84 is
mainly projected to be financed through the bank * credlt and’ ﬂlrough the
sponsor’s enquity, public ‘subscription: investors, own sapings ‘and non-corporate
sector savings. During 1983-84," the large scale industrial = investment' of
Rs. 6.78 billion is projected to be financed" to the tune of Rs. 2:21 “-¥iffion
(32.6%) from external sources which include Pay-As-You Earn (PAYE) scheme
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and foseign private investment. The remaining Rs. 4.57 billion would be financzd

. to the tune of Rs. 3. 6!5 bxlhon from institutional credlt of whlch bank credlt will

By
be Rs. 2. 63 ﬁllhon Non-mstﬁuﬁonar ﬁouséhold savmgs are expected to provide
Rs. 0.92 billion for the purpose.

24. The pattern of financing the small scale industrial investment is some-
what different from that of the large scale industries. It is planned that of the
total expected investment of Rs. 1.68 billion, foreign .source finance will be
about 2 per cent ; institutional credit 64.9 per cent and household savings 33.3 per
cent. In absolute terms, it is projected that only Rs. 30 million will be available
as foreign resources, Rs. 1090 mllllon would be available from institutional
bank and non-bank sources and ‘Rs. 560 ‘million from non-institutional house-
hold savings.

25. The- transport anfl commuplcaqons sector eqtlrely depends on domestic
resources. Of the total domestlc resources of Rs 2. 55 bllhon, Rs. 2.43 billion or

about 95 per cent has been pro;ected to oome from non-mstltutlonal sources and
only Rs. 120 mitlion are eéxpected to route through the banking system.

26 ‘The mam sources of ﬁnancmg the construction of houses are; the
House Bmldmg; Fmance Corparanon, Comm,_:cml Banks, household savings and
the Government Loans to its employees. During 1983-84 about 66.7 per cent
of the total. ipyestment of Rs. 6.55 billion is planned to be provided by the
individuals, own savings and through Government loans and advances to the
employees. The House Building Finance Corporation and other financial insti-
tutions would share the remaining 33.3 per cent of the total investment.

27. Almost all the planned in investment of Rs. 3.21 billion in the services
sector is based on the non-institutional sources (including household savings).
About 11 per cent or so may be channelled through the banking system.
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&S

FINANCING OF PRIVATE INVESTMENT DURING 1983.8¢

(Some selected Institutions)

(Billion Rse)

PR

‘ Domestic Sources

Sector o Total queign. Institn-  Non-

Npr

" Investment Loans;  Total” tiomal ~ Bank Insti-

Equity ' Bank Tnstitutions tutional/

Household

Agriculture .. .. 552 020 532 277 0.0 2.54%
Industries .. .. 846 224 622 368  1.06 1.48
Large Scale 6.78) (21) (457 (2.63) (1.02)  (0.92)
SmallScale.. ..  (1.68) (0.03)  (1.65) (1.05)  (0.04) (0.56)
Transport and Comr;lunica.ti‘onsi‘ 2.55. 049 © 2.5 012 ' —;5 243
Ownership of Dwellings .. 6.5  — 6.55 1.5 083 437+
Serviczs/Others .. .. 321 - 321 0.35 - _ 2.86
Total .. . 2629 2mM  238 827 1.9 13 68

o vt s o e i et ol o4t St e 2 e ok i et ]

i

*Tacludss non-monetized investment -of Rs. 0:55 billion.

‘ **Includes House-building advances (Rs. ‘90 million) by the Govermnett to its employees’



MAIN FEATURES OF SECTORAL PROGRAMMES
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1. AGRICUETURE

1.1. The annual development programme 1983-84 accords highest priority to
agriculture development not only to meet the local requirement but to produce
a sizeable exportable surplus. Due consideration has been given to ensure higher
production by arranging timely and adequate quantity of inputs coupled with
improvement of infrastructure. The major thrust of the development pro-
gramme (both Federal and Provincial) is on the following :—

(1) Allocation of Rs. 416.4 million has been made in 1983-84 for
constructlon of storages to meet increasing storage requirements for
.cotton rice, wheat and- sugar.

(ii) “To cater to the needs for higher productivity emphas1s has been given
to research work and its wide spread and exp:ditious dissemination
among the farmers. An allocation of Rs. 246.9 million and Rs. 155.6
million have been made for research and extemsion programmes,
respectively during 1983-84.

(iii) Next priority has been accorded to livestock and. poultry produciion,

forest-development and fisheries by allocating -Rs. 193.3 million

‘Rs. 162.1 million and Rs. 85.9 million, respectively during 1983-84.

" (iv) Efforts have ‘been made to reduce the burden of subsidies on the
~Government by increasing the prices of fertitizers but the interest of

the farmers will be safeguarded by providing them better .sypport
prices for their produce and ensuring availability of production credit.

*'1.2, ‘Finantial allocation and physical targets for 1983-84 arc given in
Annexure 1.1 and 1.2, respectively.
2. ' WATER' RESOURCES
2.1. quelopment of Agnculture is directly linked with -the development
of Water. Resources. Substantial allocations have, therefore, been made for
Water Respurces Sector in the Annual Plan 1983-84. Funds have been earmarked
for such jimportant projects as the repairs of Indus Basin/Tarbela, Chashma
Right Bank ‘Canal, Accelerated Programme, Canal Rehabilitation, Flood Control
and On- Fa;m Water Management Programme, and . completion of Hub and
Khanpur Dams. More specifically the main thrust of the development will be
on “the ‘foﬂdwmg programmes :-—
(i) .In order to achieve safety and capability of Tarbela Dam every efiort
’would be made to meet the requirement of Tarbela special repairs
and additional works. For this purpose an allocation of Rs. 602.0
million has been made in the ADP 1983-84, out of which Rs. 2774
‘million will be met through Foreign Exchange.
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(i) Accelerated Programime.—Water logging is one of the major factors
which reduces agricultural productivity in the country. During
1983-84, a substantiai area of 0.55 MA would be protected. Emphasis
would be given to protect disaster area (i.e. where water table lies
within 5 feet depth). A provision of Rs. 1202.5 million has been
made for Accelerated programme during 1983-84. Out of which
As. 450.0 million is against foreign aid.

(iii) Canal Rehabilitation Programme.—The Irrigation System which is
nearly half a century old, is in need of rehabilitation. Special thrust
would, therefore, be given to rehabilitate the deteriorating canal
system with the assistance of World Bank. Annual Plan provides an
amount of Rs. 275.0 miliion for this programme which is all in foreign
aid. After the completion of this programme, the system would
deliver equitable canal water to the end users.

(iv) Hub, Khanpur Dam and Chashma Right Bank Canal.—Special efforts
have been made to complete Khanpur Dam and the remedial measures
of Hub Dam. Adequate provision has been made to continue work on
CRBC. The annual plan has made a provision of Rs. 34.4 million,
43.0 million and 369.7 million for Hub, and Khanpur Dams and
Chashma ngnt Bank Canal respectively.

(v) On-Farm Water Management—This programme which is being assis-
ted by the World Bank and Asian Development' Bank would be
accelerated during 1983-84 in all the Provinces. The Provinces have
made adequate allocation for this programme. o

(v) Research.—In addition to.the above adequate provision has also been
made for Research on Water Resources Development under the Science
and Technology Sector—a provision of Rs. 17.2 million has been
made for an “Institute of On-Farm Water Management” while an
amount of Rs. 9.46 ‘million has been provided for the Institute of
Water logging and Salinity Control and the Irrigation, Drainage and
Flood Control Research Council has been allocated an amount of
Rs. 8.26 million to carry out necessary research in this field.

2.2. As a result of these measures the water availability at Farmgate .wj,vll
g0 up to 103.69 million acre feet (MAF) during 1983-84 compared to 101.49
MAF in the preceding year. Similarly about 307 SCARP tubewells will be
completed, about 228 tubewells, replaced and 618 MCF of earthwork'excavation
and 70 Km of tile drains will be carried out during the year. Under the Flood
Control Programme 287 MCF of earth work will be completed to protect the
irrigation system and infrastructure.
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2.3. Details of financial allocations and major physical targets are given in
Annexure 2.1 and 2.2,

3. ENERGY

3.1. The Annual Plan for 1983-84 accords a very high priority to energy
development. Energy sector has been provided an allocation of Rs, 8188 million
in the ADP 1983-84—Powsr Rs. 6094 million, Fuels Rs. 2038 million and other
energy programmes for Science & Technology Rs. 56 million. This is 26 per
cent of the ADP. Besides, adequate provision for Power and Fuels has also
been made under the Semi-public (Outside ADP) programme. In addition the
Government is exploring the possibility of mobilizing external assistance or com-
mercial Credits coupled with outside ADP credit allocations estimated at about
Rs. 1.0 billion for the development of oil and gas resources.

3.2. In the power sec’or, the priority is being given to easing power shortage
and cutting power losses. Some of the major projects provided for in the ADP
1983-84 include 300 MW Lakhra Coal Fired Station (Rs. 123.6 million), Tarbela
Hydro-Electric Power Station-Units 9-10 (Rs. 444.3 million), 450 MW Combined
Cycle Power Station (Rs. 210.6 million), Guddu Thermal—Unit IV (Rs. 298.4
million) Jamshoro Steam Power Station (Rs. 140.4 million), Barge Mounted
100 MW unit (Rs. 105.3 million).

3.3 In the Fuel sector, maximum priority is given to the increased supply
and distribution of gas. To augment the supply of natural gas, Pirkoh, Sui,
Mari and Khandkot fields will be in different stages of development. Additional
gas is expected to become available from Pirkoh by early 1983 whereas Khandkot
field will be developed by mid 1985 to meet requirements of Guddu unit IV,
A great emphasis is also being laid on exploration of new resources of oil and
gas. During 1983-84 Toot, Meyal, and Khaskhali and Adhi fields will be under
development and the pilot study of Dhodak field will be in an advanced stage.

3.4 The physical targets in the energy sector include additional generation
capacity of 225 MW, additional crude oil production of 1112 barrals per day and
consumption of gas is expected to increase from 310 BCF to 340 BCF an incre-

ment of 30 BCF, electrification of about 3000 villages and 16000 Km new secondary
transmission lines 40 oil and gas exploration and development wells will be

drilled.

3.5. Details of financial allocations and lﬂéfj;&i/':"physical targets are given in
Annexures 3.1 and 3.2. : ‘




88
4. INDUSTRY

4.1. The manufacturing sector forms a major part of the GDP, provides the
large employment and thus plays a vital role in the economic development of
the country. Accelerated growth of more than 12 per cent has been recorded
during the financial year 1982-83, which is a faster expansion than the average
growth of 8.5 per cent of the previous four years of the 5th Plan. Growth was
particularly rapid in cotton yarn, sugar, fertilizers, mild steel products, vegetable
ghee and cement but less relatively in cotton cloth.

4.2. Industrial investment in the public sector during 1983-84 has slightly
decreased otver the previous year. An allocation of Rs. 4589.354 million has
been made for the public sector as against the allocation of Rs. 5049.2 million
and revised estimates of Rs. 5257.1 million for the year 1982-83, showing a
decrease of 9.1 per cent and 12.7 per cent respectively over the previous
year. Outlay of Rs, 4400.693 million have been provided for development of
industry in public sector for Federal Government and Rs. 188.661 million have
been earmarked for the Provincial Governments. The total allocation inchides
Rs. 2311.354 million from ADP and Rs. 2278.000 million from outside ADP
which will be met from bank credit, self-financing and foreign credit /aid.
About 98 per cent of the allocation is meant for completion of on-going projects
and only 2 per cent for the new projects. The break up for the Federal and
Provincial allocation is shown in Annexure 4.1.

4.3 During 1983-84 the major startegy is to place greater reliance on the
private sector which is being encouraged to step forward to play its vital role
for the economic development of the country. Government funds in industries
in the public sector have been restricted to completion of ‘on-going’ Projects
with some provision for BMR and expansion to improve the economic and
financial viability of the existing units.

4.4. The major allocation of Rs. 30818 million including Rs. 1200 million
from outside ADP has been provided in 1983-84 for Pakistan Steel Mills complex.
About 50 per cent of the funds would be provided from bank credit, self-financing
and foreign aid/credit. ~ The project is scheduled to be completed in the first
quarter of 1984. . '

4.5. For Karachi Bxport Processing Zone Rs. 60 million have been allocated
from ADP 1983-84. The project will boost the economic and industrial develop-
ment of the country by attracting international capital investment, sophisticated

technology and expert management.

4.6. The industrial production is projected to increase by 14.2 per cent during
1983-84 as compared to target of 14 per cent and revised estimates of 12.5 per cent
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during 1982-83. Increase in steel products is expected from Pakistan Steel Mills
in 1983-84. With effective utilization of the installed and new capacity of sugar

, mills, sugar production target of 1360 thousand tonnes have been fixed for 1983-84.
> Production of Cement, Vegetable Ghee, Cotton Yarn, Cotton Cloth, Chemicals
(Soda Ash and Caustic Soda) and fertilizers will increase as a result of better

v utilization of installed capacity and also coming into operation of the new units

during 1983-84.

g 1'; The financial allocation and physical targets are given in Annexures 4.1
and 4.2,

5. MINERALS

51. A sum of Rs. 271.2 million has been allocated to Mineral Sector
compared to Rs. 1725 million in 1982-83 indicating a rise of 57 per cent.
(Annexure 5.1). The production targets of major minerals during 1983-84
envisages at 26 per cemt growth over the previous year (Amnexure 5.2).

Meajor Mineral Activities
5.2. Geolagical Surveys—Regional geological mapping on 1 is to 50
thousand scale covering an area of 20480 sq. kms. in different parts of the
Y country will be undertaken for speedier development of country’s mineral wealth.
The efforts of the Geological Survey of Pakistan (GSP) will also be directed to
the preliminary geological evaluation of copper and iron occurrences in Chagni
Dist. lead, zinc and barite prospects in Lasbella-Khuzdar Distt., coal in Sind
and Pumjab, placer minerals in Punjab and metallic minsvals in NWFP. Funda-
mental research work in béo-stratigraphy and tectonics will be carried out jointly
by GSP and foreign geological institutions.

5.3. Preparation of Pre-investment Feasibility Study—Work on preparation
of pre-investment feasibility study of commercially viable mineral projects is pro-
posed to be undertaken during 1983-84 by Pakistan Minerals Dzvelopment Cor-
poration (PMDC). The beneficiary of these studies will be both public and
privafe sector.

. 5.4. Development and Utilization of Indigenous Coal—To meet large =nergy
requirements of the Sixth Plan, it js proposed to give a thrust to the developing
of coal mines and increasing its|use in cement kilns, power generation and

’ other heat process installations. To manage and coordinate the technical and

administrative matters of coal, proposal to set up °National Coal Authority

in consultation with provincial governments will be considered. During 1983-84

coal production from the existing ceal mines w'll be increased at a growth

rate of 24 per cent i.e. from 1.8 million tons (1982-83) to 2.24 milkion tons 1983-84).

Paleozoic coal in Punjab province will be explored. Lakhra coal will bz further

explored and evaluated so as to supply this coal by early 1987 to the planned
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Lakhra power Station of 300 MW. At Duki (Baluchistan), exploration and
development will be continued by PMDC and GSP, with WAPDA and with World
Bank assistance. All the operating coal mines at Makerwal (Punjab), Sor Range
and D:gari (Baluchistan) and Jhampir Meting (Sind) will be modernized and

reorganized. Efforts will be made to extend infrastructural facilities such as <
roads, electricity, water supply and telecommunication, to the operating coal ‘
mining areas. v

5.5. Exploration of Nuclear, Minerals—With a view to ensure ihdigenous
supply of Uranium for generation of power, work regarding. nuclear mineral
surveys will be stepped up.

5.6. Salt lodating Plant,—Pakistan Mineral Development Corporation, with
the assistance of UNICEF will set up a salt iodating plant at Khewra to supply
iodated salt to the northern parts of the country so as to prevent the disease of
goitre that occurs due to lack of iodine in the diets of the victims.

5.7. Gypsum Mining and Processing ; Daudkhel; Mianwali—In order to
exploit high quality gypsum deposits, Punjab Mineral Development Corporation
(PUNJMIN) will develop Daudkhel Gypsum Mining Crushing plant to produce
0.75 million tons of gypsum and its products per year in collaboration with.
local commercjal banks and Asian Development Bank,

5.8. Development of Phosphate rock ; Lagarban and Kakul ; NWFP.—Good
quality rock phosphate deposits have been found in Hazara (Lagarban and Kakul).
In the Lagarban area the estimated reserves are 12.2 mt. (measured 3.2 mt.
indicated 2,97 mt. and inferred 5.94 million tons ranging in P, O , content from 27 to
29 per cent. The beneficiated rock is technically suitable for the manufactire
of phosphoric acid as well as nitrophosphate. A mine of 0.2 mt_ annual capacity
will be developed subject to the compietion of a phosphatic fertilizer plant. . To
utilize phosphate of Kakul mines and to substitute imported rock phosphate.
required by the existing super phosphate plants of the Nationa] Fertilizer
Corporation (NFC) at Faisalabad and Jaranwala, a crushing and grinding plant
will be installed to meet the consumer’s specifications. Allocation of Rs. 144
million has been made in the ADP 1983-84 to develop phosphate mines.

5.9. Iron Ore Project ; Nokundi ; Baluchistan.—Nearly 30 million tons of iron _
ore with 45 to 50 per cent Fe content have been proved in Nokundi areas, ..
district Chagai. A feasibility study to establish the technical and financial para-
meters governing the economics of the Nokundi iron ore project and to demonstrate .
its overall viability will be undertaken,

5.10 Details of Financial allocations and Physical targets are glven in
Annexure 5.1 and 5.2,
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6. TRANSPORT AND COMMUNICATIONS

6.1. Transport and Communications is a high priority sector which accounts
for nearly one—sixth of the total National ADP for 1983-84. The allocation
for this sector has been kept at Rs. 5430.295 million in the public sector. This
includes Rs. 4637.305 million for the Federal and Rs. 792.99 million for the
Provincial Programmes.

6.2. The programme for 1983-84 includes the development of Railways,
Ports and Shipping (including Port Qasim), Telegraph and Telephones, Post Offices,
Civil Aviation, roads, bridges and highways

Railways

6.3. The Railways have been given due priority by allocating Rs. 1442
million for the development of Railways. The programme includes track
rehabilitation, augmentation of locomotives fleet, improving signalling works,
strengthening of major bridges, line capacity improvement works, manufacture
of -carriages and completion of telecommunication and related signalling works.

Ports and Shipping

6.4. Ports and shipping has been provided an allocation of Rs. 181.7 million
of which as much as Rs. 174.820 million or 96.2 per cent is meant for Port
Qasim Authority. Other important programmes include Gwadar Fish Harbour
(Rs. 4.3 million) and Marine Academy (Rs. 1.7 million).

National Roads, Bridges and Highways

6.5. An allocation of Rs. 639.65 million has been provided for Roads,
Bridges and Highways, Rs. 600.0 million for major roads and bridges and
Rs, 39.6 million for minor roads. Besides, an allocation of Rs. 24.1 million
has been made for F.W.O. roads. The major programmes under the sub-sector
includes the Third Highway Project which has been provided an allocation of
Rs. 229.0 million. Other important programmes are Karachi—Hyderabad Super
Highway (Rs. 43.00 million), D. I. Khan-Darya Khan Bridge (Rs. 60.2 million),
Nowshera—Peshawar dual carriage way (Rs. 34.4 million), Quetta—Sibi (Rs. 10.74

million), -Quetta—Chaman (Rs. 8.06 million) and Naukandi—Tuftan Road
(Rs. 10.7 million).

Civil Aviation
6.6. An allocation of Rs. 322.500 million has been provided in ADP for Civil

Aviation for augmentation of ground and flight safety and opening up of new
areas by air link. This allocation comprises of Government equity self-financing
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out of C.A.A’s own resources. In addition an amount of Rs. 100.00 million
will be provided from commercial loans and Rs. 100.00 million as foreign
a‘d|grant (subject to availability): Besides, an allocation of Rs. 21.5 million
has also been made for Airport Security force to ensure adequate security
measures. Construction of new terminal complexes at Karachi, Islamabad and
Lahore International Airport will be taken in hand as commercial projects on

scif-financ ng basis.

Communications

6.7. A sizeable increase in allocation has been made for the telecommuni-
cations system in order to cater to the growing volume of traffic and meet the
backlog of demand for telephones. An allocation of Rs. 1646.7 million has
been made for Telzg-avh and T:iphzacs in 1383-84 ADP as against Rs. 14500
million for 1982-83. Emphasis will be laid on acceleration of the on-going
schemes and induct new schemes for expansion, augmentation and balancing the
domestic and international communication. About 70,000 telephone connections
will be installed during 1983-84 as against 50,000 connections in 1982-83.

6.8. Details of financial allocation and physical 'targets are given in
Annpexure 6.1 and 6.2,

7. PHYSICAL PLANNING AND HOUSING

7.1. The sectoral programme for 1983-84 has been designed in conformity,
with the Sixth Plan strategy and policy imperatives. The main objective is to
provide facilities of housing for the lower income groups, and improved water
supply, sewerage and sanitation facilities particularly to the poorer section of
ths population nnd the rreal cseas. Other progrommes relate to the provision
of hous'ng to the public servants, construction of office buildings, development
of the Capital City of Islamabad and programmes for improving the roads and
environmental condition in major cities.

7.2. Programme in the field of housing will be confined to the development
of small size plots in urban areas ranging from 60 to 150 sq. yds. The
construction of houses would be responsibility of the private sector. In
addition, a programme for accelerating the upgradation of the existing slums
and katchi abadis in major cities will aiso be taken up. In the ficld of water
supply and sewerage/sanitation the emphasis would be to provide the facilities

in the rural areas.

Financial Allocation

7.3. Totzl outlay for the Physical Planning and Housing Sector for .1983-84
is Rs. 2720.180 million including Rs. 933.856 million for the Federal Programme,
the remaining amoun: of Rs. 1786.324 million would be shared by the four
provinces. An amount of Rs. 607 million would also be spent by the semi-public
sector outside ADP. The 1983-84 ADP size of Rs. 2720.180 miltion is about
14.1 per cent higher (han the allocation provided during 1982-83. Besides the
above regular ADP allocation, an amount of Rs. 145 million has been provided for
sectoral projects under the Special Development Plan for Baluchistan during

1983-34.
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7.4. Out of the total Provincial allocation of Rs. 1786.324 million, Rs. 942
million (52%) are provided for water supply and sewerage/sanitation sub-sector,
Rs. 450 miliion (25%) for Government servants housing and offices/ buildings
and remain'ng Rs. 394.324 million for other programme of urban improvements.
The plot development programmes would be carried out mostly on self-financing
basis, through advance recoveries from the beneficiaries. The Federa] pro-
grammes mainly comprises of Government servants housing and offices|buildings
(Rs. 293.069 million), Capital at Islamabad (Rs. 223.6 million) office and resi-
dential accommodation for the civil armed, (Rs. 98.773) and sectoral projects
located in Azad Kashmir, FATA and Northern Regions. (Rs. 112.7296 gillion).

Physical Targets

7.5. Major physical targets include development of 85,000 residential plots
mn the urban ar:as, construction of 3,500 houses for Government Servants. As
regards water supply/sanitation facilities it is proposed to cover an additionpal
1.4 million population with water supply facilities in urban areas and 2.5 million
additional population in the rural areas. Improved sewerage/drainage facilities
would b> made available to an additional population of 1.010 million and 0.550
million in the wurban and rural areas respectively.  Work on environmental
improvement of Katchi Abadis will be accelerated and it is estimated that about
0:600 million population will be covered under this programme in major cities.

7.6. Details of financial allocations and physical targets are given im
Annexure 7.1 and 7.2. ,

8. MASS MEDIA

8.1. A sum of Rs. 158.196 million has been allocated to Mass Media Jagencies
compared to Rs. 153.199 million in 1982-83, indicating an increase of 3.26 per
cent. During the year, major portion of the allocation (except Rs. 12.031 million
for new schemes) has been provided to on-going schemes.

8.2. The Pakistan Broadcasting Corporation has been provided Rs. 37.796
miflion compared to Rs. 40.069 million in 1982-83. During the year, the Cor-
poration will complete the scheme of Broadcasting House, Tslamabad. _The
station has already started production of radio programmes. Rs. 11.00 million

have been provided to 300 KW MW transmitter, Khuzdar for its commissioning by
December, 1984. A village broadcaster will aiso be installed at Sibbi. Physical
work will be initiated on a new Broadcasting House at Karachi.

8.3. The Pakistan Television Corporation has been provided Rs. 111.8 million
as against Rs. 113.13 million in 1982-83. During the year, PTVC will commission
the main Quelta TV station. The third oolour studio at Karachi television
station will be completed. The Corporation will start construction work on the
TV links known as Quetta-Kalat and Quetta-Loralai.

8.4. During the year, a sum of Rs. 8.6 million has been provided for publicity
campaign of the Sixth Plan (1983—88). A special cell has been set up in the
Ministry of Information and Broadcasting to look after internal and external
publicity of the Plan.
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9. EDUCATION AND MANPOWER
9.1. The Annual Plan 1983-84 has been conceived in the light of a critical

but objective review of the accomplishments of the Fifth Five-Year Plan
policy imperatives and strategy of the Sixth Five-Year Plan.

Financial AHocation

9.2. An allocation of Rs. 2016.852 million has been made for 1983-84 against
revised estimates of Rs. 1530.0 million. The allocation for Federal Ministries /
Divisions is Rs. 967.144 million while that of the Provincial Governments is
Rs. 1049.708 million. The allocation for the Punjab is Rs. 534.900 million, while

that for Sind, NWFP and Baluchistan is Rs. 171.536 million, Rs. 250436 million
and Rs. 92.836 million, respectively.

9.3. In the Federal programme, over 29 per cent or Rs. 282.541 million have
been earmarked for the development of University and Higher Education and
Rs. 195.640 million or nearly 20 per cent of Federal allocation for the development
of National Vocational Skill Training Programme. The programme for develop-
ment of University and Higher Education includes, infer alia; allocation for
feasibility study for setting up an MIT type university.

Major Physical Targets

. 9.4. The major physical targets to be achieved during 1983-84, include the
following :

(@) In the primary education 5005 new Primary schools including 3952
mosque schools and another 400 Mohalla schools will be opened,
Construction of buildings, expansion and improvement of 2294
primary schools will be under taken. In addition residence for 600
teachers will be provided.

(i) The secondary education will be expanded by upgradation of 430
primary schools and 282 middle schools. About 55 new high schools
will be opened. Besides the improvement and consolidation of another
345 middie schools and 182 high schools.

(iii) About 15000 teachers will be imparted in-service training.

(iv) Under the technical education on-going programme, of establishment
of six new poly-technic institutes will be established and 12 existing
units will be improved and consolidated, through the provision of
additiona] facilities, R
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(v) Under college education, 7 new intermediate colleges will be estab-
lished and college education will be introduced in 8 existing high
schools.

(vi) In the university education, development of campuses in case of 11
general and 4 engineering universities will be continued.

(vii) Over 81000 scholarships will be awarded for studies within  the
country and abroad. These include 38000 for the Punjab, 16000 for
Sind, 10,000 for NWFP and 12,000 for Baluchistan. In addition,
5,000 scholarships will be awarded to children of government servants.

(viii) One million additional people would be brought under the net of
: adult literacy through non-conventional methods.

9.5. Details of financial allocations and physical targets are given in
Annexure 9.1 and 9.2,

10. CULTURE AND SPORTS

10.1. An amount of Rs. 185.143 million has been provided for the develop-
ment of Culture and Sports during 1983-84 against an allocation of Rs. 117.493
million during the jast year. The ADP allocation of Rs. 185.143 includes
Rs. 175.804 million for Federal Government and Rs. 9.339 million for Provincial
Governments,

Physical Targets

10.2. It is contemplated that during 1983-84, major work on National
Institute of Sports and Cuiture will be completed. Work shall be continued on
the consolidation of facilities of the National Hockey Stadium at Lahore whereas
the on-going work on the Indoor Gymnasium Hall, Rawalpindi shall be com-
pleted. The implementation of the Master Plan for the Preservation of Moenjo-
daro shall be continued. Major new projects to be taken up include construc-
tion of the culture complex at Islamabad for which Rs. 22.36 million have been
allocated. This complex will include the Museum of Islamic Heritage, the
National Museum and the National Arts Gallery. In addition work wil] be
initiated on the construction of the International Conference Hall and the Quaid-e-
Azam Museum. Th= Flag Staff House shall be acquired and developed into
a national manument. Financial allocations are given in Annexure 10.1.

b
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11. SPECIAL DEVELOPMENT PROGRAMME FOR WEeMEN

11.1. An allocation of Rs. 51.6 million has been made for Special Develop-
ment Programme for Women in the ADP 1983-84 which is entirely for the

Federal Programme. The distribution of these funds among various provinces/
areas will be as follows : ‘

(Millien Rupees)

Province/Area On-gaing New Sche- Total

. Schemes mes
Punjab .. .. .. . .. .. 16. 277 9.263 25.540
Sind .. .. .. . .. .. 11.126 0.584 11.710
NWFP .. . .. .e .. .. 5.941 0.799 6.740
Balychistan .. .. .. .. .. 1.483 2.487 3.970
Azad Kashmir .. .. .. .. 1.851  0.089  1.940
FATA .. ve . 0.280 0.470 0.750
Federal Capital Area — 0.930 0.930
Northern Areas .. .. .. .. .. 0.015 0.005 0.020
36.973 14.27  51.600

"~ 11.2. Major programmes to be implemented during the veer will include
establishment of Training Centres for Secretarial Work and Repair of Domestic
Appliances, Commercial Training Centres. Adult Education Centres, Poly-
technics for Women, Vocational Institutes, Community Sponsored /Multipurpose
Economic Activities Centres, Pilot Centres at IRDP markaz, Carpet/Duree Centres,
Silk-Rearing Centres, Handicraft Production Centres, Ready-made Garment Train-
ing’ Centres, Para-medical Training Centres, etc.

12. HEALTH AND NUTRITION

12.1. Although there has been a gradual decline in mortality and morbidity,
the health situation of the country is stil characterised by high birth rate, high
infant mortaliy, high maternal mortality and high morbidity dut to communicable
deseases. The crude death rate is estimated to have declined from 16/1000 during
mid 1960 to the present level of 11/1000 as a result of general improvement of
nutrition, relative. prosperity of masses and better health awareness. Tnfamt
mortality has declined from 136/1000 in mid 1960 to the present level of 90/ 1060.
The maternal mortality is 6—8/1000 live births. A major reason for a high
maternal mortality is high risk during child birth and poor services.
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12.2. There is at present one doctor for 4600 persons, one dentist for 83,000
persons, one nurse for 6.4 hospital beds, one paramedic for 2,486 persons, one
primary health care facility for 12,943 persons cnd one hospital bed for 1,750
persons. Primary health care facilities other than hospitals, are offered by 1,715
basic health units, 374 rural health centres, 867 MCH Centres, 3,994 dispensaries
~and 632 sub-centres.

12.3. The special Accelerated Health Programmes started during 1982-83 to
‘immunize child population and control of diarrhoeal diseases by oral rehydration
therapy and assistance during child birih by trained bi-th attendents. These pro-
grammes provide a great promise in the Sixth Plan. The strategy for the 1983-
84 development programme will follow the 6th Plan approach during this year
and the experience gained during the last year of the Fifth Plan. - Priority wiil be
accorded to the following : — ,

(i) Programmes of maternal and child health viz. poly immunization,
diarrhoeal control by ORS salts, dais training and nutrition intervention
programmes. o T

(ii) Upgradation and strengthening of existing facilities in the tural areas

so that a beginning is made towards comprehensive national coverage.
(iij) Completion of projects which have been limping along for quite some-
time.

12.4. The annual plan lays emphasis on primary health care and speedy com-
pletion of on-going schemes. An important programme during 1983-84 will bz
accelerated health programme which will aim at prevention of children from six
diseases of child birth, assistance to mothers during child birth and conirol cf
diarrhoeal diseases by oral rehydration salts. An amount of Rs. 331.00 miilion
has been allocated for the accelerated health programme out of which fcderal
component amounts to Rs. 198:665 million. 'Under this programme 8.646 million
children will be covered by poly-immunization care, 13,763 birth atierdents will
be trained and 10.2 million packets of Oral Rehydration Salts will be distributed,

for treatment of diarrhoea cases.

12.5. The ADP allocation for the health sector is Rs. 1618.665 million, the
Federal Government’s share is Rs. 800.158, while the provincial component is
Rs. 818.507 million. Agency-wise allocations and major physical targets for
‘1983-'_84 are given in Annexure 12.1, and-12.2. ‘

13. POPULATION WELFARE

 13.1. Taking into consideration a critical, but objective review of the p st
performance and policy options outlined in the Sixth Five Year Plan ; int raciion

of fertility management with other development programmes, population’ welfare




programme will be continued during 1983-84 as a part of the _development
package, based on the perceived needs. of the people viz., health, education,
agriculture extension, labour welfare and opportunities for women development.

Financial Allocation

13.2. The ADP allocation during 1983-84 is Rs. 273.065 million. TFhe break
up by major sub-sectors is : Rs. 70.664 million Jhave been provided for corc
programmes ; Rs. 55800 million for organizational infrastructure: Rs. 60.062
million for logistics support and supplies and Rs. 26.160 million for training and
research programme.

Major Physieal Taxgets

13.3. Major physical targets to be achieved during 1983-84 are as follows :—-

(Higures in Million)
Item/Method 1982:83  1983-84

‘(Performance) (Target)

IUDS (cases) .. .. .. .. .. 0:096 0.188
Oral Pills (Cycles) .. 0.571 4.225
Condoms (units) .. - - - 43:200 -128.700
Contr ceptive rurgery (cases) .. .. - 0.044 0.076
Injectables (Vials) .. . - “oms 0.06% 0.095

tge ———r T

14. -SOCIAL WELFARE

14.1. An allocation of Rs. 90.825 million has "been provided in the ADP
1983-84 for Soclal Welfare sector, against an amount of Rs. 57.359 million in
‘he preceding year showing a substantial increase of 58 per cent. This is
indicative of the impertance -which the government :attach to .the programme for
social welfare and rehabilitation .of 1the Handigapped.

14.2. Out of the total allocation of Rs. :90.825, provided for ,1983-84,
Rs. 53.725 million have been earmarked for Federal programme and the remain-
ing allocation is for all the provincial pregrammes. An amount of Rs. 25.8 million
has been provided for Special Educational Training and Rehabilitation of the
handicapped. Financial Allocations and physical targets are given in Annexure
14.1 and 14.2,
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15. RURAL DEVELOPMENT

15.1. Rura] Developitient is a' multi-sectoral and cross-sectoral activity. As
such, Rural Development cannot be isolated from other sectors of development
like' Agriculture, Energy, Water Resources, Physical Planning, Housing, Edu-
cation; Heaith,. Transport, and Commumication. Rural Development during
1983:84 will: be, therefore; reflected in various sectoral development programmes
and: not: just confined to' a. small: programimie of Rural Development Sector
execitted by Looal: Govertiment and Rural: Development Departments at Federal
and' Provincial: levels.

Review of programme during 1982-83

15.2. An amount- of Rs. 350.195 million was wutilized for Rural Development
during 1982-83. Out of above expenditure Rs. 68.278 million were federal
expenditure and Rs. 281.917 million were provincia] expenditure. The physical
targets achieved during 1982-83 included comstruction of school buildings,
rural roads and completion of small and multi-purpose village level schemes,
which. include programmes for earth work,. village water supply and sanitation,
adult education, maintenance and repairs of small dams and culverts on self-help
basis.

Prograianies for 1983-84"

15:3]. A totall sam: of: 1092.997° million' has been- provided  for Rural De-
velopment Programmes during 1983-84. Details and break-down of this allo-
cation by executing agencies are given in the Annexure 15.1. During 1983-84 the
major programmres comsist' of multi-purpose rural’ commuriity development pro-
jects whichrintlude sthiall'schetties: for” drinking water stipply and sanitation as well
as cofisttuction; repuir and maintenante of' rural’ roads, school buildings, small
dams and’ culverts ort self+help basis. The local bodies will be involved, as far
as possible, for undertaking or coordinating various Rural Development Pro-
grammes with the participation' of the local populace. In short, the first and
foremost priority of the Annual Plan for 1983-84°will be for provision of plhiysical
infrastructure and’ social services in the Ruial' Areas through mobilisation of
local resources and participation of- local. communities.

10; SCIENGE. AND: TRCHNOLOGY [RESEARCH AND DEVELOFMENT

16.1. The swiftly expanding frontiers of science and technology are fast
transforming the traditional pattern of human life and have fueled an unprece-
dented- rate- of obsolescence of new- products. and- processes- developed. after- long
and painstaking research. The phenomenal speed and scope of this continuing

.
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change mak:s it imperative for a developing country like Pakistan to equip itself
without delay o cope effectively with the technological challenges of the 80’
and beyond. The price of being left behind can be incalculable.

16.2. A major policy shift in the Sixth Plan has been initiated to make
speedy progress in science and technology as the cornerstone of our development
strategy. Unlike in the past, the programmes and projects formulated for each
sector will provide for a matching input of science and technology. Furthermore,
needed structural changes will be initiated during the Sixth Plan to inject a new
dynam’sm into the system and provide it with necessary resources to make its full
coniritution to mational development.

16.3. The Science and Technology system of a country comprisés a number
of key elements which share a complex interdependence. The strength of the
whole system being determined by its weakest link, it is mecessary to adopt an
integrated “ broad spectrum ™ approach for overcoming deficiencies in the
system’s elements so as to optimise its contribution to national development.

16.4. During the current year, which is the first year of Sixth Five Year Plan,
concrete steps are being taken for establishing well equipped modern laboratories
and experimental centres where basic and applied research on problems relevant
to national prcblems may be undertaken. Measures shall .also be initiated for
creation of “critical mass” of highly qualified and skilled scientists and
technicians alongwith appropriate training facilities for the continuous production
of guality marziwviz

16.5. Accordingly, allocations for Science and Technology have been sub-
s'antially increased. An amount of Rs. 574.283 million* has been allocated duting
1983-84 which gives an acceleration of about 39 per cent over the Revised
Estimates for 1982-83. The sectoral details are given in Annexure 16.1.

16.6. Implementation of various programmes/measures under the Sixth
Plan would ensure rapid technological progress and help launch the nation on
the road to early attainment of the goal of self-reliance in Science and Technology.

17. SPECIAL AREAS PROGRAMME

17.1. Special Areas comprising Azad - Kashmir, Northern Areas and the
Federally Administered Tribal Areas are a focus of attention to accelerate the
process of development to bring them at par with comparatively developed parts
of Pakistan as soon as possible.

*]ccludes Rs. 43,628 million allocated to DGER mainly for demonstration projects. .
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17.2. During 1983-84, a provision of Rs. 1051.100 million has been made for
these special areas, an increase of 6 per cent over Rs. 990.800 million provided
in 1982-83. An amount of Rs. 396.3 million has been allocated to Azad Kashmir,
Rs. 154.8 million to Northern Areas, Rs. 390.0 million to FATA and Rs. 110.9
- million to FATA DC during 1983-84.

17.3. During 1983-84, highest allocations have been made for the transport
and communications sector (Rs. 273.001 million) followed by power sector
(Rs. 167.467 million). The allocations are intended to create/improve the basic
infrastructure for the speedy development of these areas. Next comes the alloca-
tion for education (Rs. 144.400 million), physical planning and housing (Rs. 106.265
million), water (Rs. 100.628 million) and agriculture (Rs. 99.722 million). Like-
wise, a total allocation of Rs. 159.617 million has been made for the development
of other sectors like health, rural development and industry.

A. FATA AND FATA—DC

17.4. During 1983-84, a sum of Rs. 500.000 million (Rs. 390.000 million for
FATA/NWFP and Rs. 110.000 million for FATA DC) has been earmarked for
financing development projects in FATA which indicates acceleration of about
14 per cent over the previous year.

Agriculture

17.5. In this sector, 90 schemes (47 on-going and 43 new) will be undertaken.
These schemes pertain to distribution of 80,000 fruit plants, awarding of 46
scholarships, opening/improvement of 15 veterinary dispensaries and afforestation
of 799 hectares of forest area and raising of 17 hectares of forest/fruit nurseries.
Moreover, 12 bulldozers will be purchased for ground levelling,

Communications

17.6. Work will be undertaken on 85 schemes, (33 on-going and 52 new).

The schemes relate to construction of 125 km of black topped roads and 145 km

R of hingled roads. The improvement of 106 km of roads will be done. More-
over, 3 bridges will also constructed.

v Power

17.7. As many as 28 schemes (10 on-going and 18 new) will be undertaken
4 in this sector. The schemes pertain to electrification of 262 villages installation
of 208 transformers. The programme provides for completion/erection of 285 km

of H.T. lines and 335 km of L.T. lines. :

b
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Physical: Phusing: and' Wousing

17.8: I this- sector; work will: be executed on 48 schemes (27 on-going. and
21 new); ofi this, 23 schemes relate to public health engineering and the remain-
ing to housing.

17.9. The physical targets set in this sector include the following :

Nos.
1. Establishment of Primary Schools .. .. .. .. .. 36
2.. Gonstruction .ofExisting Ptimary Schools.. . . .. .. 26:
3: Upgradation-of Ptimary Sthools to Middle Status . . .. .. .. 13
4. Construction of Existing Middle Schools .. .. .- .. .. 6
5. Upgradation of Middle Sshools-to' High Status .. . .. .. 10
6. Construction of Existing High Schools .. .. .- .. .. 4
7.. Additional class rooms . . .. .. .. .. .. .. 51
8. Residential quarters .. .. .. .. .. .. .. 43
9. Construction of College .. .. .. .. .. .. 1
10. Science Laboratories .. .. .. .. .. .. .. 4
11. Hostels . .. .. .. .. . .. .. 2
12! Improvement of Colleges .. .. .. .. .. .. 3
13. Constructionof buildings of Government Commercial Traning Institutes 4

Health

17.10. The programme covers setting up of 10 basic health units, construction
of-a.10 bedded hospital,.improvement. of'2 hospitals; upgradation of 3 dispensaries

into-health units, provision for equipment for' 3 dental: clinics' and’ 4-blood' Barks-

and.. upgradation. of: 2. hospitals:

Rural Development

17.11. In this sector, work will continue on the three ofi-gomg projects.

17.12. Water.—Top:priority has:been. accorded. to- exploit: watér resomrces: forr
the. develepment. of. agriculture.in. FATA.. As many, as- 92! small: schemes willl ber

executed during 1983-84, out of which 60 are..expected- to: be corbpleted;.

e




17.13. Industry.—The -existing oil expelling and refining ‘plant in Bajour
Agency would be converted into ghee unit; arrangements wauld be made to
imstall a cement plant and work would continue on the plantation of :poplar trees
in Miran Shah. In addition, survey and investigation for preparing .industrial
projects for FATA would remain in progress.

17.14. Minerals—The programme for development of minerals by FATA-DC
includes (a) exploitation of soap stone in Kurram Agency, (b) exploratory
diamond core drilling for copper at Boya, (c) acquisition of techrical know-how
for exploration, prospection and evaluation of metallic mineral deposits of Tribal
Areas and (d) detailed investigation and exploration of prospective areas in FATA.

Miscellaneous

17.15. Feasibility studies will be undertaken on the establishment of agfi-
culture livestock farm in FATA. Construction of office and residential accom-
modation for employees of FATA in different agencies would also be undertaken.

‘B. AZAD KASHMIR

17.16. During 1983:84, an allocation of Rs. 396.300 million has been made
for the development programme of Azad Kashmir compared to Rs. 369.700
million during 1982-83, an increase by 7 per cent.
A gricui

17.17. In this sector, the major programmes pertain to improvement in per
hectare yield .of foodgrains, development of horticulture, promotion of livestock,
development of rural poultry and continuation of reforestration programme. The
physical targets set for 1983-84 cover procurement/distribution of 6500 metric
tons of fertilizer and 299 metric tons of wheat, 93 metric tons of maize, 56 metric
tons of paddy, and 4091 kg. of improved seeds. The Dpraogramme also.envisaged to
produce and plant about 350,000 good quality fruit plants of different kinds in
the new orchards. Further it is proposed to comstruct about 7 additional .exten-
sion centres. To give a fillip ‘to the extension cover for ‘better management of
crops and boost agricultural production. Besides this, supporting progranmumes
like construction of godowns. soil conservation, plant protection etc. will also be
undertaken.

Industry

17.18. In this sector, the major targets include completion of work -on the
small industrial e‘stét_e at Bhimber, besides commencement of wark on 3 more
mini-industrial estates at Muzaffarabad, Rawalakot and Kotli. Work wiii be
completed on ¢ Development of Sericulture industry in Azad Kashmir’. About
1.2 million mulberry plants will be planted in closures. Work on he ssheme,

.
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setting up of 10 Women Industrial schools in Azad Kashmir, will be continued.
Construction of wood working training-cum-development centres at Leepa and
Athmugam will also be taken up. AKMIDC wil] establish two cold siorage
units at Muzaffarabad and Rawalakot and a graphite processing plant at

Muzaffarabad.

Minerals

17.19. In the mineral sector, work will continue on detailed survey and
mineral investigation of Kotli and Poonch districts and feasibility study thereof,
exploration of Graphite deposits of Mohriwali, exploration of precious stones
and sulphide minerals in pegmatites and Associated Rocks of Neelum Valiey,
detailed mineral investigation around Muzaffarabad, detailed geological investi-
gations of Ruby occurances and development of mica deposits in Neelum Valley

and exploration of coal deposits in Azad Kashmir.

Water

17.20. About 35% work on Kheri irrigation, Mirpur will be completed ;
100% work on ground water investigation, Chamb area will also be done; pre-
liminary work will be done on irrigation of Indral and Chakswari area.

Power

17.21. In this sector, the targets set entail installation of 875 km transmission
line besides erection of 380 transformers under the scheme for Electrification of
Rural Areas—Phase-II”. preliminary survey of 15 nallahs and final survey on
10 nallahs under the schemes for “ Investigation of Small Hydel Station in Azad
Kashmir ”, completion of 2 small hydel stations in Neelum Valley, and supply of

power to industrial growth point at Jatli.

Transport and Communications

s sector involve construction of 51 miles. of

17.22. Major targets set in thi
12 miles of fair weather roads,

metalling of roads, improvement / construction of
completion of 2 permanent bridges and 3 suspension bridges.

Education
17.23. In the primary education programme, P.T.C. hostel buildings at
Muzaffarabad and Rawalakot will be completed while equipment will be supplied

to 400 primary schools. Works on 5 on-going and 9 new schemes relating to
middle schools will remain in progress. Construction of additional rooms and
provision of equipment to 94 high schools will be completed. The programme

envisages the con )
equipment and land for the play grounds will also

struction . of additional rooms with 128 high schools and necessary
) be provided. Twenty new
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high schools will also be opened. Under different 9 on-going schemes, construc-
tion of additional rooms with 16 new inter colleges will be completed besides
_acguisition of land.” The programme also envisages to provide additional accom-
modation with the existing Degree Colleges. The building of Degree College,
Rawalakot will be repaired and extension of hostel will be made. Two poly-
technic institutes are proposed to be established at Muzaffarabad and Rawalkot.
Two institutions for Blind and Deaf children are proposed to be established at
Muzaffarabad. 465 teachers will be trained. The AJK University aims at con-
structing the building of Agricultural College Rawalakot has acquired land for
construction of campus at Kotli, construction of students hostel at Mirpur and
‘Muzaffarabad.

Health

17.24. In this sector, work will continue to complete para medical institute
‘Miirpar and district Headquarters hospital, Kotli, 20 dispensaries in 4 districts, 4
_Rurai Jealth Centres and 7 Basic Health, Units, 5 MCH Centres, Central Medical
store building and improvements will be effected on existing hospitals/dispensaries.

Physicgl Planning and Housing

17.25. In this sector, work on 22 schemes will be completed while work will
be at an advanced stage of completion on 5 more schemes. 50 per cent work on
greater water supply scheme, Muzaffarabad will be completed and 100 per cent on
'water supply at Rawalakot. Major projects on which work will complete include
Assembly Buildings and MLA’s hostel, Kashmir House at Islamabad, provision of
drmkmg water supply to towns in Azad Kashmir etc.

Rural Development

17.26. Tn this sector, the programme includes construction of 80.45 km of
kateha roads and 12.872 km of pacca roads, and completion of 35 on-going sus-
_pengion and 4 foot bridges. Construction of 50 new primary schools and 100 exist-
ing primary school buildings will be completed. In addition, land will be pur-
chased for construction of additional rooms for 213 middle schools. Irrigation
facilities will be provided to 255 hectares of land. The programme envisages to
protect/reclaim 126 hectares of land under soil conservation scheme. Three resi-
dential buildings are proposed to be constructed. The pipes received from
UNICEF will be laid in public institutions in two Markaz viz. Rawalakot and
Charoi. It is also proposed to install 50 Bio-gas plants, while five industrial
. schools and one disabled home will be established under social welfare pro-
- gramme. Tt is' proposed to give coverage to 400 villages under community

development projects.



C. NORTHERN AREAS

17.27. During 1983-84, an allocation of Rs. 154.800 million has been made
for the Northern Areas development programme compared to Rs. 181.400 miltion i
for the preceding year. The first priority has been given to-the transport and
communications followed by power, physical planmng and housmg ‘and educatlon

sectors. ) B PP ‘\

Agriculture

17.28. About 13,000 bags of fertilizer besides 37.3 metric tons of 1mproved
seeds of wheat, maize and potato will be procured and distributed. About 6,480
hectares of various crops, 15,000 fruit plants and 11.2 metric tons of seed will
be sprayed and treated and about 15,000 litres of pesticides will be purchased.
About 60,000 fruit plants will be distributed. Four new fruit nurseries wil] be
established besides maintenance of existing nurseries. In the animal husbandry
sub-sector, major works include constiuction of three hopital buildings,
veterinary dispensary buildings, establishment of diagnostic: laboratories  at
Gahkuch and Murtazabad and opening of a diagnostic centre at Gilgit, procure-
ment of poultry hatchery equipment and machinety *besides ‘training ‘of - 350
auxlhary village volunteer workers in sunple vetermary techniques and treatment/
vaccination of 500,000 animals. In the forestry sub-sector, 500,000 plants of N
various species will be planted bCSIdCS ralsmg of 6 miles avenue plantatlon,
afforestation [regeneration of 263 hectares of land in Astore sub-division and
Baltistan, and purchase of land for fhe establishmert of 6 pérmanent nurseriés
besides raising of two temporary nurseries. In the fisheries sub-sector, trout
hatchery at Gilgit will be completed by 100 per cent and 90 per cent work’ will
also be done on trout hatcheries at Astore and Darel.

Lot

Industry

17.29. Under this sector, as many as 250 girls will be imparted training in the
sphere of carpet weaving, sherma - weaving, durée weaving, cutting, sewing,
knitting etc. The building of the match unit will bé repaired and raw material
will be purchased. Survey will be carrled out for mdustnal potential m the
Northern Areas. : ‘

Water

17.30. The target set includes comstruction of 40 km of water channels.

Power ' _ ' ,

L, - . LR D T

17.31. The major targets include construction of 4 poWer houses- (900fkw)
and installation of 318 km transmission lines.

. |
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Transport and Communications

17.32. The targets include construction of 22 km pacca roads, 276 km Kutcha
roads (jeepable), 1.62 km truckable roads besides construction of 2 RCC bridges
(70 Rft), 9 truss bridges (400 Rft), 7 suspension bridges (1060 Rft) and 10 culverts.

Physical Planning and Housing

17.33. The targets set for the year include construction of residential buildings
(24,512 sft), non-residential buildings (39,001 sft). In the field of water supply,
work involves laying of pipes (255,200 ft), construction of 14 filter beds and 2
storage tanks.

Education

17.34. Major targets include completion of work on 36 primary schools,
different stages of completion of work on 11 new primary schools, completion of
work on 40 defunct V. aid primary school buildings, supply of equipment to primary
school, upgradation of 24 primary schools to middle status, construction of build-
ings to 4 middle schools, upgradation of 4 middle schools to secondary level,
extenion /reconstruction of 3 high school buildings, 43 per cent completion of
hostel building for the public schools Jutial, 95 per cent work on college build-
ings/supply of equipment to Government Degree Colleges, Gilgit and Skardu and
50 per cent completion of work on inter college building at Chilas.

Health

17.35. In the health sector, the major targets set include provision of equip-
ment to the completed hospital /dispensaries, construction of 17 dispensaries,
70 per cent completion of work on 29 first aid posts, and completion of hospital
buildings with a capacity of about 170 beds. In addition, training will also be
imparted to 40 per cent of the total birth attendents and 60 candidates of para-
medical staff. It is also proposed to cover 25 per cent population under immuni-

zation programme.
Rural Development

17.36. Under this sector, it is envisaged to construct/improve 400 km of
irrigation  channels, 71 protective bunds, 70 small bridgesjculverts, 300 pony
tracks/link roads and 20 community buildings. Moreover, it is also proposed to
electrify 2 villages, establish Bio-gas Plants in 3 villages and to purchase 3
drilling machines/rame pumps.
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LA seannd Annexure 1.1
AGRICULTURE ™~
Financial Allocation
' (Million Rs.)
S. No. Sub-sector Pr‘}vision' F.E.C.
o or
1983-84
A. Federal . .
1. Storages - .. ‘. 347.677 203.300
2. Agriculture Extension 30.220 —_
3. Agri..Eco. and Statistics 4.492.  2.600
4. Imptoved Seeds 2.093.5 0.200
5. Plant P,rotectlon 3.396
6. Soil Sutveys 0.086  —
7. Forestry _ 4,584 0.410
‘8. Watershed Management‘ — —_—
9. Wild Life .. - 3.680 1.305
10. Agnculmre Marketmg - 2.519 1.268
11. Animal Husbandry . 2.825 -
12. Fisheries - - - 23.934 14,924
13. Agriculture Umversxtles - - - 42.707 24300
14. Narcotics Control - - w . -13.024. . . 104600
15. Azad Kashmir - - - 51.360 §,000
16. Northern Areas 16.640 —
17. Federally Administered Tnbal Areas 33.100 -—
- 18. FATA DC : .. 0.100 —
19. Other Programmes .. 1.243 —_
Total (Federal) 583.680 241,907
B. Provincial - ; . .
() Punjab - - - - 349529, “31.300
@0 Slnd - - - - 120,955 9.060
(iii) NWEFP - 81.533 " 2.829
(iv) Baluchistan 145.647 - 48.062
Total (Provingcial) ... 697.664 ... 91.251

Total (Agriculture) ... 1281.344 .. 333,158

C Sqence & Technology/Research & Dev.

(@) Federal . - - - - - . 233.658 162.798

(b) Provincial - - - - - o 81240, . -
e i .:.Total (S&T / R&D) 320.868 . 162,798
. .Grand Total 1602.212 . ;495.956

1720.000 - —_—

Fertilizer Subsidy - - -
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AGRICULTURE
" Major Physical Tavgets
Item Unit Estimated Physical
Achieve-  Targets
ment 1983-84
1982-83
D 2 3 4
1. Crop Production €000 * tonnes ' ‘
Wheat .. .. .o .. ' 12270 ¢ 12880
Rice .. .. .. .. »s 2369 3570
Maize .. . .. . 1001 1050
Sugarcane .. e e .. ’ 32,560 35,000
Cotton o .. - . . 821 884
000 bales each of 4830 5200
375 Tbs.
2. Fertilizer 000 Neu/tonnes N— 907 984
, P— 260 275
- K—:24 27
v _ ‘ Total: - 1191 1286
SU Plant Protection : €000 *> Heactares - 1618 1850
a, Aerial .. . - .. " 275 275
b. Ground .. . » 1343 1575
4. Mechanization
“a. Tractors . - .. Nos. 20,000 50,000
b. Total Net Availability o Nos. 137,400 182,200
‘5, Improved Seeds
Wheat . o Tonnes 59,696 69,229
Paddy . .. .e .. ’ 1,57 2,053
Maize . . .. v 783 1,232
‘ -Oottqn _ - - - " 51,549 57,846
Others .. . . » 1,907 2,053 *
L Total 115,092 132,413
.6 Goversmient'Storages o ¥
“Wheat .. ' -w 'Miilion Tonnes 0.414 0.368
Rioe. ‘ - - - » — 0.008 3
Cotton =~ .. .. .. . . @015 0.016 {
TP et m—— [ . . PR, . Ce Tml: et _.“..e..#zg:....‘, 0..384




Estimated  Physical

Items Unit Achievemet  Targets
. 1982-83 1983-84
AN sV Ve )
7 uwstock&Paukxmeducts o e e oo
UMk L., . .. .. 000 tonnes 9,662 10,240 |
---anoof .. e e e P 464 T 492 |
Mutton . . . . " 8. 432 |
" Pouléey .. .. »s o T0 80
Esggs .. .. . .. .. Mill, No.s 3200 3616
Hides .. - . . . » ‘ 5.15 5.24
.~ Skins .. e .. .. .. s o : 28.81 . 29.78
oo Woob o .. .. .. 000 tonnes 40 = 42.6
Inlang .. = .. .o o .. 000 tonnes ‘ - 272 288
Marige: .. .. .. .. . ) 61
‘ o Total .. .. BT SR - S 349
9, Forestry T R R 7
1 (a) Waod Productipn (Govt, Forest).
1 Timber .. .. .. 000 M3 200 240
2. Fuel Wood .. Lo o 5 480 575
. (b) Aflerestation .. .. e .. 000 Hectargs : 8.5 12.9
.+ - () Datribution of Plants .. .. Mill. No.s ) 35.1 38.6
" (d) Linear Plantation .. .. .. 000Av. Kms. 2.7 4.9
(e) Nuwsery raising e .o - .. ..Hectares . 289 328
10. Waterstied Management :
{a) Aﬂorestatlon s .. 000 Hectares 17.0 19.2
. ®) SﬂlConscrvation‘Wofks L . 'Do. ‘ 5.7 6.5
©) P;o,dqctlon/dlstnbutlon of forest Plants " Mill. No.s 16.5 18
(d) Productlon of fruit Plants .. . Do. 0.7 0.9
k .- .
v
/
1 ,", ‘;]" ’E P AN IR
PR o
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L WATER
...Firancial Allocations

Annezure 2.1

U

(Million Rs.)

Allocation

S... Sub-sector .. BE.C.
No. : for 1983-84 e
A. Federal : .
1. Indus Basin Tarbela 602.046:: - 277.4C0
2. Flood Control Programme ™ " " 129.000 - -
3. Canal Rehabilitation Pro;ect ve s 275 000‘ -+ 275.000
4. WAPDA ' 1700.225 ' 491.000
(i) Chashma Right Bank Canal . 369.700 * 30.000
(1) Khanpur Dam 43.000: ' —
(iii) Hub Dam .. .. .. 34,400 - —
(iv) Accelerated Programme .o .. o 1202, 500 450.000
(v) General Investigation 50.625 11.000
5. On-farm Water Management . oo e e i 34,5406 ¢ 18.916
6. Tubewel Subsidy ' “'7.740 —
7. Meteorological Services ..:.: . 14015 9.600
8. Survey of Pakistan 20 748 19,952
9. Special Areas .. N e .. .. l07 506 - —
(i) Azad Kashmir 9,670 —
(ii) Northern Area . 10.836 . —
(i) Federally Admlmstered Ttlbal Areas Development qupora- ', '
tion ’ - 87 000 ‘ —
10. IDFCRC .. e R > 259 o —
11. Other Programmes .. . e 0779 e
Total 2890.814 1091.868
B. Provincial :
(i) Punjadb 536.329 25.803
(ii) Sind 140,330 8.000
(iii) NWFP 175.180 12.000
(iv) Baluchistan 117.346 11.438
Total (Provincial) 969,185 57.241
C. Science and Technology/Research Development :
(a) Federal .. .. .. . e . 54.262 12.700
(b) Provincial .. 6.270 —
Total (S&T/R&D) 60.532 12.700
Grand Total 3920.531 1163.809
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WATER RESOURCES
Major Physicql Targets and Achievement

Item - - - e Unit .. 1982-83 . .. 1983-84
L Achievement Targets

- 1 WaterAva»i{ability(atFarmgate)~~ ce .. -MAF o
‘ th_aI L .. .. .. . 10‘1 49 - 103.69
© 7 Inérement .. .. . . .. 1.34 2.2
2. New Irrigated Area .. . . L MA 0.621 0.713
3. Area Protected .. S . C. MA 0.25 0.55
"'4. Disaster Avea Protected .. .. .. .. MA —_ N.A
5. SCARP Tubewells .. .. ..
New = e . . .. Nos. 55 307
Replaced ... . .. .. .. Nos. 149 228
6, - Surfaee Drains .. .. . .. MCF 450+78  618+70
i , o S Km. gm((TI)
7. Flood Control, Earthwork .. .. .. DFCT 588 287
8. Water Course [mprovement e .. Nos.i '
Regular .. .. .. . .. .. » 1043 1276
Crash .. - .. e . 1550 1000
3 g ) : ;
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Annexure 3.1
- ERERGY
Virtuneial AMocttions
e e o s N TN N P (Mm Rs.)
G, S L Rl Lo
‘ Cotiiponent
A. Federal : , T B
1. WAPDA .. . .. . .. . 5442.703 = 2623.045
2. Diesel Generation Sets in: Baluchistan .. . .. 8.600 —
3. Small Hydel Projects in-Azad Kashmir, N.A.and NWFP .. 9.570 N =
4. Pakistan Atomic Energy Gommission .. .. .. 428.782 389. 604
5. Azad Kashmir .. e e e .. 78.467. —
6. Northern Areas T T .o o 24,768 —
7. FATA L LT srboe —
Total (Federal) .. .. Teo®5. %0  3012.649
B. Provincial : o
(i) Punjab . .. .. .. ‘e .. 41.079 ) _
(i) NWFP .. .. . e 2.0 —
Tbtal (Provincial) .. 45 ~819 _— >
C. Science and Techndiogi/ Research and Deﬁelopment o
Federal .. .- .. .. .. 50.260 29.290
Grand Total .. 6143.969 3041.939

*Includes Rs. 43.628 million for DGER.
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B. FUELS

Financial Allocations

Annexure 3.1
A

(Million Rs.)

4

s
S. No. Sabusector Allocation Foreign
r Exchange
4 1983-34 Componeat
A. Federal . . ‘ .
%, Oil an§Geas Development Corperation 14345660 '919.000
2. Petroleum Concession 408.339  310.190
3. Gas Op¥ration . 195088 —
Total Federail 2038.087 1229.190
B. Provincial
() NWFP. 0.500 —
C. Science and Technology/Research and Deﬁglopmentﬂ :
Federal 4.414 —
Ve Provincial 1..000 —
o 4 Total (C) R T —
Grand Total 2044.001  1229.190
ik
R
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Aunexure 3.2

proemp——— Y
ENERGY SECTOR
Major Physical Targets

Unit Estimated - 'Target
Item w e Actual 1983-84
_ o 198283 s
No. of Consumers to be adedd
WAPDA
Domestic’ .. .. . - No. 245,380
-+ 300,000
Commercial - - - - No. 54,335 J' e
Industrial .. .. .. . . ‘ 6000 . 6,000
Agriculture .. .. .. Mo. 6,000 6,000
Public targets .. .. .. - v 189 ° 186
Bulk Supply and tradition .. »s " 96 96
Total WAPDA - . 312000 312,000
KESC .. .. - No. ‘ 40,000. 42,000
Villages to be electrified .. .. . ., 2,300 3,000
Fuel : )
Crude oil (addition) production .. -~ Bands per day. 2,138 1,112
Gas (addition) .. - < BilionCR.. T fe 30
Power : " C
Maximum Demand : . Lo
WAPDLA System - MW . 3,118 3,536
KESC System e - - MW 618 701
Total (Underpaid Demand) 3,736 4,237
‘Energy Generation :
WAPDA System - ~ Million KWh.
Hydel .. ey 11,124 11,828
Thermal .. . s 5,546 6525
Total WAPDA ... 16,670 18,353
KESC System
Thermal (including purchase for PASMIC). ,, 3,487 3,738
Total (WAPDA and KESC systems) - g 20,109 22,091
Installed capacity (addition) :
WAPDA .. - - MW 700 25
KESC - - - MW — 200 .
Total (WAPDA and KESC). .. - MW 700 225
Installed Capacity
WAPDA System - - MW 3,954 3,979
KESC System .. - MW 855 1,055

Total (WAPDA and KESC). - MW 4,809 5,034
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U p DedAigEe
-Jw.?t‘m#
INDUSTRY -
Financial . Allecations.

--(Million Rupees)

Alloeatlon F.E. C
1983 84

"A Federal |
' 1 Industnal Corporat:ons
2. Export Processmg Zone
) 3, Prmtmg Corporatlon of Paklstan Press
4. Techmcal Ass:stance . ..
5. Kashmir Affairs and Northern Affairs Division .
. States and Frontier Regions Dmsmn ..
7 Other Programmes .

‘Total (Federal) ..

l; Provinciﬂ
(i) Punjab
Sl ST
(i) NWFP,
(iv) Baluchistan .. -

Total (Provincial)

C. Science and Technology/Research and Development :
Federal
Provincial
Total (C)
Gl‘and.Total .

. 1959.200  1178.330

60.200  60.000
a5 3.200
68.590  67.591
22.523 -
7.370 -
30,495 25.478

2152.403  1334.59

95.234  0.040
- 6.080
17.071  2.250
39.276  1.020

107.661 .. 3.310

50.290 15.205
1.000 —_—

51.290 15.205

2311.354  1353.111




120

INDUSIRW: . -

Major Phsisieal . Tasgets:.

Annexure 4.2

sL

Estimated Physiqél

Nao.. Hems Bk Mhll;%%ﬂt IMS
1. Sugar 000 Tonnes 1150 1360
2. Vegetable Ghee - 0 60
3. Cotton Yarn .. w . MillionK.G. 430 460
4. Cotton Cloth (Mill Sector) .. Million sqmt 350 380
5. Polyester .. 000Tonpes 20 25
6. Boards - ‘s 1
7. Soda Ash » s 135
8. Caustic Soda »” "‘50' " 60
9. Fertilizers (Nutrients-NP20s) » 933" 1008
10. Cement .o 4160 4600
11. MLS. Products .. » 630 650
12. Steel & its Products ” 250 790
13. Elkctiic Faps .. (Thousands) 225 ; 235

i
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Annexure 5.1
F o= ]

f MINERALS
i - Financial Allocations
3
(Million Rs.)
‘! é S. No. Sub-sector A}l&cation Efglf::;ggg
1983-84 Component
} A. Federal
I 1. Geological Survey of Pakistan 13.016 3.200
E 2. Pakistan Mineral Development Corporation 95.720  26.000
! 3. Resources Developnient Corporation - 10.320 _—
> '4. Gemstoné Corporation of Pakistan 13.601 2.350
| 5. Nuclear Mineral Survey 64.158  28.804
6. PIDC-Minerals 18.257 7.550
7. Special Areas Programme "4.499 —
| © () ARMIDC 0.399 —
| < (i) FATADC 4.100 —
L Total (Federal) 219.571 67.904
B. Provincial
(/) Punjab 3.200 —
@) Sind 2.164 —
(iii)) NWFP .. - 22.407 _—
(iv) Baluchistan - 7.357 0.850
Total (Provincial) . . 35.128 0.850
.
C. Science and Technology/Research and Develop-
- ment ¢
v (@) Federal 15.134 10.532
| i (b) Provincial ... 1.402 —
. Total (C) T 16.536 10,532
+ Grand Total ..  271.235  79.286
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Amexure 5.2
MINERALS ,

PRODUCTION TARGETS FOR 1983-84
(°000° tons)
i 1982-83 1983-84 a?;g‘:ig-
P, T g e
Coal 1800 245 .. 24.7
Rock Salt " 600 665 10.8
Baryte 26 30 14
Silica Sand - 120 125 4.5
Gypsum 50 662 31.8
Limestone 3000 3892 29.7
Marble 81 86 6.3
Fuller’s Earth 17 49 2:0
20 21 4.6

Soap stone
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Annexure 6.1
r-

¢ TRANSPORT AND COMMUNICATIONS
ERLRELS 'ﬂ’f;aiiéib} AoSarions 2N
SV e e R g (Million Rs.)
: . : Allocation - Foreign
S.No, Sub-sector for 1983-84 Exchange
Component
1. ) 2. 3 4
A, Federal
1. Comumnications :
(i) Telegraph and Telephones .. . .. .. 1632.774 867.654
(i) SBécial Communication. Organization . . 23,736 14.530
(iii) Post Offices .. - - - - 60.200 —
2. Transport :
@) .lz;orts and Shipping .. - - P - 181 ,702 128.455
(ii) Roads, Bridges and Highways - - 639,652  100.000
[t ; C
(ﬁi) F.W.O. . - - - - - 2!4. 102 Laad
() Railways .. . . . - 1442220  505.635
A . .
(v) Civil Aviation - - 322.500* 60.102
(vi) Airport Security Forces - - - 21.500 3.500
3. National Transport Plan Study .. - 0.430 —
4, chi%;ms . - - 271.701 —
(@) Azad Kashmir . .. .. . 107.001 —
(b) Northern Areas . 38.700 -
(¢) FATA " - 126.000 —
Total (Federal) - 4620,515 1679.876
N?"ﬁﬁuiﬂ‘:i‘l
B. Provincial
@ Bunjab .. .. .. . .. 270.000 -
@) d' . .. .. .. .. .. 298.083 —_—
(iii) P . .. .. .. .. .. 152,939 —
(iv) Baluchistan . . .. 69.968 —
i N
Total (Provincial) .. 790.990 —
C. Science and Technology/Research and Development :
bl g foree e Dt
(@) Federal .. _— . -: - - 16.790 1.000
BLrd g N A
(b) Pl"?vincial .. - ' - hord - - 2.000 —
Ty ' o : P —
Total (C) .. 18.790 1.900
Grand Total .. 5430.295 1680.876

" *°CWil Aviation Atithiofity : "Govt. equitg'oig Rs, 123500 million, own resources Rs. 200.20
milliéa"84d commercial loait¥ Rs. 10000 Mflisit: <

s —— b ot one 4 10
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Annexure 6.2
TRANSPORT AND COMMUNICATIONS
Major Physical Targets
o Estimated Achieve- Physical Targets
S. No., = TItem Unit ment 1982-83 1983-84
T 2 3 4 : 5
T&T (
1. New Telephone Ex-
change lines (Nos) 50,000 70,000
2. Opening of Public Call : : : : R
Offices .. .. (Nos) —_ : . 68,
Railways '
1. Complete track renewal :
(i) 100 Lbs (Kms) .. .. 153 } . 80
(i) 90 Lbs (Kms) . ‘ 55
2. Rail Ren_ebyals .. :J(Kms) h 40 . 40
3. Sleeper Renewals .. " - - B ) -
(i) Main Line C(Rms) 201 } 28
(ii) Branch Line .. . (Kms) © .63
4. Carriages .. . (Nos) .. . 110 SER SIS T~ B
5. Hopper Truck (Nos) ) — : : -+ 130
6. Rehabilitation of Loco- )
-motives .. (Nos) 14 20
Roads h
Federal
1. Azad Kashmir ..(Kms) New:Construetion 11 82
Metalli 137 19
Improvement 90 e
2, Northern Area . (Kms) - New construction 22,8 (metalled) .22
. Metalling 1.62 ckable) 1.62
& Improvement 163,07 (Jeepable) 276
2. FATA .. (Kms) New construction 97 (Shingled):. . .i:i":
Metalling : 60 (Black top)
i v aen PR Improvgm?nt
Provincial ‘ o .
. g S B 1 B P S
1. Punjab (Kms) New constructlon 86 - 9%
’ Improvement - 179 . 320
2. Sind . (Kms) ~New construction 185 176
Improvement 331.5 229
3. NWFP (Kms) New consiruction 65.4 (Shingled) 65.4 (Shingled)
e Metallmg L 98.s (Blaclc top) .98.5 Cylack top)
"Tmproyement . - " 105 5 i 105 S
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PHYSICAL PLANNING AND HOUSING
Financial Allocations

Amnexure 7. 1

(Million Rs.)

) S. No. Sub-gector Allocation for Foreign
1983-84 Exchange
Component
A. Federal
1. Capital Development Authority 223,600 5.570
2. Islamabad Administration 25.316 —
3. Civil Armed Forces 61.707 —
4. Government Servants Housing 223,761 —
5. Government Offices and Buildings. . 70,308 —
€. Advances to Government Servants for Housing 34.400 —
7. Tourism 20.352
8. Special grant for Karachi Water Supply Scheme 80.000 —
9. Kashmir Affairs ahd Northern Aﬁ‘airs Division 54.207 —
-« 10. States and Frontier Regions Division 87.478 —
-, 11. Other Programmes 50.301 . —
Total (Federal) 931,542 5.570
B. Provincial
(i) Punjab 944,200 45.547
(i) Sind 523.437 62.500
(iii) NWFP 205.877 —
(iv) Baluchistan 112.147 1.200
Total (Provingial) .. ——-1-7-8-;‘6—6_1 ——159'—275
C. Science and Technology/Research and Development :
N (a) Federal 2.314 —_—
| . (b) Provincial .. 0.663 —
. Total (C) T T Z
i Grand Total .. 2720.180  114.817
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Amexure 7.2
PHYSICAL PLANNING AND HOUSING

Majox. Riysical.Targets
S. No. Sub-sector ' Unit  1982-83  1983-84
Agchievement Target Y
1. Urban Residential Plot .. . .. Nos. 55,000 85,000
2. Urban Water Supply .. . .. Add. pop. to be 1.000 1,400
servedi{million.)
3. Urban Sewerage/Drainage .. .. De. %.200; 1.010
4. Rurat Water Supply .. .. .. Do. 1.308. 2.500
5. RuralSanitation .. .. .. Do. 0.300 0.550
6. Goweroment Servants Housing .. .. No. . 2,000 3,500 |
7. Gows. Ofices and Buildings .. .. Midionsft. .. £.000, 1.000 |
8. Environmental Improvement .. .. Pop.to beserved —_ 0.600

(Million).
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Annexse 9.1

EDUCATION AND MANPOWER

tf Fingneial . Allacgtians
(Million Rs.)

I (b) Provincial ..
- Total(C) - 27.59 4 000

Grand Total ..  2016.852 308.109

' X
e~ S. Ne. Sub-sector Allogationfor  Foreign
SR B 1983-84 Exchange
; ‘ Component
/ A. Federal
1. Education :
1. Primary Education .. .. v .. .. 29 481 3.200
| ‘9. .Secondary Bducation .. .. .. .. . 32.798 1.000
| 3. Teacher Education .. .. . .. 3.273 1.612
4. Technical Bducation .. .. .. .. .. 15.:480 4,080
5. College Education .. . . 12.366 —
6. University and Higher Educatlon .. .. .. 282.541 . #5.592.
i 7. Scholarsh.lps and Loans .. .. .. - 54,219 44.144
‘ 8. Literacy Progrmme .. .. .. 34,937 —
9. Production-gnd Supply.of Text Books .. .. - o 17.814 110.970
10. Dev. of Lib.Services and Museums .. .. 26.577 —
‘ 11. Miscellaneous Prog. of Edu. Division .. .. - 8.472 1.550
! II. Manpower
: {2. National Vocational Skill Training . .. -195.640 - 561,910
13. Social Secupity Scheme .. .. .. 2,535 2,535
& 14. Other Schemes of Manpower .. .. - 1.616 —
II1.-Other Drvzszons
| 15. Cabinet Division ul7;200 -
| 16. Establishment Division 31,730 —
1 17. Planning Divigion 34,425 44918
18. Statistics Division 14636 1.336
IV. Special Aregs
19. Azad Kashmir ... . .. 32.100 —
"20. Northérn Areas ' C ee - 21.285 —
21. FATA .. . 85.900 —
| Total (Federal) .. 941 .445 292.757
B. Provincial
(i) Punjab . o 534.300 2.420
| ) (ii) Sind - .. .. 171.236 2.750
] (iif) NWEFP . 250.436 4.000
~ (iv) Baluchistan 91.836 2.130
- Total (Provincial) .. .. e 1047.808 11.352
B 1 C. Science and Technology/Research and Development :
i (d) Federal .. - - 25.699 4,000
: .. .- 1.900 —
|
\




EDUCATION AND MANPOWER
(Physical Target s for 1983-84)

Aunexure 9.2

Estimated  Physical

Fi}b k ' Sub-sector Unit A;:g%ezwiggnent }‘g%%i
1. Primary Education . .. . .. Number
1. Opening of Primary Schools .. .. .. . 3,076 1,053
2. Opening of Mosque Schools .. .- .. . 6,900 3,952
3. Comolidatioiy and Improvement of Primary
Schools .. .. ceen .. » 11,923 2,294
. Sef:ondary Education :
4. Upgradat'lon: of
" () Primary Schools .. .. .. » 321 430
(if) Middle Schools .. .. . " 218 282
5. Consolidation and Improvement of
. (#) Middle Schools .. .. .. » 260 345
"(ii) High Schools .. . . . ” 163 182
7. Opening of n;ew High Schools .. .. " — 55
8. In Service Training of Schools Teachers . . 1200 1,500
IH; College Edlleaﬁon :
'9, - Opening of Intermediate College .. . » 5 7
10. zsxcddition of classes ?(.I and .).(II in .Sfacondar.y. g g

hools .. -
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<Annexure 10.1

CULTURE AND SPORTS

Finoncial Alocations

(Million Rs.)

S.No. » Sub-sector A“o?gf‘ion rfg:;gég
: C 1983-34 Component

A, Federal :
1. Archaeology and Archives .. .. .. 18.600 10.509
2. Sports .. .. .. .. .. . 115.279* 0.300
3. Culture .. .. .. . .. 41.925 C =
Total (Federal) .. —?7—5}5:1 ﬂql_z).—é&)

B. Provincial
Punjab . .. . . .. .. 4,020 —
Sind .. .. .. .. . .. 1.756 —
NWEFP .. . .. .. .. .. 0.400 —
Baluchistan .. . .. .. .. .. 3.183 —
Total (Provincial) .. ———9.333 T
Grand Total ..  185.143  10.800

— e gt ok it e oo b e mnd s ek e e g

Note.—An allocation of Rs. 9.339 million has been made for Provincial programmes under
Education and Manpower Sector.

* Includes Special Grant of Rs. 20.000 million for construction of sports stadiam.
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HEALTH AND NUTRIFION
Financial Allocations

Anpexure 12.1
s )

(Million Rs.)

S.No. Sub-'sector 3 If;ox;_igion E::lhg:ge =
i ‘ 1983-84 Component
A. Federal : Ee
1. Hospital Beds .. - .344 766 165.350
2. Health Manpower Development .. 20.896 2..220
3. Preventive Programmes .. 324.152 - 230.952
4. Medx:cal Research .. .. 7.224 0.086
5. Rural Health 19.982  15.000
6. Others 9.177 o .-—- -
7. Special Areas 66.379 C—
(i) Azad Kashmir 31.704 ' -
. (i§) Northern .areas 9.675° " 1
(i) FATA 25.000 —
... Total (Federal) ~—79—2—57—5 —H"E’_‘S&
B. Provincial : oL '
(7) Punjab 486 - e
(if) Sind 124,280 .
(iii) NWFP 162.069 —
(iv) Baluchistan 43,258 —_
Total (Provincial) 818.207 —
C. Science and Technology/Research and Development :
(@) Federal .. .. - 7.582 —
(b) Provincial .. 0.300 —
Total () T 7882 —
Grand Total .. 71618.665 " 413,608

[
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R e Anpexure 12,2
HEALTH AND NUTRETION
. Physiced- Tabgets for 1983-84
- _
. tem . Target 1983-84

A. Pre;'enﬁve Programmes :

1. Poly-immunization of children under 5 years against
tuberculosis, measles, pollomyehtls whoopmg cough
diphtheria and tetanus - 8.646 million Children.

2. Training cf Birth Attenda.nts l - .. 13,763
3. Oral rehydratlon of dlarrhoea (packets) T 10.2 miliion,

B. Health Maunpower Development : ‘
4. Doctors ‘ .. ‘... - - 3,560
5. Nurses. . . - - - - 1,000
6. Paramedics - - - - ” - 5,000
7. Birth Attendants U EX (2]

C. Development of Health Ihfrastruct&e : | -
8. Hospital beds .. w = = = 1,98
9. Rural Health Centres .. - - - 34
10. Basic Health Units/Dispensaries/ MCH Centres - 407

D. Employment of Health Manpower 2
11. Nurses.. = .. .. - - - 1,000
12. Paramedics in General Health Services - - 1,200
13. Doctors in Pubic Sector - - - 2,000

. -
&
;_
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SOCIAL WELFARE. .
Financial Allocations

Annexure 34.1

(Million Rupees)

Allocation Foreign

S. No. Sub-sector for Exchange
1983-84 Component
A. Federal

1. Special Education and Social Welfare Division 41,909 —
2. National Council of Social Welfare - 5.490 —
3. Staff Welfere Organization ' 5.724 —
Total (Federal) 53.123 —_

B. Provincial o’ '
(i) Punjab .. . 22.500 —_—
Gi) Sind .. e e - - 3.900 —
(i) NW.FP. .. - e e e 7.700 —
(/) Baluchistan .. - - - - 3.00 —
(Total (Provincial) .. 37.100 -

C. Science and Technology/Research and Development
Federal - - - - e 0.602. —
Grand Total 90,825 —
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SOCIAL WELFARE
Physical Targets for 1983-84

Unit Estimated  Physical
Achievements ‘Targets
Items 1982-83 1983-84
: Number of
Projects/
o Services
Welfare and Rehabilitation Centres for the Handicapped » 31 34
Child Welfare Services/Centres .. . . » 29 35
Woman Welfare Service Centres. .. .. e 1,084 1,105
Promotion of NGOs .. . . S 1,550 1,850
Multi-purpose Community Centres v 198 220
i Medical Social Service Units . » 53 70
| School Social Service Units .. .. v 17 25
} Supportive Infrastructural Programmes .- » 19 22
Staff Welfare Centres .. .. LT s A
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RURAEL DEVELOPMENT

' Financial Allocations

Annexure 15.1 ‘

(Miliion Rupees)

Executing Agencics

Allocation Foreign
-for Exchange
1983-84 Component

A. Federal Agencies
1. Ministry of Local Govt. and Rural Development.
2. Interior Division (Islamabad Administration)

3. Kashmir Affairs and Northern Areas Division
() Azad Jammu and Kashmir
(#)) Northern Areas. .. .. ..

4. States and Frontier Regions Division
(i) FATA
Total (Federal) ..
B. Provincial Agencies
1. Punjab Government ..
2. Sind Government
3. NWFP Government ..
4. Baluchistan Government
Total (Provincial) ...

C. Science and Technology Research and Development
Federal

Grand Total ¢

4.615 0.800
9.205 —

27.741 —
13.932 —

16.000 —

71.493 0.800

845.000 0.800

47.000 —

86.211 _— A
42.200 —

1020.411 0.800

1.093 —

1092,997 1.600
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' . Annexure 16.1
SCIENCE AND TECHNOLQQY/_R,.ESEARQH AND DEVELOPMENT
Financial Allocations
(Million Rupees)

S. No Sector : Federal Provincial  Total
1. Agriculture . . . .. .. 233.658  87.210 320.868
2. Industry .. .. .. .. .. .. 50.290 1.000 51.290
3. Minerals .. .. .. » . . 15.134  1.402  16.536
4., Water .. .. . . . .. 54.262 6.270 © 60.532
5. Power .. . .. T . .. 50.260 — - 50.260
6. Fuels . . .. . . .. 4.414 1.000 5.414
7. Transport and Communications .. .. .. 16.790 2.000 " 18.790
8. Physical Planning and Housing .. . .. 2314 0.663  2.977
9. Rural Development .. .. .. .. 1.093 — .1:.093

10. Education and Manpower ‘e . 52.699 1.900 27.599

.1. Health & Nutrition .. .. . 7.582 0.300 7.882

12. Social Welfae .. .. .. . . 0.602 — 0.602

13. Population Welfare. . .. .. .. .. 10.440 — 10.440

Total (Gross) .. -472.538 101745 574.283
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SPECIAL AREAS PROGRAMME

Financial Allocations*

. VR E ;
co R

Anpexure 17.1

BERETRN

(Million Rupees)

S. No. - Sector

FATA  FATA-DC* Azad

Northern Total

Kashmir  Areas* ‘
1 2 3 4 5 6 7
1. Agriculture 33.100  0.100 51.360  15.162  99.722
2. Water — 85958  9.670  5.000 100.628
| 3. Power 57.000 —  78.467  32.000 167.461
i 4. Industry —  7.860 19.813  1.000 28.673
5. Minerals .. . —  7.700  0.399 —  8.099
6. T&C, . 126.000 — 107.001  40.000 273.001
7. PP&H 47.000  8.382  38.045  12.838 106.265
' 8. Education 85.900 — 32,100 26.400 144.400
9. Health 25.000 — 31704  11.400  68.104
‘ 10. -Rural Development 16.000 —  27.741 - 11.000 54.741
i A ;
} Total : 390.000 110.000 396.300 154.800 1051.100
‘

o o T o

PCPPI—1247/P1.Div—10-9-83—1500

* Sectoral break-up is based on the information provided by the Sponsoring Agencies and as
such they do not tally with the figures given in the Federal ADP 1983-84, as these tigures were not
available at the time of printing of ADP,




