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- INTRODUCTION

The précess_of planned egpnomic d@veiopmént'
was seriously disrupted during 197Q4%@u While desparate
attempts were made to maintain the‘éssantial hard core of
the programme in the public sector, severe resource |
constraint drastically cut the size of spending, threwing
the priorities completely out of gear. Development spending
was largely confined toumeeting the bare minimum establishmept
charges of ongoing projects with little real progress.
Private sector investment was adversely affectéd by a
cumulative uncertainty regarding future course of political
events and economic policies.
2. The second half of 1971-72 witnessed the emergence

of a stable political framework and clarification of basic

‘eco?amic policy issues through a coherent articulation and

initiation of reforms concerning all major aspects of
economic and social policies.

3. The stage has thus been set for a concerted effort

to regain the development momentum and to re-activate the

process of planned growth in the economy. While in the

short run, reforms in the economic system have a favourable
re-distribution effect, over a.longer period, the achievement
of the objective of providing a continuously improving
standard of living to the masses dépends on the rate of growth,
Economic growth mﬁst, therefore, provide long-term support

to the reforms carried out by the government.

4, ‘The Annual Plans for 1970-71 and 1971-72 were

formulated within the overall framework of the Fourth Plan.
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4, Growth rate in G.D.P. is still largely deternincd by
development in agriculture, wiiere roughly one-~third of the
output directly originates. Agriculiture was affected during
the last two years by an uhprecedented spell of drought and
shortage of water in the carals. During this period, shortage
of materials slowed down the rate of installation of new
tubewells while power shortage acted as a constraint on the
energization and utilization of existing tubewells. Movement
towards high~yielding varieties and larger usc of chemical
fertilizers and pesticides only moderated the decline in the
production, The output of major agricultural crops dropped
significantly during 1970-71. During 1971-72, there was only
a moderate recovery in agriculitural production. An increase
of 2.8 per cent in value added in agriculture during 1971-72
over the depressed base of 1970-71, meant that in the two years

taken together, there was hardly any improvement.

5. The composition of production, however, changed
gsignificantly in favour of export crops. A bumper cotton
crop of 41.5 lakh bales was harvested in 1971-72, which

was approximately 30 per cent above the level of the
preceding year. Sugar-cane production, on the othcr hand,
registercd a decline resulting in an acute shortage of
refined sugar. Wheat production during 1971-72 is estimated
to be slightly higher than in the preceding year, though
still 7 lakh tons less than in 1969-~70. The rice production,
though also somewhat higher than 1970-71 was almost of the
level achicved in 1969-70.

6. Value added in large-scale industrial sector
increased by 2.8 per cent in $970-71. over 1969-70 but
declined by 5.6 per cent in 1971-72. Thus, over the two

years there was a decline in nmanufacturing output.
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Fresh investment had slowed down considerably due to
political and economic uncertainties. The operation.of
existing capacity was limited by a variety of factors.

The reduced availability of imported raw materials
aggravated the phenomenon of under-utilization of

capacity in import-based industries. The industries based
on domostic raw materials, which had sustained growth of
industrial sector in recent years, were hit in 1971-72 by
a shrinkage of the dome. sic market both because of the
de-linking of Bast Pakistan and a generélly depressed level
of econcmic activity for a substantial part of the year.
Finally, towards the end of the year growing labour trouble

acted as a major factor holding back production.

7. It may be observed thut during the two-year period
1970-72, the commodity component of ¢.D.P. showed a decline.

WVhatever growth was achieved was based on the service sectors.

This imbalance between commodity and service components of.

G.D.P. had a very serious impact on prices and consumption.

Public Sector Development Outlay

8. Public sector development outlay was originally
planned at Rs 324 crore for West Pakistan in 1970-71. Actual
performance is now estimated at Rs 300 crore. During 1971-72,
keeping in view the resourc® constraint, the size of ADP was
fixed at Rs 260 crore against which the actual expenditure is
estimated to be about Rs 267 crore. This is mainly due to

greater progress on Tarbela, for which higher expenditure

had to be incurred. At this level public sector development
outlay represents a dece’eration of 11 per cent over the

estimated expenditure in 1970-71.

9. The public sector development outlay of Rs 267 crore
in 1971~72 would again be 11 per cent less than the West
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Pakistan ﬁragramme in 1964»65. The deeline is éven sharper
in real terms. Over %he past 8 years thls represents a8

decline of rou

ghly 35 per eent in r@al investment ex:czlm:l.ing~
- Indus’ Basin. - 1 ‘ '

: 10. Deceleration iﬁ aevelopment Outlays of such an orderf 
:haa a highly distorting influeaee on priorltie?. As ﬁhe |

develcpment exyendi%u?@ was larg@ly confiaed tc meeting the

"{':bare minimum of establishm@at charges on & number of ongoing

“progects, progress in yhysical termg was 1agg1ng far behin&
the - financial implementatien. ‘Cost of projects kept risingj
‘ and zhe original cost—banefit calculationg lost much of '

‘their relevanse. “W

1t ~ The programm@ of Eﬁ 260 crore for 1971-72 was
_erigiaally expscted to be financed by domestic resources‘f 
' 0£ Rs 143 crore and for@ign assistance of Rs 117 crore.

As e result @f the %hertfalls iﬁ r@venue collections and

| .1néreaged non—d@velopm@nt expenditure the revenue Surplusj_"

" and net capi%al reeeip%s of the Centre and Provinces have :
 been almost wi@ed out.v The @xternalﬁrasouree availabili%y
is now~estimated at Rs 105‘éref@‘ '?inaneisg

with r@duced aid availability impiied recourse o large:
rdefici% finaneing ﬁhe aetail@d finanexng of %he programm@ '

is diseussed in. Chagter 5.
1

:%2.‘~» Various 1ndieatofs of priva%e inv@atmen% provide
3unmistakable @videﬂee that there has b@en a sharp drop. in )
the 1@?@1 of investment aetlvity auring 1971~72 &gainst

a level ef RS 373 crore in 1970—71, private investment in

197172 s es%imaﬁe& at Rs 220 crox@. The main reasons for 4“7

this 1arge de@lin@ war@s ?i?@tly, the investmenﬁ funds in ;

‘th@ form of ex%ernal as@istaﬁe@, int@rnal resources of firms -

o¢ the programme
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Export Performance

14 ;)The hearten1n5 aspect of th¢s perlq
to ezports.‘ Merchandlze ezp@rts from‘Weot Pak

F1rst ‘as the East31ak1 tl‘

exp@rts. Farmersur@sponded qulckly and the ac

‘ of cotton i@&e sharply The avallablllty Q




»q}w@svlnourr@@vom‘ljlaef rehabllitatzon and

' efforts as, well &8 ~.0ﬂ:rdefencfe:, 'ithﬁ virmany |

“Celpts be@ng reallseﬁ from that Provﬁnce.

'? “was resorted to. In additinn the banks were‘;~

'pEOV1de more cr@dlt for the rehabllltatlon of,f




:Lah@re the 1ncrease was frgm1139 in Aprl; 19(

°“+Cc be%ween the supplﬁ und demand of essel




sl

CHAPTER 2

Problem Afeas,in the Economy. and Objectives
of the Annual Plan

The Annual Plén has been a flexibie instrument for
implementing the 5-Year Plans. It is formulated in line with the
overall‘plénlobjectiﬁes,vmaking‘adjustments for each year in the light
of progress made earlier, ;dentification of problem areas aﬁd specific
short-term goals the realization of which would move the economy iﬁ
the direc;iOn-determined by longer-term plans. '

2. The Annual Plan for 1972-73 is different in as much-as it
is being formulated at the end of a period during which planning
process virtually broke down. Fourth Plan can no longer serve as a
valid freme of reference for §he Anhual‘Plan. The break with the past
manifests itself in terms 6f loss of continuity of the Plan, and
emergence of a new set of problems. Planning for the four provinces

s
of West Pakistan has dlfferent from the approach adopted for Paklstan

as a2 whole. Secondli, new social pollcies have been articulated by
the new Government whlch need early implementation. Thirdly, the '
devaluation of rupee in May 1972 ‘has set‘new"economic-parameters.'fhis\
was not a tradi?ional type of devaluation, where basic premiseé on |
which ecqﬁomic policy is formulated remain unchanged and‘magnitudes
ean be re;éalculated through a‘simple exercise. The devaluation of
Pakistan rupee implied replaceﬁent of a multiple exchange rate system
whicngggerned economic policies over a period of more than 12 years

by a unitary rate. This meant a radical alteration in the whole

proegss of economic dec131on-making.

3. . A new long-term Plan has to be formulatedtieflectang the
changed situation and provide a new frame of reference for fupure _
development policies. The annual Plan for 1972-73 is thus essentiall&
a transition to: such a long-term plan. It seeks to start a process
by which a planned and cdordinatgd approach would be brought to bear

upon finding the solution of problems which the ,country is facing tbday;
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[ . The review of recent developmeots in Chapter I highlights
the pressures which have developed. in the économy. Many subsidiary
effects flow from these basic causes. The first task in 1972-73
would be to rehabllltate the economy and to restore it to-a
respectable growth path, Most of the magnitudes for production and
investment recommended in the Plan ﬁould take the economy back to the
level of its performance in 1969-70 = the last normal year that it
experienced. In this sense, it should be understood that the Annual

Plan for 1972-73 is a modest plan, the first aim of which is

L)}

rehabilltatlon and §§ablli§§plon. Simultaneously the Annual Plan

aims at making a beginning'toﬁards preparing the economy for a new
lohg-term growth strategy. Specific areas of weakness are to oe
identified and action indicated.

5. ‘Perhaps the nost important problem, which is affecting
production levels in the country, lies in the field of labour-
management relations. Labour unrest,durihg the recent months has .

resulted in considerable loss of production. It is assumed that

-with efforts To remove economic factors which lie at the root of

labour discontent and a strict and objective implementation of the
new labour policy, it would be pOSSibie to restore harmony and secure
industrial peace. Failing this, the production, investment and
export targets will be . -Jeopardised, no matter how much 1mprovement

in the availability of imported raw materials and other essential

inputs is brought about . .

6. Second, it is imperative to reverse the trend of declining
ratio of 1nvestment to G.N.P. in the economy. The ratio of net .
investment (after allowing for depreciatlon) has fallen to a range-
of 4 to 5 per cent which is hardly adequate to maintain a minimum
growth in the economy to match population increase. Exp101tatlon of
the full growth potential oi the economy wouild requlre substantial
increase in investment rate to be sustained over a period. A

beginning hes to be made in the Annual Plan for next year. Subseguent

plans would have to make further progress in this direction.



7. Third, certaln critlcal bottlenecks and shortdges are
developing in the economy, as & result of inadequate investment

in the public sector in the recent past. Power shortage is one such
key elemen£ which can ¥ held back progress on a wide front. There
is no short-cut solution to a problem of this nature. Nor can the
problem be solved in isolation. An increase'in public sector outlay
is necessary to start working towards an early solution. Within the
total alloéation, priority has to be given to critical areas like
power, transport and some elements of water programme.

8. Fourth, the employment situation has worsened considerably
as a result of reduced investment in the public and private sectors
over a number of years,.continﬁed under-utilization of capacity and

attitudes developing as a result of serious labour trouble. While

quantification is not,poésible at this stage, all indirect evidence

indicates growing unemployment of the open variety in urban areas
specially among the educated. In view of .its economic, social aﬁd
political impligationg,_phis issue would require the highest priority.
9. Fifth, equally important is the problem of price stability.
The labour unrest, identified as the first major problem, is largely
related to a-ﬁorsening employment situation co-existing with a steep
rise in the prices of essential consumer goods. 4 concerted attack
on this twin-problem is needed to prepare the ground for reverting
to orderly conditions for. economic growth.

10. - Price stability is essential not only for-a just distribﬁ~
tion of the reward in the production process, but also for ensuring
competitiveness for Pakistan's exports in world markets. A longer_
term framework of pollcles must be designed for maintaining prlce
stability in the area of essentlal consumer goods.

11, Sixth, the present Govermment is committed to a proéfémme
of social justice. Special long-term programmes and policies have
been announced by the Govermnment.- These have to be implemented over
a period of 7 or 8 years as outlined in the respective policies.

Adequate reflection of these policies has to be made in the next
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Annual Plan with sufficient allocaticn to follow the time path
chalked out for them. ~ -
12, Seventh, the severance of links between East and West

Pakistan has meant that the considerable volume of interwing trade N

that had grown up in the last 25 years wil: now have to be redirected
to international markets, or absorbed domestically. The devaluation
measures should help in the dispcsal of ma;y of these commodities, 4
but some structural changes will have %o be made.

13. | Eighth, while devaluation should be potemnt instrﬁmént in @
disposing of exp?rtable surpluses, it will aiso require special
action for the eéonomy to adjust smoothly‘n$ it in other spherese

For example, the debt servicing}liability'in industfial and other
undertakings will be increased. Future investment will alsc be made
more expensive and this may affect the growth of the under-develogped

regions, special measures for these areas would be necessary.

Objectiveg and strategy of
the Annual Plan, '

14, The objectives of the Annual Pian 1972-73 have been

- conceived in terms of making a really concerted attack towards the
solution of the problems which are identified in the preceding
narrative., These are basic problems and would remain with us for
quite some time. There are no easy solutions and no single Anmual
Plan can claim to take us visibly near the uitimate sgolutions,

15. An important feature in this Annuai. Plan is that we are

»

directly focussing attention on the majér problems faced by the
‘economy, instead of concentrating on an over-yimplified approacﬁ "
embodied in the aggregative G.N.P. analysis. 4 Plan must indicate
a growth target in terms of GoNu?,-iegzg this is not its objectivé.
This is merely a deviceﬁto s¥ow the overail impact of the échievement‘zg
of physical térgets in various sectors of the economy and becones a
major indication of the level of économic acﬁivity; .
16. G.N.P. growth rate of 6.6 per cent projected for 1972-73

is a by-product of.the reviva} of economic activity. The cther

effects of the revival of economic activity would be observed in the
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eﬁp;oymeﬁt”sitﬁation, availﬁbility of essential goods at relatively’
stableupricés aod improved investment legéls.

17. Various elements of the strategy adopted in the Annual
Plan with the basic objectivesvof révival of economic activity,
improvemenﬁ in employment’ situation and price stability are
explained below:-

i) The public sector development expenditure is proposed
to be increased by 55 per cent to Rs. 415 crores in
1972-73. In real terms, excluding the impact of
devaluation on prices of imported capital goods, the
increéase would be. 25 per cent. This increase in public
sector development outlay is expected to be. the starting

© point in the process ofvgeneral recovery.

ii) Within the pubiic'$ect0r programme, emphasis is placed
on critical areasiviz. power, both generation and
transmigsion, water availability and programmes
directed to improve agricultural production. Adequate
provision has been made for some of the soc1al policies
to start their -implementation. '

~iii) Private sector is expec¢ted to initially concentrate
on'improved utilization of existing capacity. With the
assured free flow of imported raw materials and the
pressure for enhanced debt servicing obligation,
private sector would have to use the exiwting capacity
. to greater advantage.

iv) Within the private sector, it is expected that the
composition of investment would change in favour of
‘small investors. Thus while large-scale industrial
investment may net improve, proportion of investment
by small 1nvestors who can now import machinery freely
should 1mprove.

v) Specifically, to meet the employment situation, a
massive People% Works Programme is being launched.
The PWP is both a supplement to the concrete projects
included specifically in the Annual Plan and a
technique for mobilizing the effort of the people for
implementing a part of the Plan,

vi) In agriculture, an Integrated Rural Development
Programme is being launched toéprOVidlmproved supply

of inputs to agriculture., Simultaneously a programme
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CHAPTER 3

Macro-Economic Framework

- The realization of various social and economic objectives
analysed in the precéding chapter would ultimately depend upon whow
quickly and by what mérgin'the productionhin the country can be
increased. In the short run, particularly after a period of depressed
economic activity gains in production can be achieved by better
utilization of existing Capacity. 3ut over a longer period the
process must be backed by a sufficiently high rate of investment

[ereation j, exeessive infrastructure and the/of new capacity.

2. | The review in the preceding pages hes clearly brought out
the fact that Pakistan's economy hss éuffered from a sustained
decline in the investment G.N.P ratio since 1965. During the last
two years the decline in investmen: was very prononunced. The Plan
for 1972-73 attempts to reverse this trend,

3. In both the public and private sectors, e positive effort
has been planned for increasing'the rate of investment. The
projections for the private sector should, however, be treated with
more than usual rescrve. Investment decisions in this septof would
be affected by the labour situstion, the reaction of entrepreneurs
to the extended public sector presence and the impesct of devaluation
on the cost of imported capital goods as well as on the liquidity
position of private firms.

L. Immediate task during 197273 is to seek improvement in
production levels on the basis of existing capacity particularly

in the engineering industries and to btring about a major inérease

in public investment. This has to be achieved while leaving adequats
margin for improvement.in the .consumption of low-income groups, for
which a broad framework has been Prepared. ‘

5. The aggregative economic framework is presented in Table 1.
The values of all the variables are in current prices as a result of
which the figures for different yeers are not strictly comparsble.

In this connection it is relevant to mention the effect of devalustion
on all the variables; in par;'ticular'-j the increases in imports,

exports and investment are much higier in current prices than in real
terms.

GNP, Resource Inflow and Total Nationél‘Resources;

6. It is envisaged that the growth process which was
interrupted during the past two years will respcnd to the improvement
in the general situation, both policy measures and the planned
increase in the flow of critical inputs.The plan forecasts a growth
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rate of 6.6 per cent in the gross domestic product of West
Pakistan. Although this growth rate is substantitally higher
than the achievements in 1970-71 and 1971-72, when rates of
growth were less than 2 per ceat, the evidence of earlier years
suggests that the task is hardly ambitious. As mentioned earlier,
the economy had maintained s growth rate of 6.3 per cent during
the sixties. Moreover, the proposed growth is projected over g
depressed base. The anticipated regiorial product of West Pakistan
in 1972-73 displays a growth rate of only 3.5 per cent per annum
with 1969-~70 as the base.

-

\

7. Implicit in the overall growth rate of 6.6 per cent v
are sectoral growth rates of 5.1 perﬂcent in agriculture

( 7 per cent in major crops), 12.6 per cent in manufacturing

( 15.6 per cent in large scale manufacturing ), 10 per cent in
construction and a little over 5 per cent in other sectors

( see tables 2 and 3).

8. No change is projected in the output of cotton over the
bumper crop this year. Substantial increases are forecast for most
of the other major crops ranging from il?per cent in maize to -6
§ per cent for wheat.ond=1ice. The projected increases for

sugarcane is about 3 per cent. ksee—table—is)

‘9. A substantial increasse has been forecast for large scale
manufacturing which reflects in many instances restoration of
normal production. Thus, the targets for cotton xﬁarn, cotton
cloth and sugar are higher than the production in 1971-72 but
considerably less than the output of 1970--71. In most cases

the forecasts are based upon instslled capacity end presume its

fuller utilization- ef<capseity.

10. Increases of 68 per cent and 50 per cent are projected
for the basic metals and non-electric machinery sectors
respectively. Industries in these sectors were faced in the past

with a critical shortage énd'very high prices of steel in n

relation to imports of finished products. It is ‘anticipsted that
the recent devaluation and the generous incregse in commodity aid

availability will remove the discriminastory treatment of these
industries and allow them to increase the rate of capacity

utilisation above the extremely low levels recorded in the past

e (R P

T e e S o Y 1 S

11. The increases of 10 per cent planned for construction
sectof follows upon a decline of 5.5 per cent in the previous year.
It would,therefore, appear that the expected increase-is fairly
modest, especially in view of the expansion projected for
investment. ) '

l



12. Ald inflow into West Pakistan is projected to be
" substantially higher than the level attained last year. Gross
aid inflow in 1972-73 is projected at $ 419 million comparéd
with an estimsted level of $ 364 million (into West Pakistan)
in 1971-72. Commodity assistance (excluding food aid) is planned
to be nearly doubled: from $ .75 million to § 147 million. In sharp
contract, project aid is planned to decline from $228 million
in 1971-72 to $ 180 million in 1972-73.

13. The total resource avallability in the economy will improve
significantly during~1972-73. In the aggregate, the domestic"
expenditure on investment and'consumptions, both government and
private, would increase by over 7 per cenmt in real terms. This

rate of increase represents the combined éffect of growth in GNP
and in the net resource inflow from abroad.

Ihvestment and Savings

1L. As explained earlier 2 high priority is to be attached to
the objective of increasing investment expenditure in the economy

in order to sustain growth in output and to avoid bottlenecks ‘like
power and transport shortages. The allocation for public sector
investment in real terms is about 25.per cent higher. Together with
the projected increase in private investment, the total gross fixed
investment in the economy would show an expansion of over 25 per cent
next year. The real investment in the economy during 1972-73,
howsver, would be still below the level of 1969-70.,

15. Gross fixed investment during 1972-73 would constitute
13.5 per cent of GNP st current market prices. This would be
financed to the extent of 6.6 per cent from net inflow of foreign
resource and 6.9 per cent by domestic savings. Including changes
in stocks, the ratio of investment in the economy would be 15.2 -
per cent and the domestic savings 8.6 per cent of GNP.

Consumption

16, The increasse of Rss 150 crore in Govermment consumption
can be attributed alﬁbéf éﬁtirely to the impact of devalustion on
debt servicing. Iﬁbgéases have been provided for some other
expenditure, especially to accomndate expansion of social services,
das—taese—sre—offoet by cuts in-other—fielde. In real terms

government consumption will be significantly less than in 1971-72.
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~  HATIONAL EXPENDITURE ACCOUNTS . }

RO R

T e,

{is, crore, eurrent prices)

1262,&6 "d~1gzo;zi " °1211~22 ' 1972-73

GRP"at faetor cost . 4140 Y 1,800 5250

Indireet taxed less 388 4Ok, 380 470
subgidies o . ) e
GRP at market price 1,528 4851 5180 5720
Imports on current. 565 585 585 1286
aecount 1 4 2/ 4 .
TOTAL Resources . 5093 5436 5705 - 7000
Private consumption 3386 3642 3995 4340
Government consumption 557 640 | 70 890
Fixed investment-f/ 67 : 68 500- , ?70
Changes in stocks ' 70 . 70 70 100
Exports 3/ 410 GO, . 4003/ 900
Total Expenditure 5093 . 5436 5705 7000
Footnotes . o
Hemark - as a result of the points noted in foot notes
1, 2, and 3, the figures in this table differ
. from those in chapter VIII.
1/ Includes interwing trade in the first three years.
2/ Total-payménts less fepa&ment of prineipal: on debit
servicing account. T e
3/ At pre-devaluation rates.
5/ Fixed investment differs from development expénditure‘

_in the public sector, Public investment equals publie

development expenditure plus market financed investment
in semi-public Corporations plus grant element in Indus
Basin works minus non-investment development expenditure.
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. GRO 3 DOMEST'C PRODUGT' WEST P%%ISTAN

IR . o - ,f {Rs_crore)
1969-70  1970-71  1971-72  1972-73

SECTOR o o
1. Agriculture - 14830 14548 14952 -~ 15713
a) Major crops 8096 - 7608 7836 838
b) ' Other Agri. 6T 6 7116 . 7339
2,  Manufacturing - 6923 - Ti16 6843 7706 -
a) large-scale ' . 5427 5580 5267 6089
| b} Small-scale 1496 1536 1576 1617
3. Construction - 1822 1866 1763 1939
ke Trade 6341 6333 ‘,;;61{,93 6840
5. The Rest * C 11478 12202 12749 13437
Total : W39 . k2065 42805 45635
IABLE ~ 3
GROWTH _RATES
( ANNUALLY COMPOUNDED)
. % P
, ) ;920-@ 197172 1972-73
1. Agriculture S - 1.9 2.8 5.1
a) Major Crops - 6,0 3,0 7.0
b) Other Agri. 3.0 2.5 3.0
2+  Manufacturing 2.8 -3.8 12.6
- a) large- Scals - | 2.8 - 5.6 15.6 .
. b}’ Small~ Scale | 207 T L 2.6 S 2.6
3 Gonstruction - 2. ~5,5 - 10.0 ‘
e  Trade | - 0,1 T 2.6 5,2
TOTAL « 1.6 1.7 6.6
(*)  Including unallocable i.e. Service of P.I.A.
Central Public Administration and Defence and
Bank and Insurance.




CHAPTER = 4

PUBLIC SECTCR DEVELOPMENT PRCGRAMME

Size ¥ the Pr;g;amme: '

The Annual FPlan 1972-?3.aims at implementing a

priugramme of Rs 415 crure in the public secter. This takes intc
acc.unt the higher cost of the import centent of investument

as a result of devaluaticn. By way of comparisgn with the
preceding y§arq, it wiil beuéeen that if importe-content of the
programmée is expressed in-pxe-devaluatiﬁnfprices, the pregramme
size wuuld be‘akﬁui»m»340‘crére ; This represents an increase \
- «f 25 per cent wver the estimafed expenditure on this account
during 1971-72. Excluding the prugramme fur Indus Basin/Tarbela,
the real incréaggiggg%.uf the pr.gramme is 50 per cent. '

2. Despite this large inéraasé~in development spending,
‘the size of develcpment effcrt in 1972-78 would not be higher |
than the level already achieved during 1969-70. The target for
the next yedr is thus a mcdest cne. With the implementatiin of
next year’s develupment prugyagme,the e antry would only be
regaining the investment path frum which 'it has derailed during ‘

the past twe yearss

3. Determinaticn »f the size of the public sectir plan
for 1972-73“presen{éd,a dilemma. Besidﬁséwfairly 1a£ge essential
ua~gelng programme, a sizable increase was imperative to regain
the mementum, tw acccumodate new policies and t& change the
criertation of the programme. At the same time the rescurce
constraint as well as the need to eschew deficit financing’

t: maintain price stability, circumscribed a number of policy
wptiuns. The adupted publie sectcr plan presents a ccmpromise
between these cunflicting aims. It has necessitated, ¢n the cne
hand, a sizable additiunéivfax‘effmrt-and «n the ¢ther hand
censiderable mederaticn of the scale at which the new programmes
wwuld-be‘iﬁplemented dur ing the year.

Objectives and Pri.rities

4e . The bruad vbjectives and pricrities of the programme




are as under:-

(a) give waximum push tu agriculture as well as to
" industries serving it and based ¢n it}

(b) meet the’ minimm requx:ements «f cn-geing and A

aided schemes, togethexr with vital new schemes;

'(c)'aécelerate the pace of develupment in the less
developed arxeas; -
(d) make pruvision for implementing the new programmes

in sceoial sectors;

(e) wvercume critical bittlenecks in the ecinumy,
especially in the pcwer and transport facilitiles;

(f) enlarge employment: kppartunities.

S, ADP allccations to the Pr;v1nces present a dlfficult
pr.blem as there is no clear cut or agreed formula for inter
provincial distribution. There are a number of projects
located in une prevince the bemefits of which are shared by 7
the others. It is also difficult\fﬁ assign relative weight to
such cunsiderati&na as pupulaticn, past level uf develupment
expenditure iﬁ the pruvince and their respecfive stages «of
develuopment. It should bé emphasised that the nature of
regivnal allocaticn ameng the provinces of West Pakistan is
quite différent from that of alleccaticn bet;weén East and West
Pakistan. West Pakisten is really wne integrated eé&n&mie

7

regicn, with considerable mobility «f pupulaticn and rescurces.

6. | Balanced ﬁrwvinciél develrpment is, hbwé&er, an
important pelicy sbjective, deserving high pricrity for
bwth';c@numia and p@litical reasons, ﬁn effarf hés, therefure,
been made to allicate ADP funds t. the féur pr&vinéés keeping_gy
in view the relative stage «f ecunumic gruwth wf the pruvinces

" and the President’s directive t. increase allocations fur

the less developed provinces. - ‘ \

7. The total allecatlwn for the Central ADP is Bsa 79.5

crores Qut of this, abecut 22 per cent has been earmarked fer

l
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-;a-s been given t the under-develg.-ped' prh
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provinces are much greater than the resources available.

11. In view of these practical difficulties, it has keen
decided t. make allccaticns .n an ad hic basis keeping in

view the size uf the uﬁ—guing prigremme in the tw. provinces,
their relative develipment requirements and their fespective -

pupulaticn. The percentage share «f the flur provinces wurks

-

Cullege at Quetta.

Breakd.wn by Executing Agencies:

12.

given belcw:-
IABLE - T

Develugmeht Priggamme for 197172

wut as follows:- ‘
Allxcatiom Pexcentage Pepulati.n
©rore Bs ) share in share
develi.pment
expenditure
Punjab 87.5 56.8 62.3
Sind 30.0 19.5 20.4
NWFP 24.6 15.9 14.0
*Baluchistan 12.0 7.8 3.3
154.% '100.0 100.0

*In adaditizn t¢ the abuve allucatiun the Central Government
has als: undertaken t: finance the cynstructicn «f a Medical

The break-dewn «f the Annual Develipment Programme foi

1972-738 and preovisicn for 1871-72 by executing ageneies are

*inclusive of ADC, WAPDA (water) and SIC.

and 1972-73 by Executing Authorities. (Crire m)
’ 1971-72 bt Fon
(Budget ) Allhfg;%tgsfwx -
1. Centre 35.2 79.5
2. WAPDE (P.wer) 38.0 75 3
3.. PWR Iz -0 I: IS
4, FIDC 7.5, 17,6
5. Indus Basin : 70,0 82. 4
6. Misc. Central Programmes - 5.0
7. Privincial Programmes (Griss)  107.2% 170,0
(a) Punjab 61.6 78.9
(b) Sind 23.2 27.8
(c) NWFP . 16.2 21,3
(d) Baluchistan 6.2 12,1

Contdass-




\ -1 9 -
vectural Cumppsitiun
13.- The suumary of the secteral cumpositicn of the pruograume
for 1972-73 is Sh@wn'in Appendix. The pri@rities(are indicated
in taovle II below:-
CABLE - II
Comparative table ..f the Annual Develmﬁﬁent
Programme 1971-72 and 1972-738 indicating allocations
- for different,sectors:
‘ (Cr>re Rupees)
Sector T Criginal ADP  ADP 1972-73
‘ 1971-72
1. Agriculture 19,6 37.5
2. Water & Power 62.1 T 114.3
3. Industry, Fuels & Minerals 17.3 28.8
4. Transport & Conmunicatisns 41.4 73.0
':S“ Physical Planning & Housing 15,9 23.1
6. Educati.n © 18.8 28.1
7 Héalﬁh & Family Planning 15.1 14 .0 -
8. Sucial Welfare . 0.7 " 0.9
‘2‘9;:Manquer | . 044 R 0.8
10. Werks Pr.gramme 4.9 1 9.6 N
Frintier Regivns - . 2.0 1.6

(Devel, puent C.rpn. for
Tribal Areas).

Lump Prisvision for | 2.0 5.6
. Misceilanenus Schemes. '

200,2 336.8

- Less shertfall for 10,2 4,2

arriving at a net :
* provision. Tutal (Net) 190.0 332.6
Indus Basin/Tarbela 70.0 82:4
¥ - Grand Total (Net) 260.0 415.0°
14, The main emphasis has been t¢n the devel:ipment Programnmes

of agriculture and educaticn. Agriculture ‘and Water and P.wer
prijects directly or indirectly suppcrting agriculture account

fir ab.ut half f the t.tal allicaticn.

15, The proegraume f.r water rescurces develipment during

1972-73 aims at prividing better and additi-nal irrigati.n

facilities, drainage and reclamati:n f land. This or .aramme




is intended t. have a fav.urable impact =n agricaltaral
preducti on. Majur en-going irrigaticn prijects of all the

fiur privinces have been included in the pr.ogramme.

16. The strategy.in the Puwer sect.r is fir speedy
c.mpleticn of .n-guing generati.n projects, imprivement . q
in the quality .f services and implementati.n of WAEPDA’s f
hard cure prugramme f.r improvement of trensmissicn anddistri-,
buticn facilities. ¢f the t.tal prigraume, the highest

allocation of kRs. 80 crore has been made fixr the P.wer sectir

with a view t. increasing the wutput in Agriculture -and

Industry. ihe puwer gap which has develéped as a result of
slow investment over the past few years, is nst expected ti. be :
remyuved during the year. However, the situatiin will appreciably

improve iri-1973-7k. - |

17. . The Transpurt & Comnmunicaticns Sector has been
allccated Rs. 73 crure in crder to facilitate the movement of
intermedi ate and fingl'pruducts of Agricultuie and Industzrv. i
A prevision of Rs. 24 crore has been made fur the imprivement

~f telephune and telegraph facilities during 1972-783.



M | ANNUAL DEVEULOPMENT ppoGRaMME 1972~ : = APpendix
| {BY PROVINCES & CENTRE) |

. (Crore Bs )
Sector . . Punjab  Sind ‘W.F.P. Baluchistan Centre  Total
1 | 2. 3 r 56 7
1. Agriculture, . 19.0 6.9 5.1 2.1 beos 375 .
| 2, Water ‘ 15.6 6.5 va7 2.6 L7  3hk.1
. 3. Power B - - - 80.2 ~ 80.2
ke Industry | 0.3 0.1 N 0.1 19.6 . 20.5
“ : 5. %zmwm & Minerals. _ W - . |~ - 7.8 Am.:: ﬂ.m=
o 6. Transport & Communications. .S58 5.0 k.3 2.5 53,7 . . . 73.9
m 7+ Physical Planning & Housing. 8.0 ha2 L.9 - 1.2 S 7.8 0 231
| 8, Education 12.5 6.8 2.8 1.2 4.8 - 28,1
9. Health & Family Planning 7.0 1.5 k.7 1.5 1.3 . . 15.0
10, Social Welfare. 0.5 © 0 b1 - 0.2 .. 0.9
| 11. Manpower. : 0.5 0.1 .1 0.03 0.1 0.8
> 12+ P.W.P. Including Rural Works Programme 6.0 0.8 Lo 0.9 0.8 9.€
| 13. Development Sorporation for - M - - - 1.6 . 1.6
Tribal Areas, . . _ :
1k, Miscellaneous Programme. - - - - . 5.6 5.6
.. Totali-  78.9 32,0 L2 2.1 192.6  336.8
Less Operational Shortfalli~ . L2 . - - - bo?
: | Totali- ~ 78,9 27.8 L2 12,1 192.6 332.6
| . . Indus Basin/Tarbela. _ - - — - _ 82,4 82.4

Grand Total:- 78,9, 27.8 - 12.1 S 275.0  415.0
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CHAPTER - 5

'PINANCING OF THE PUBLIC SECTOR DEVELOPMENT
‘ " PROGRAMNE . .

Heview of progress in 197172

- The Anntial Development Programme for 1971-72 was prepared
against the background of a difficult economic situation created by
the events of 1970-7l. A substantial efforé in resource mobiliza-
tion through additional taxation of Bs. 56.5 erores was made in order
to protect even the basic development effort. It was accordingly
possible to provide for essential qngoing projects whichzggg%hed
8n advanced stage of implementation aﬁd the prgjeéts'for which foreign
aid was under disbursement.

2. . The net size of the development programme for 1971-72 was
fixed at Rs» 517 crores of which the share of West Pakistan was

Bse 260 crores. At this level, the Weést Pakistan programme represen-
ted~a deceleration of ébout 13 per sent over the estimated expenditure
of Bs. 300 @roresin 1970-71. |
3. The overall pfogramme of Rs. 517 erores was expected to be
financed by Bs. 260,6 crores of domestic resources agd Rss 256.L4 crores
of foreign assistance. As the Central budget for 1971-72 was pre-
pared on a combined basis,,it 15 difficult to identify the components

of financing of the Wést Pakistan ADP except the project assistance

from abroad tnd the contribution by the Provinces., A Botional

distribution of various items ihdicates that the West Pakistan
programme of Rs. 260 crores was likely to be financed by Rs. 143

crores of domestic resources and Bs. 117 crores of foreign assistance.

Revenue Receipts

L The year 1971-72 witnessed serious shortfalls in resourees

available for development due to a number of factors. The revenue

receipts of the Central Government in West Pakistan are estimated

at about Bs. 666 crores against the budget estimates of Rs« 705 crores

showing a shortfall of Bs. 39 crores. This shortfall is due to a
decline of Bs. 53 crores under the principal tax heads parﬁlﬁ'qffset
by an-imprOVement of m%_%g craes under non-tax receipts.: The
decline under principalAﬁax heads was mainly due to the following

reasons 1~ o 001‘00000/20




(a) The original esﬁinﬁteewof-oek receipts were based on the
;assumption that normal economic activity will revive in
the country. - Thls dia not materialise.

{b) Revenue collections from custons were affected as a result
.of .reduced availability of foreign exchange.

(c) Central exoise duties were reduced as a result of decrease
in domestic production.

Exclusive of the provincial shere in central taxes, the»net

revenue receipts’of the Central Government are estimated at Rs. 580

croges against the budget proVision of s 613 srores.

Non-Development ilevenue iixpenditure -

5. The non-development expenditure of the Central Government in-
creased from Bss 537 croees provided in the original budget to

Rs.* 662 crores in the Qevieed estimates for 1971-72. This increase
occurred mainly as a result of unforeseen ciaim for ‘defence expen-
diture due to‘the war with India, and also on account of‘higher
interegt payments.

Net Capital Recei pt s,

6. The non-inflationary capitel.receipts,of the Cent ral Govern-

ment were almost doubled from the 1eval.pfovided,in;the\budget.
This improvement was brought about due mainly to contributions to

the National Defenoe Fund.»‘

Provmnclal contributions to the f;nanoing of ADP

T The Provinces and Autonomous Bodies in uest Pskistan were
expected to~contr1bute a sum of Bs. 43 crores for financing the

Annual Development Programme. The latest assessment indicates that
this contribution will decrease substantially. The revenue receipts »
were reduced due to a decline in Bhared taxes following the fall in
collection of divisible taxes, as well as lower than projected
‘receipts from provincial sources of revenue. The non;oevelopment

‘expenditures increased in some cases as -a result of pay inerease,

daring war. The capital receipts on account of unfunded debt,
recoveries of loans and recoveriee from development schemes were less
than the budget eetimates in the case of Pungab and NYFP,

Foreign Aid
-8, ' External resources were progected at Bs, 117 crores consisting

" of Bs. 33 crores as project aid and Bs. 64 ‘crores as rupee—generating
aid. : . : : ' - 0000-0/3

d

higher expenditure on whest subsidy and emergency measures unole::'takeﬂ‘1
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The actual inflow. wag_ lower. It amounted to Rs, 105 crores

_consisting of Rs. 15 crores as, project aid, and Bs. 59 crores
as rupee-generating aid,

\
I
|
|
J

Overall position

9. . The implemented ADP size at Rs. 267 crores is higher
than the orlglnal budget eetlmate. This was due mainly to

greeter progress on Tarbela for which higher expenditure

haed to be: prov1ded. }

10.- - Malntalnlng the size of the ADP in the face of a

steep detline in resource aVailabllity both domestic and
foreign required a sizeable recourse to deficit financing.

The development programme which was formulated even originally
onAvery drastic assumptions OE resource constraint could not
be ¢ut substantially during the year when resource availablllty
declined further. , o

Finenc1ng in 1972-73 ol

114 The events of 1971-72 would contifite to affect the
resource position diring the next financial year. Country faces

-the basic problem of continuing to shoulder obligations and.

commitments at-the preceding level with a reduced resource base
after the delinking of East Paklstan. Requirements for
unavoidable defence Outlays, the payment of interest on-internal
and external debt incurred for the whole country and higher
expenditure on wheat subsidy are some of the major factors
pre-empting financial resources. A substantidl tax effort has

Abeen mounted for the year to finance a programme size of
~Rse 415 crores in 1972-73 including a provision of Rs. 82 crores

for Indus Basin/Tarbela. This is the minimum progrsmme size
necessary to meet the requirementg‘ﬁf ongoing and aided schemes
e

with some margin for implementinglgocial policies. In purely

financial terms, this represents an increase of Rs. 148 crores
over the preceding vear.

12, The programme of Bs. 415 crores in 1972-73 will be
financed from domestic resources of Bs. 114 crores snd foreign
resources of Bs. 301 crores. The det=ils of financing are
shown in the table below:-

oo/l
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HE S
Revenue Receipts and Non-Development
Revenue Expendzture’?br 1972-73.

4. As the domestic resources have been preempted on account

of the facto:s explained above, the7revenue surplus for finencing
‘ development on the existing basis of taxation would be negligible,
The revenue receipts of the Central Government for 1972-73 st the
current year's rates of taxation are estimated at Ps. 851 crores.
After excluding a sum of Ré. 108 crores on account of provircibl
-share of centrsl taxes, the net revenue receipts of the Cen’cral N
Govermnment are expected to be Ps. 743 crores, ﬁﬁich will be wholly
used for non-development expendxture. Broad detalls are shown 1n

the " table below:~" ‘
: Table-2 . o .

~—

Rev&nue Surplus of the Central
. Governmept.

(R¢ in Crores)

%ugéég

R

1. Revenue Receipts T ossl, LT
Customs - 260
‘ Central Excise Duties ~ . 225
Texes on Income . . 96
Sales ‘Tax . 70
Other texes & surcharges 1L
Non-Tax Receipts 186
2.  Non-Development
evenue Expenditure 743
Defence . 423
Debt, Services ‘ 193
Other Expenditure 127
3. 4 Revenue Surplus us (Gross) 108
b Provincial Share - 1 Ao
in Central Taxes - 108
5 Net Revenue Surplus | -~

15- Customs revenue for 1972-73 includes export duties of
Rse 110 crores levied following the introduction of new exchange rate.
Receipts on account of central excise duties reflect the rormsl

growth in various sectors of the economy. The revenue vield from

]




taxes on income in 1972-73 is anticipated to be lower thsn the
collections in 1971-72, reflecting losses }ﬁcupred by industry
due to disturbed conditons during the fihanciai vear 1971-72 and
higher debt servicing liebility next year. The non-tsx receipts
for 1972-73 reflect increased recoveries of interest from the

Provinces and local bodies at post~devaluation retes.

the defence outlay for 1972-73 has been budgeted at Mu L23 crores.
, This teskes into account thﬁ«lncrease on account of devalustlon.

Provision for debt serv1c1ng is net of the moratorlum on foreign

debt liability. Other expendltures in 1972-73 reflect the impact

of devaluation and pay increases.

Net Capital Receipts for 1972-73. | Rt

17. ' The net capital receipﬁs of the Central Governmeﬁi'which N
consist of proceeds of Govermment!s borrowings, moneyé“received in
repayment of loans, proceeds of.small sasvings sqhemes eté. together
with the effect théféon of non~-development capital payments on
account of losns and advances, repayment of foreign debt and
miscellaneous non-development investments, are estimatedétkwaﬁsg
crores for 1972-73. |
Contribution of Provinces and

Autonomous Bodies to the Iimercing
of AD? Tor 1972-73.

18. , The PrOV1n01al Govermnments in West Pskistan. Wlll not be

in a position to make any contribution to t he flnan01ng of the ADP

for 1972-73. The non-development expenditures of the Provincial
Govermnments are increaéing on acéount of recurring 1iabilit§ of
completed projects, increase in interest payments, higher prdvisions
for wheat subsidy, provisions for pay increase, and a much larger
commitment formeXpenditure on new social polices. These expenditures
for 1972-73 have been budgeted at Rs« 231 crores agesinst an estimeted
‘expenditure oflh.‘183 crores in 1971-72. On the other hend, the

revenue receipts of the four Provinces excluding the central tax

16. In the cese of non-development.expenditure on revenue account‘

[\
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assignﬁents, which wefe estimsted at P, 126 crores in the budget
for 1971-72 will decrease to Rss 116 crores in the budget for 1972-73

19; Prevzously, Wiest Paklstan used’ to meke substantial contri-
bution to the flnancing of the Annual Development Programme, From
~about Bs. 20 crores in 1960-61 it reached a2 level of more thah:

Rae l+5 trores in 1967-68 The contribution has been graduslly
decressing in the subsequent years. In 1972-73, the Provinces are
:: hard put to meet even their non-development expendlture Their
additional tax effort has been directed towards bridging their non-
development financ1ng gap, w1th0ut making any contributlon to the

flnanc1ng of ADP.

‘Externel Resources for;1§é2-73--

20. - External resources, at ‘the new exchange rate w111 contribute
an amount of Rs, 301 cror@s¢ These estimates include a sum of Rs, 111
crores on account of project assistance including aid for Indus
Basin/Terbele, The comm@dity aid disbursements pme estimeted st

" Rsa 161 crores. The balance of Rsy 29 crorGQ-representq:food aid
including PL§48O Detailed projections and assumptions for adoptlng

these estlmates are glven 1n Chapter 7 on Balance of payments.

' Deficit Flnan01ng

| R1i, The revenue surplus and net cspltal recelpts of the Central
~and Pr0v1n01al Governments at the exicting rates of taxation
‘to&ether with the external resources'1ndicated‘above leave 2 gap

of Bse 45 crores for finarcing the Annual Development Programme of

Rse 415 crores. This gap has_beenxmet to the extent bf'ma 30 crores
by additional. texation and Rs. 15 crores by deficit finencing. This
level of deficit finencing is intended to allow the absorption of
unduly largc m@netgryexpansign:during_the~preceding year, The intro-
duction of the new exchange rate and liberal import policy further

warrants & cautious attitude in this_field.




New Taxation

224 The taxation measures have been framed keeping in view the

follow1ng four major considerations:

(1) Tax payers in lower income bracket should get relief. 4
(2) fecourse to indirect taxatlon should be minimum. “

(3) Procedures for calculation of income tax Should be simplified.
(1) Tax on capitelﬁaﬁd wealth should be enhanced.

]

The specific tax measures include the following:

(i)} Enhancement of the rate of wealth tax and estate duty;
(1) Abolition of the tax holiday scheme;
{iii) Higher surer tax on profits of banksj

(iv) Reduction in the earned income relief except in low
income brackets;

(v) Withdrawal of existing deductions to gersons in the
high income brackets labove Rse 50,00

(vi) Application of the highest mer%inal tax rate of 70% to
taxable incomes sbove Rse 50,00

(vii) Reduction in the exemption limit in respect of dividend;
(viii) Taxation of entertainment allowance; =

-

(ix) Enhanced tax on notional value of furnished and main~
tained houses by employers, ‘

(x}) ILimitation of tax exemption to income from residential
houses;

{x1) Abolition of the reduction in inter-corporate taxation
of unlisted” companies; . :

(xii) Elimination of the distinction between registered and
unregistered firms. -

23. Indirect taxes have been imposeé on motor Splrlt, cigarettee
and alcoholic and non—-alcoholic beverages.

2L The income tax structure has been simplified through exten-
ding the self-assessment scheme and combining the personal allowance,

education allowance and conveyence allowence into a eonsolidated
=

standard deduction of Rs. 3000 upto incomes of Rs. 50,000/~-. The
revised income tax measures would provide reliefrto the low income
groups. The limit of investment allowance ﬁas‘been raised to 3(% ST
subject to a maximum of Bse 20,000/~ to stimulatedpersonal sevings

and investments.




Qaaﬁgtﬁaﬁive}mvfiedg@ about privete investment in the
country remgins besed on inadequate ststistics. This is partisulsrly

true of investment in sectors obher than orgenised lerge-scale

!

industry.

= Planning Commission set up an Inter-ministerist Working .
Group on Private Investment in #pril, 1970 to eoliect sll direct
and indirect evidence w:l.th & view to finding out the size of
investment in the privete sector during 1971-72 end to msking
projection for 1972-73.

3. Based oni difect surveys es well ss on informstion regerding

finencing of investment, import snd domestic production of key
inputs for investment, the Working Group coneluded thet investment
in the private sector wes teking plece at a aubstantielly slower
pace then in the preceding year. Private investment was estimsted
&t Rsi 22 orors in 1971-72 compared to Hs, 373 crore in 1970-71.
foout helf of this shortfall was expscted in large-scale industry.

The rest of it Wese in egridulture, transport, housing and other sectors.

k. The i’iﬁﬁngs of this Group confiimed the impres'sion.that
t‘he' privabe sector was alversely affected by the cumulative
uncerbainty shout economic policies snd political sttitudes

in the country during the last three yesrs. Reinvestment in

the private sector was also reduved due to changes in bex incentives.
Paucity a;f‘i‘%foreiga loans with the financing institutions scted as

& further constraint.

5. The climete for privste iﬁvestment was aleo affected
during the year by Lhe loss of control over assets locsted in
Bosb Pekisten. The promulgstion of the Economic Refoms Order
of 1972 end the aholition of the Mansging Agencies system coupled




with pmportlonal reprepentati ion uf shsrwholdevg on the boerd
of directors of lir:ﬁ.ted companles effectively rechmed ‘the

control of large family groups in the irnustrlal end commercial
fields. This had sn sdverse peychological impact on the affected
sections. However, it sppesrs that the initisl unsettling |
ef fect of these reforms has now beén moderated. in assurance
was extended by the President that the privete sector would."

have an important role to pley in the economic deVelopment of

the country. It was émphasized that 82 per cent of industrial
assets in the country were still mangged by the private sector
and its expansion would be facilitated by the Govermment,
provided that the privete sector sdhered to its social résponsi.bilities.
The uncertsinty which hed prevailed earlier was thus sought

to be removed.

6. In May 1972, ‘the Government announced its decision to
replace the bonus scheme by devgluation of the Pakisten rupee.
This decision wquid af fect privabe investment in a number

of weys. Firstly, the debt se;vicing obligstion in rupee

terms on foreign loans utilized by the privste sector has

goﬁe up by 131 per cent in respect t;f dollar loans. Where the
loan was 6b§aﬁned in other currencies which have .gpprecisted
vis-s-vis the dollar, the incresse in debt servicing obligetion
ﬁoula be lerger. This would affect the imnediate profit-and-loss
position of existing companies, reducing the margin availeble |
with them for re-investment aﬁd expanéion. In the longer

yun, this could be met by better utilisstion of cepecity and

a higher tumover on existing investment, but there would

be certain short-tern difficulties, Secondly, with the libersl
import policy for rew materials, the'a.ttgntiﬁi;x in the industrisl
ssctor would remain focusse&on utilization of oapacity and

a mich lsrger proportion of the funds would be locked up in

inventories of rew maberials, goods in process and finished goods.

o




Thirdly, the higher cost of imported machinery spares and
equipment woulé require a feappraisal of various investment
possibilities and their cost b&nafita relationships.

7. The potential investment demand in the economy was

always considerably hlgher than the investment which was

actually permitted. The newly scquired freedom to undertake

investment in the small and m@dium catsgories would allow

- gsome of the investment demend which was previously frustrated

to be translated into reality. iuch of the red tape in the
setting up of new units hes been done away with. This may

bring & good response from a large number of small new
investors. New investment should also be expected in export
industries. ﬂ

8. PPOJeCtiOHS for private investment for 1972—73 have

been made keep&nb the above factors in view. The Working

Group mentioned earlier had recommended a target of is. 321

crore as the faabible “level of investment“ prior to the
devaluation decision. In pObt~devaluatlon prices of imported
machinery, the same level of real investmeut would require
financmal investmant of kse 400 crore. The expectation of
1mprovament in the level of private \investment during 1972-73
was largely.bgbed on the Jud&ement of the financial 1nstitutions
regarding disbursement of institutional credit for the

organised industrial ;actor“ Since the total financing

picture 6fﬂthe private sector. is likely to show growing stringency
in the post-devaluation phase, ‘it ig reasonable to assume

that financial investment would not inecrease by the amount of
devaluaticn. A& raalistic assumption appears to be that

o . . poughly
prevmously determ1ned feasible investmant of/k. 320 crore

~may be realized in financial terms, though its real content

would be smaller.
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CHAPTER 7
BALANCE OF PATMENTS

Apart from the effects of the general ecoromic conditions
prevaj.;.{ng in the country, the balance of payments during 1971-72
wa.s affected vby three. special factors. These were: the delinking
of East and West Pakistan, the devalwetion of the rupee, and a suspension of the
convertibility  of certain classes of debt repayments. The first of
‘ 'these elem-nts had .its greatest ,importance in 1971.72, but the effects
of the other two will continue into the future.
sports
2. Complete export figures 'for'1971-72 are not yet available, but
on the basis of 10 months: data West Pakistan's exports for the year are
placed .ét Rs 293.5 crore. This is an increase of about 3L percent
(in terms :o_f foreign exchang'e)v over the corresponding earnings of
is 199.8 crore in 1970-71. During the first ten months of the year,
~ West ?ak:istan exports incressed by nearly 45 percent compared with the
sané Apexfioc.i in'197_0-7lv.- This rise was due minly to a massive surge in
earmngs f:fom raw cotton and the diversion of interwin= trade to inter-
rational mrkets.
3. Earnmgs from raw cotton exports during 1971-72 are estimated
at about two-and-a-falf times those in the previous year, The chief

reasons for this increase weret-

(1) e bonus of 10 percent on raw cotton exports was granted in
July 1970, Since the min cotton sowing had been completed
by-that time, the bonus could not affect the préduction
during 1970-71. The higher rupee return on exports dwring |
that year, however, induced farmers to increase the acreage
and production of cotton. Some other supporting measures
were 2lso adopted; far example, the differentials in water -
rates between cotton and sugarcane were widened in favour of
cotton.. These factors :nrought about an increase of about

500900 acres in the area urder cotton and added about

1. All rupee figures for 1971-72 include the effect of devalwtion
for June 1972.
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extent this diversion of interwing export to world merkets had

already cémmaxice:l during 1970-71 and contributed signifieantly %o

the 24 percent growth registered by West Pakistan exports in that |
year. After November '1§71 the flow to East Pakistan stopped
completely. ‘It is not possible to éstinét§"~pré3i991y the

;xtent of the 'diversion, as & number of altermtive assumptions

can be mad.e. regarding m-ic‘ing' behaviour,' domestic absox-ption’

ard capacity utilisation. Hmrevef, a recent study has estimted
that of the 2 percent increase in West. Pakista.n"s. exports

in 1970~71 about 8 percertage points could be attributed to the
diversion efféct and 16 points to "autonomous” grqw:ﬁh and other
factors. Thus, during 1970-71, about a third of the increase in
exports could be attributed to the diversion from interwing trede,
Another dxercise, on similar assumptions estimates that sbout half
the ir;créase in merchandise earnings in 1971~72 was due to the
shifting of interwing exports to the ixrberm":fiona} market. Iﬁ both
years, therefore, this reshuffling of markets emerges as an important
factor. Moreover, it must be emphasized that this increase was of a

cnce~for-all mture, and will not be available in the future.

Invisible Earnings 1

6. During the period July~March 1971-72, imvisible earnings

amounted to Rs 51.5 croi'e,. of which Bs 31 q:rére, or 60 percent

were accounted for by home remittances. These remittances.

were eligibié for a bonus of 45 percent which, at the averege

rate of bonus pre&inm prevailing in that period, meant that
they received an effective exchange rate of Rs B.83/US$. Other

invisibles in the first three quarters of 197172 received an

‘ effective rate of 8s 8,09/184%,

Te For 1971-72 a8 a whole s the total invisible receipts
are estimated at Hs 91./@‘ crore, with the share of home remittances

placed at R.s 41 ;:rorep’.
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Effective Exbharnge Rates

8. The bonus voucher scheme, which was imtroduced in Janwry 1959,

was ended on the 1lth lay 1972 when the Pakistani rupee was devalued

from & mrity of As 4.76/(15@ to Rs 11.00/15$, Under the bonus scheme,
as it existed in 1971-Y2, there were three @ffective excharge rates on
“the export side. These ratgs, and the proportion of earnings to which

' they related, are shown in Table I1I, togetheb with the weighted averages

of these rates: The detailed rates for mejor items are shown in Table IV.
It will be seen that, in fact, there were no export trensactions at the i
official rate. The hinimuwn effective raté was Rs 5.67/B¢, minly for
primery prodﬁc’cs , while the maximum was Rs 8.83/18% for finished goods,
home remittances arnd certain classes of invisible earnings. The
effective weighted rate on all earnirgs, both merchandise and invisible,
works out at Rs 7.66/U8%.

% The devalwtion, therefore, means thst if the new official et
rate is applied across tiae board, it will be an inerease in the rupee
return per U dollar of about il percent, while for the items that were
eligible for the‘.higfhest rate of bonue it represents-an increase of

25 percent. These increases, however, will not be available for all
comcdities, as the Government has imposed export duties. This was done.
to ensire that there was no reduction in total foreign exchange earnings
‘from the commodity :Ln question. It has been estimated that, on the basis
‘of July 1971 to April 1972 figures, the weighted increase in the rupee |

return per unit of foreign exchange would be about 2k percent.

10. The devalwation is intended to have fouwr main aims on the
L i —

v e'qurt side. First, it is a measure for r@tionalising"and simplifying the
| , exchange rate structure. This would also prevent certain abuses that
had existed in the past, such as the under-invoicing of primery exports

. and over-invoicing of imports and home remittances. Seeond, the

devaliation will extend the margin of profitability in export to encompass
new products and firms. and would also encourage continued imvestrent in

the export sector. This is all the more importent as the diversion from
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inter-wing trade will be. endirg‘fafnd'new rroducts will be needed to
sustain the momentum of export grewth Third, by increasing the cost
of fresh investment compared with that of importing rew reterials,
it will ercourage a fuller use of exist:mg industrial capacity and

le2d to a fall in unlt costs, thus increasing the country's compe- .

titiveness in international trade. Fourth, the higher rate of rupee . .

rcturn per unit of fore:.gn exchange earned will give an additional
fillip to primry production and exports, which in the past have
shown a high degree of responsiveness to economic incentives.

11, Export progectlons for 1972-73 are shown in Table V.

Export Pohcx

12, The change in the parity rate wiil lead to a considerable
increase. in the financial incentives in export for most commodities.
The main thrust of export policy in 1972-73 will be two~fold. One
element Wlll be to ensure that the devalustion measure is smoothly
integrated into ‘the package of economic pol_i_ciés being applied. The
other' will be to assist the entry of new item: into the export list
end in the penetration of new mrkets. This second aim of expérb
policy will be compiex, but will become increasingly important as
the new items are likely to be such that mere price competitiveness
will not be enowgh to ensure their sale. These items will be much
more in the mature of "finished" goéds than our present e}fports , and
will réquire a greater emphasis on design, adaptation to consumers'
preférences, éualify and marketing effort. In addition, exporters

of engineering items will havé to convince buyers on the score of

.reliability, rumning cost, regular availability of speres, servicing
.. facilities, amd may also lmve to provide more liberal credit terms.

- Thus, much of the effort of the export policy in 1972-73 will be devoted

to assisting in the aggressive marketing of Pakistani products abread,
on the improvement of quality, on the more libera.l provision of eredit
to exporters and on ensm:-ing easier shlppmg and other transportation,

partlcularly to narkets that lhave rezramed unta pped,
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TABLE - T

§4LOKT_SARNINGS 1970-72

2

| ( &. Crore ) .
o 1971-72  .1970=71  Percent change A
I tems : (Estimated) (Actual) (in fore}gn
. oo exchangs
Raw Cotton 72.53 27 .00 + 159.3
(147.0) (56.7)
Rice 20.90 1.7’30 + 80.
(39.2) (36.3)
Wool 2440 2.09 + 0.0
(4,4) (4 4)
Fish & Fish Preparation 10.83 © B.18 + 6546
| (21.8) (12.9)
Other Primary 22.6 20.9 + 1.0
| (42.5 {42.0)
Total Primary 129.3 72.54 + 67.0
| ~ (254.4 (152,3)
Cotton Yarn ‘ | 52.0. .. 85.70 + 30.7 ”%'}
R (g8.0) - (75.0)
Cotton Cloth 40.22 3l.11 + 16.4
S (76.1) - (65,3)
Leather | | 18,50 - 10.70 + 18.6
. , (25.5 (22.5).
| Sports goods 4.26 3.27 + 1846
- (8.1) (6.8
Carpets & Rugs - .8.88 6447 +  24.3
, (16.9) (13.6)
Other Manufactures : 45.1 T 40.R5 + 1,0
(85.0) (8 AV .
Total Manufactures: 164.2 127.3 ..+ 15.8-
g S 3€9.6 {267.3 '
TOPAL: ' . 298,51 . .109.84 . + 34.4 ~
(564. o (419.8)
Note: 1. Figures for 1971-72 have been ad justed for I
the devaluation.
2., Figures in parentheses are in $ million.




B.aw Cotton

Rice

Vool

Fisgh & Fish Preparation

Other Primary

TOTAL PRIMARY:

Cotton Yarn

"Cotton Clotn

Legther

Spor;ts Goods
Ga;'pets -and Ruags.
Other Manufactures.

TOTAL MANUFACTURES:

TOT.‘&: 200 0H

July-April
~72

66,07
(138.7)

15.31
(32.2)

1061
(3a)

9:11
(19.1)

16:61
(3449)

——————

108.71

(228.3)

———————

38,44
(80.7)

30.12
(6343)

9.98
{21,0)

3.30
( 649)

6,76
(14e2)

33.21
121.81
(255.8)

np———————

230,52
(48L.1)

——

( Rs. Crore )

July-April
197071

0.7k

(43.5)

1347
(B43)

147
(3.1)

5ik3
(11.4)

16439
(3heks)

O ————

57.50
(120,7)

e ——————————

28,07
(58.9)
278
(52.0)
- 8a37
(17.6)
2.69
(5.7)

5.2
(11.0)

32.79
(6849)

101494
(214.1)

159 bk
(334.8)

Figures in parentheses are in ¢ million.

Per cent change

(inforelsn exchen ge)

+ 218.6
+ 13.5
+ 9.5
+ 6748
+ Lk
+ 36.9

+ 21.5

+ 19.2




MM‘ M2 45 0 Rg“p; L 29‘1’ ?.33

m’ermm !Ql- """ —

H;-ﬁ%i 4.0 {?;mr ‘ bl
Waskr T geaer Bt TR

o - Dﬁw‘i I & ST
us ﬁﬁ{ﬂ 35.0 () 297

OB 45,0 z\;.a:m TR 772
AP G m..fs&l:z ' N
© 106,00

‘‘‘‘‘

:Eii g R

_Shey BT TP,

(Qudls i g hl

MWIE Ly

(QenAl AN st odtn i L 130
‘L{"u:m...; i

.M*i‘l‘u‘siw L ;,:'-‘j

AY

ff‘“‘tﬂ: #@r s BB i eg f ERIRT O




AT TN

“"‘ﬂw‘.ﬂq{'ﬂn.«w«g, 4

h?é 1;’?!’ 5 3?0 ‘3£? 1. ;.z'.‘.
. a.@aw e | ;ab,j

fitteée;aigf"f 'f 108,633 r}(}’ggghimg 16.00
wool % B 10548 1ov" 2 AW 9,67 o0k 7 e
Y » S o
Other, ?Emry Products]m Ml _ 30,%@ 30.80 oot piss

&’Q'aé i OAELT A

;{Sotglﬁ?rimar? : ?01 679 91,298 . 13.01

CottShdianutactures 596, 792 1@17 SGbait 36,45 2 W 55

R TE ' an | R S S S

“-Gthex: Fééufactures 481 ;141;6 % {,3}2"% %3.95 9@&‘2‘ 83
iy 2 oeny , 4, TENG i

"“Fragal Nasnufactures mz;gw z@g,;m; 39.80 9o - &36

Taety o TER
mmiizgmnamzse 1,779,907 " 5301 29.2u 3 g L4
Home'Remittances 311,493 139,423 N 476 19q . B,
ﬁthgr f[nv1$1bles ““%"1”"-“’”5’?5 208: - ' 36%63 ¥ : E
'.'ra,;a;:%ﬁﬁmes- 515,377 7 21,830 atee 100 disp

L1 Feokes 2,295, 59 735, 073, . 32,02

R ‘ o iw‘; W58
R S LA : { ;u“'*:: T
ELr1Y BCE
o , |igre . g
*2irem. b gen cray¥ oy Yreaggo o ' o ; C wia

Wiaiand 3 weddrels : Caia, -5-1£§ f PR

2 I EEANN I TR IO RS ¢ ;r4

sooa Poalgses

12 o : ' - L
et G adIn - o Lwaéal“ T

‘ ‘:':& P : \ S ey B e , . Ta : '
A } R K . i
et . R = T X T 1 T

B e

T o o B B




g 30 g

TABIE = V

0¥ MERCHLNDISE EXECLTS 1K 1972:73.

P Y Sk b L g

(Rse. erre)‘%

S.¥o. SITC. Item Value
1. 031,032 Fish 2340
2. 042 Rice 44,00
3. 051-054 Fruits & Vegetables 6.50
b 0615 Mollasses 2.30
5. 075 Spices 1.20
6. 0813° 0il Cakes & Meal 2.90
Te: 1210 Tobacco 4f6°
8., 2191 Animal bones 3.50 -
‘o, 2621 haw Wool ¢ Hair 7470
10% 2623,2625 Hides & Skins 1.20
11, 2631 Raw Cotton 190,30
124 2633 Cotton Waste 5.70 .
13, 273-276 Salt Marble; Chrome Ore and al
. Other lMineralss ' 4,10
_i@t 2911 Animal Casings 2,30
15. 2922 Cuar & Guar FProducts 9.20
164 311,332 Petrol & Petroleum Froducts 9.30 -
17. 541 Chemicals & Drugs 4.60
18, - 611 leather 20.96.
19. 6513-6514 Except Yarn 111.10
651426-65128
20. 651426-.65128 Thread 1.20
21. 6521-6522 Fabrics 92,40
22. 6535-65?6 Synthetic Textile 4,60 »
23, 656101 Cotton Bags 1.20
24, 6562 Tents & Canvas 3,20
25, 6575 Carpets 20.90 _
26. 6612 Cement 11.50
27, 7 Machinery & Transport E§uipment' 4,60
28, 8411-8412,8414 Clothing & Hosiery 9.20
29,  8510,8310,8413 . Footwear & Lesther Goods 10,30
30, 8617 Surgical Guods 5.76
31. 8941-8944 Sports Goods 9.80
32. 84¢ Pandicrafts- 4,60
33, Miscellaneous 45,90
TOTAL 660.00

(§ 618 m)
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13.. - The behavxeur of merchanﬁlse imports for the first
three qusrters 1970/71 and 1971/72 is shOWn in Teble VI. The
SI@G numbers‘ﬁalllng.;n each gat§gamy are shgwn in Teble XII.

: “‘“VI
MERCh&NDESE IMPGRTQ, JUEY-&&RCH 1970/71 & 1971/72
B (Rs. crore)
July~March July-March . Percent
;9?0 7; 1g . Lhange
Zotal . 273.98 aau_ = 17.4
Consam@r goods ” 26.98 : 41 67 + 54,4
Row Matarlal for . | o o | ‘
Consumer goods. o 67.8L0 . - 57.51\ o= 14.6
Rew Meterisl for . =« - o oo oo S
Capital goods. . . 27,55. | 25 Ol - 0.2
Cepital goods 152.14 103 28 | . - 82.8
14. Merchandise lmports for 1971~72 are estlmated at Rs.

335. 5 crore. In terms of foreign exchange. ~i.e.after adjusting
for the devsluatlon~thls ls a. deereas& of about 16 percent. The

composgition of 1mperts in 1970~?1 anﬂ 197lw72 are shown in

Table VII. R
' Ta VII
MERCHANDISE IMPORTS '1970-71 AND 1971—72
. s (us.crore)
: 1970—71 1971-72  Per cent change
| o a (in foreign
Total . 360.0 8355 = 16
L : - (5555~ oo {B38) . "
Congdumer goods = ., 38,5 = 67.5 + 56
| o - (80)" ~(128)
Of which: - o 218000 0 - 7 1 40.0- o % 183
Food & live enlmals (21) (75) |
Raw meterial for ' 95.0 91,5 . - 15
. consumer goods. . (200} . (170) -
Row meterial for 38,0 39.0 - 7
Capital goods. = - - (50)‘\“ SR £ E
Capitel goods 188.5 137.5 - 38
: © (895) (265)
Notes: l. Figures. for 1971-72 have been sdjusted for the
devaluastion.

2. Pigures in psrenthese are in $ million.
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15. The decrease in the total was mde up by decrease in all
the ma jor oategories e’xcept'consumer goods, which is estimated to
increase by 56 per cent over the level in 1970~7i. The min:
decrease was on the import of capital goods, which in 1971-72,
were on.ly about two-thirds of their level in the previous year. -
6. The increase in consumer goods' jmport was chiefly taken
up by food itém,'which are estimated at twice their.level in 1970-71.
The lower a%&ai]ability of both @ro,jeét. and programe external
assistance was & ma jor factor in the lower imports of capital goods
and raw natez‘ials; Mbreovér, the shortage of foreign exchange
constrained the Government to increase its price by .shifrtin‘g mny
jtems from the free list to the cash-cum-bonus list and the
eash—cum—boﬁﬁs £6 the bonus iist.. The higher cost of such imports |
also led to a reduction in their demnd. Finally, the war and
the subsequent unsettled comditions also had an adverse effect on
investment and industrial production.
Inport_Projections for 1972-73
"17. Meréhandias imporbs for.1972-73 heve been estimated at

Rs 813 crore (4 740 m). This is an’ increase of about 17 per cent

in terms of foreign exchéng‘e 6v¢r the estimated level of Rs 333.5 crore

($ 635-m) in 1971-72. The projections of merchandise imporbs are
shown in Table VIII, where a comparison with the previous year

is also, made. The projections of As 813 erare for 1972-73 have
been worked out keeping in‘fvi;w' the likely availability of foreign
.exchange reso;ﬂ'ces and the absorptive capacity of the economy,
given the sejt -of .poiicy measures that re being recommended..

1‘8}.: The freeing of the import policy that was announced with
the devaluation maturally rekes it very difficult- to forecast the
composition of the import list. However, taking into account the
existing imbalances in the ecé_nomy ard the new ‘structure of tariff.
rates that has been imposed, it'is expected that the impdrt/r:jill%
be divided among th_e m] jor categories of merchandise imports in

roughly the following proportions:

A




: consumer goods

Bl
‘”‘ t,..éu "& f, U

v Baw material for
“”pit:ai gueds W TS

B *5 .34 :‘:7 "U‘:‘
icgted, of course s
of mwsmem:

of capital

(Rs. Grote)

Perceut changa -

% 4 BT L
\ ‘n ‘adjtpstedfotthe
"devaluaticm |$ ill

‘ n§m ion.

2@ ?igures in pareﬁcheses are i.
iias o £ail during 1911-72

‘f ’ea‘

R i

o: in the case offv '

means that' thare wnl be'some pmssure to improve -

T T e certain‘income ciasses evan to rest;ore —‘previously attaimdﬁ ‘ e \
R R I R I A I SN SR e




p -1 -
'éonsumption' standdrds. A significam increase in the import of
consumption goods, partichlérly food items, has thus to be provided.

,mggg; R@ow‘geg
20.‘ ) The gross inflos:: of foreign Tesources durmg 197172 is

estimated at $ 463 miliion. Of this amount, the inflow into Bast

Pakistan, until its occ_upa.tiqn, by India, is estimated at about

$ 100 million. o

2. The foreign aid inflow duri@ 1971-72 wa.s about hD per cent P
lmrer than oﬁgimlly estimtad ($ 796 million). - This led to considerable

- shortfalls: (compared with ’che origiml targets) in the utilisation of

| both project and non-project assistance. The ma.in ‘reasons for the

. reduced inflow- :were.thei non-_coma.t.mnt. of earlier and the lack of rew

pledges. Table IX shows-the inflw of foreign ijesot‘ﬁ:c:e{s‘ into “West
Pakistan in 1971-72. |

(1) Project aid inclwﬂing

Indus/Tarbela = . | 46 g2 128
.,(ii)A{-"{,;;Non-Proje.ct. aid | ; 75 - 75
(:iii‘) F“oa-i‘ aid convention | b - b
| (iv) Other foqd_aid : . 6 -
i () Pheo w2 - -
(vi) Foreign Prifete 9 -9
Investment - _ S TE T .
22, " In 19%72-73 the gross aid inflow into' West Palcistan is estimsted

at § 419 willion. In keapmg with the strategy discussed -earlier of
copcentrating on fuller utilisation of installed capacity, rather than
on setting up new plants » the :zajor inerease m.ll be in non-project aid
: 'whlch is estim.ted to rise from about $ 75 million in 1971-72 to & 147
million in 1972-?3 - an increase of almost 100 per cent. The increase

in PI.-480 and other food aid rapreaents tm detarmmation of ‘the
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. deernmrrb to hold dcmn Iriees of essential items by émuring their
e&sy avaim’oﬂity. The details c:i‘ the aid influw aré| shoxm in Table X.

(i) Project a1d inciuding: |
Indus/Tarbela Teehnical Lo e T T T
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&nd oorrtimﬁ.rg into the next year, Mﬂted ina con?iderable  , :

- lowirg down in the grovth of exports from. East Pakifsian. e
e fareign @mhange position, therefore, beeame acute even though

Weaﬁ Pakistan 's exmr‘bs incrgasad by :g.. pereenb in 1970—71. e

B

Momaver, t.he debﬁ sarvieirg mmnts both principal and
-.’mberest had risen to urmmgeable amounbs ?.‘o deal with this

situation the Gwemment reamﬁte& the pwtmnemnt of the convex’sien

' ‘of certain classea of debt r@paymubs from the Ist May, 19’?1.
This was im;ended tc eovar all official bil&ta'al ]#ms

2%, ~ The suspension of eomrbibility was absorbed in a short-
'tex-m debt re}ief pacms by the. Comortim mmbers in Bhy 19?2.
}‘I‘he debt. relief amounts %o a’oeui: & 23 million for ? period of
26 mnths, from st Wy, 1971 to the end of June, 1973- The min
“ exercise on a long-term reseheduling of debt repayments is bsing
: jwoz'ke:cl oub, and is expecteﬁ to come itx&o effeet aftler June 1973. :
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TABLE ~ XII

SUKMARY OF CODE NUMBERS (PSTC)
| FOR THE ECAFE CLASSIFICATION

Gonsumer Raw Msaterials for Raw Materials for Capital
"Goods Consumer Goods. _ Capital Goods. . Goods,
) 0 121 2421 . 663
1-120 21 2429 673
122 - - -
"241 22 243
3321 23 273
3322 : 24,21 274 674,
« Ok 24,22 275 : 675
55 2423 276 676
5713 . 24ty 281 :
5714 25 282 677
6129 26 283 - 678
6293 71 281, 6822
6299 285 286 6832
6327 29 32 6842
6828 331 3324 6852
64,2 3323 3325 6862 -
652 3329 3326 6572
653 341 351 691
654 L 5123 693
.. 6551 : 5121 5121, 691,
T 6559 5122 5126 695
656 . 5125 ' 5127 : 6982
657 5128 513 6983
665 5129 514 6984
666 53 515 6986
6985 ' 56 52 7
697 581 5711 o8
696 . 599 5712 861
6981 611 6121 oL1
6988 6122 6291 -
6989 6123 6294, -
82 613 6324, -
83 621 6556 -
Bly 631 6558 -
85 6321 661 -
854 6322 662 -
_ 89 633 6641 -
911 641 6643 -
931 651 6641 -
951 6551, 6645 -
961 555 6648 -
- 6557 6647 -
- 6642 6649 -
- 6648 671 -
) - 691 672 -
v - 667 679 -
- 692 6821 -
- 362 6331 -
- 363 6851 -
- - 6861 -
- - 6871 -
- - "~ 688 -
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i cautious monetary and fiscal policy during the next fiscal

., years. The cautlon 1s justifled in view of the need to allow the
A ;ab sorpt:;.on o; preceding year's increase in money supply and
; to safeguard against undue pressures developing on the balance of

. pdyments. The net monetary expansion during the year would be kept m

Te .. It is intended, however, to follow a consefvative and

the range, of Rse 115-120 creres whi ch would be lower than the = .
projected mcrease in G‘D.P. In fact the growbh in monetary assets
is projected at even less than the growbh in GDP,. The policy ~will be
so désigned as to avoid any pressures from developing on the balance
of payments under a liberal impp:;-t‘ policy. The overall monetary and
fiscal policy would also help Government polic:} in maintaining domestie
price étability.
8e The proposed monetary expansion during the nem fiscal year is
being allowed mainly for the pri;rate sector., The overall allocation
would permit expansion of Rss 150 crores in bank credit to the private
sector. This represents estimated requirements for working capitél
at pnst—devaluation prices and for larger turn~over in industrial
sector:, leaving & margin for financing a part of the new investment.
The seasonal requirements for financing export of cotbton would be
larger than in preceding years. Such seasonal credit wouid however be
retired b;v‘ the end of the year., o
9 Deficit financing is proposed at a modest level of Re 15

erores for financing the development programme of the Government.

Monetary é;qaansim resulting from public sector expansion would thus

be only of a marginil nature. It is in fact likely to be more than
offset by the contractionary influence of the deficit in balance of

payments . W

10. The only expansionary force on money supply would be operating
from the credit expansion of the banking system. The increase in Bank
Rate and changes in all lending and deposit rates of the banks have

set an interest rate policy designed to keep mrivate sector credit

expansion within reasonable limits. The policy has been further strengthened



by a change in liquidity ratio.

11. Tt may be emphasized tilat the creation of primary reserves

by the deficit financing operations of the Government would be
negligible, The deficit financing of Psy 15 crores as proposed would

be largely through subscription to Government loans by the banking syétem
and would thus be a demand on their primary reserves. Banking system may
also lose primary reserves as a result of utilization of foreign exchange
reserves. The ability of the ba;?dng system to meet the credit demand in
the private sector would, therefore, largely depend upon theif initial
excess reserves, borrowing from the State Bank and any shift in favour

of deposits in the asset preference of the general public.

L]
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demand for the items under examination, These tentative estimates of incomn
elasticity of demand would be firmed by further studies of conditions in
Pakistan. |
6. To determine the effect of increase in‘population on demand it has
" | been necessary to emphasize the cha.nge in urban pépulation. The urban

- population is growing faster then the population of the country. One of the

major problem is to maintein adeguate growth in marketable surpluses \of

% agricuitural comnodities consumed by the rapidly growing urhan population.
The rate of urbanization assumed here is L.5 per cent. Firm figures

would be available only after the Census in September, 1972,

Te As it is well known that th: demand elasticity of the low

income groups for essentials like foodgrain, coarse clothing. Kerosene oil

etc. is relatively higher during a p.efiod of income redistribution in
| favour of this group, it is of vital importance to maintain adequate level
.of supplies with a view to stabilizing thelr prices. The gim of' consumption
-planning is _piimarily to adjust and regulate the S’l;.pp]ies" of basie
essentials with a view to increasing the ‘comuon man's welfare. Far this J

’ purpose, a dual market system is sometimes adopted as in the case of
i wheat and sugar in Pakistan. In the case of some other items attempt
|

is made to link them with the international market.

8. Thet part of domestic market which by and largé caters to the -
} requirements of low iﬁcome groups '-pz*ow}ides these ba‘sici"necessities in
| fixed quantity and at fixed prices. The other part’is left relatively
} free but is regulated through memipulation of supplies. The dual market
E mechaniam-is thus designed to favour the low income groups.
| o . 1. WHEAT

9. Per ca.plta dally consumptlon of wheat for 1971—-72 is estimated
{ at 9.8 Ozs. showing a slgnlf:;cant decline compared to 10.5 Ozs. in
E 1970-71. These changes in deily per capita consumptlon are based on the
assumptlon that there was no change in stocks in the pri"vate sector,
No meas&rement of change in pr:wate stocks is possible. However, it
appears from the price behavicur towerds the end of ‘the crop-year, that

privately-held stocks were considerably depleted during 1971-72. Per
N




B8 capita consumption may, therefore, have been lareger than 9.8
Ozs. per day. Consumption during the year was at high prices of wheat.
If the prices are to be held stable, an increase in per capita availability

should be plamed for 1972-73. It must be adequate to accommodate the

following elements: g

i)  Additional requirements due to increase in population. - !

. ii) Additional demand as a result of increase in income. _
Income elasticity of demand of wheat has been estimated |
at 0.8 for West Pakistan. This implies that a 10 per cent
increase in income leads to 8 per cent increase in demand
for wheat. .

Lo

in the public and private sector.

|
iii) At least a partial reple¢nishment of wheat stocks both - 1
10. Teking into account the above considerations and also the l
fact that during 1970-71 when the aveilability was adequate and prices }
were stable, the per capita consuinption was 10,5 Ozs. daily, it has been ‘
decided to project the requ:.rements for 1972-‘73 s0 as to make avaalable ol
105 0zs. per day per head to the entirve population. on thls basis, the

total requirement works out to about 69 lakh tons,

i1. Over a long~term pei'iod price stability of an essential item like |
wheat which depends egsentially on the vagaries »of nature from the supply

gide, must depend upon 'the maintenance of reasonable lével of stocké, in’f:he
private sector. The present urban population in Pakistan is roughly 28 per.

cent 4 The annual requlremerd;s for present. urban populatlon thus work out
to 2 milllon tons. In a year of short crop, the wheat producad on the farm -
is largely used within the fural sector s creating very ws.de i‘luctuatlons

in the marketable surplus sold in urban areas, It usually takes three to »
four months to arrange imports from :z::o.rdai‘d and to transport' th‘efn to various ’

points of distribution. The reasobable level of Govt, Stoqk should, | vff
therefore, be in the ramgeof 5 to 7 lakh tons. Tt may be p01nted out that
the level of stocks in 1970-71 was a:cound 7 lakh tons in the public sector.
12, The stocks that can be effectively 6perative are those above a .
minimum level of 1.5 lakh tons. Once the stocks touch this level their

availability and spread is hot effected in checking prices ‘as-théy would be
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too thinly distributed. Additional requirements of 2,5 lakh tons above
the mninxum is at all tlmes, therefore, desirable. This is all the more
essentlal because at present the’ dlstrlbu:tlon of wheat ‘hes to be
menaged separately in the i‘our provirices. Minimum stocks will have

to be held at all provincial centres which can readily be released
whenever price stal;ilj.tiy is fhreatend v

13. Storage capacity is adequate in all the provinces as

i

shown belowi-—

Lakhs tons
Punjab 5.30
Sind 2.2,
NWFP : 0,89
Baluchistan : : Oy

Landhi (Central Govt. Stores) 7,50

This is considered to be sufficient for meeting the present requirements.
The question of improving and modernising storage facilities is already

under consideration of the Govermment .

4. - The current crop estimates of 64.0 lakh tons indicates
domestic avallabmty of wheat at 57.6 lakh tons » after allowing

10% deductlon for seed, wastage etc, This leaves a gap of 11.4
lakh tons for current consumptlon, With a p;l.uanned increase in stocks
of L lakh toms discussed in the ‘above pgéagraphs, the total import
requirement works out at 15.4 lakh toris. To meet the above food deficit

arrangements for import ere being made.

Operational Alternatives.

15. Urder the present Asysteni; a two-.-price‘structure is being
maintained at present—(a) the official issue price of Rs. 17 per
maund which caters t'civ 'firie:';;ééuirements of about 20 per cent of the
population, mostly wrban, and (b) the open market price which has
always remeined higher than the official prlce The difference
between the two prices is s:Lgnlflcant especlally during the second
half of the year. It is possible to equalise the two prices if

releases of “w’lrf‘ea.f. a'from Government godowns are made freely to everybody




throughout the year; in.otlier'woxﬁs éow;'emmént should meet the requirements
of mills as vv"ell'as any body else who asks for it, This will need adequate
stocks with Government at all times té meet the requirements of everybody
during the course of the yéé.r, It also pre—suppbses-% an issue price higher
than the present one and almost full controi ove?émuggling. Pending a
fuller examination of the implications of this alternative, it would be

' desiréble to continue the status guo.

IT. SUGAR '
16, The sugar market is currently being regulated by a two tier

price system: one at ’ol';e ration depot and the other in the free market.

Price of rationed sugar is fixed at Rs. 1.60 per seer ard widely differing

scales of rationing are being followed in the provinces, Open market prices
fluctuate sharply in response changes in availability, Rationing is
basically a device for meeting a scarcity situation and is being followed
to protect the low;income groups. The extra requirements of those consuming
high quantity of sugar and .of major industrial and commercial consumers R

are met from the open market.

17+ In the crushing seasoﬁ 1969-70, the year of the record prqdp.ction
of over 6 lakh tons and in the following years 1970-71 (with production
of over 5.3 (]_%aoig) price of sugar ‘remained reasonably stable, There has,
however; been a sharp up-turn in ‘the price of this item since the first
week of Februery, 1972 on account of a significant drop in domestic
production and a global scarcity of suga:c causing shs.rp increase in the
world price of sugar. In the frec market, the price has climbed from about .
\Rs. 73 at the end of January, 1972 to Rs, 100-120 per maund during the { rst
half of May, 1972. Lately, the retail price of sugar at various centres
in West Pakistan is reported to be Rs, 3,00 to Rs. 3.50 per seer. The .current
expectatlion ié that in view of the liberal import policy and large orders -
placed for the _'import of this item, the price should stdbilme in the range
of Rse 2,50 — 2,75 per seer. in the open market. The Governz:ent has reduced
import duty on sugar from Rs. 400 to Rs. 126 per ton in order to keep the
price low. The letter of credit have been opened for the value of Re17
B crores of sﬁgar to be imported by the private sector for sale in the open
market. For maintaining ration supplies the Govermnment procured 3,5 lakh tons

from the mills at home and has arranged imports.of over 100,000 tons of
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which ever 50,000 tons are already on ‘the way,

18, As the level of sugar production during 1972;73 is expected

4o remain low, it. appears essential to formulate the broad -guideldnés ef
policy in advance for ensuring adequate supplies of this sensitive

item &b & ressonable price. Sugar policy has been exemined in its two
aspects., First, repercussions of the shortages in the immediate future

of one year. Secondly, the long-run aspect of regulating the price at

s peasonable level by balancing demand against adequate supplie s.

1972-73 Projectiong s

19+ Since present shortfallk in domestic production is not expected
to be reduced substentially during 1972-73; it would be appropriste to
rebain the present system of a dual merket . It would, however, be

desirable to vemoveé the differentials in the existing scales of rationing

" in different pfovinces by replacing these with a uniform scale. Total

requirements of sugar in 1972-73 have thus been worked out on the basis

of estimates ofs

:'L) requirements of retioning on a uniform basis for all the
Provinces. i

i1) requivements for industrial/commercial use

and m) ' open market demand.

Requirements for ‘Retionings '

- o1 Requirements of sugar for the provisioned area are provisionelly

. estimated at 3.5 lakh tons (details are given at Annexure-I1), These

have been worked out on the basis of a uniform scale of allocation in
all the three Provinces, i.e. a monthly ration of 1% seer per capita for

the district headcuarter towns jincluding Islamabad; iy i
[the remainder of urban population .and ¢ seer perg cap:aia for %he%rusi%iraipegs. cepita !

gize of the Open Markets

21. Demand for sugar in the free market has varied from oj(:ei' 2.5 lakh

tons to 3.0 lakh tons in the cgn‘be:%t of a price' specérun ranging from

Rse 72/; to Rs. 120/— per meund (i.e. from 1.80 to Rse 3.00 per seer)s OF
this total, the share of the industrial and comuercial users was about
1.2 lakh tons. The total availability of sugar and its distribution over

the three main categories during 1970-71,71~72 and the projection for
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2% The cost of imported sugar ex-godown (at £75/- per ton in the world market)

with custom duty of 120 per ton works out to Rs.'_21.30 per -seep, After adding the
railway freight and other incidental changes inclx.ﬁing retailer's margin of
profit, the ex~retail shop price of imported sugsr would range between Rse 2-..'50
‘to Rs. 2.75 per seer depending on the distance from Karachi. The ‘world mstket
& price has recently exhibited a softening;tendency. The domestic price level
in the free market'would accordingly come down in line with international

prices.

Distribution of Sugar:

27 ‘The present orgalrii’z‘ation of the sugar. 'trade and distributive
machinery needs to be streamlined in thé long;rm. Following albternatives

need to be considereds~

A-; The present two-tier price system -may be maintained., The public

sector retains the commitment to meet essential requirements through ration
shops at' a fixed price. The present system of ratie.n‘ alloccations would have
to be stream-lined to Provide a uniform basis, On the basis of the criteijion
suggested in the preceding paragraphs the go%re:mment would need to procure '
from domestic sources amount required for the prov’isionéd areas., The mills
. ghould be given fixed quotas in physiccl quantities to meet the required amount
for distribution, the quotas may not be expressed as percentages of prodtiqtion
_of individual mills as has been the practice in the past . Thé amount produced
by the mills in excess of the fixed quota may be mllowed for disposal m the
free market as at present. The free market price would be regulated by supple—~
menting its supplies from import which can be available in the market on the

basis of the present wcrld price of&75 per ton.

B- A variation of the above system may include a reversion to complete
rationing system. Under this alternative, the entire production of sugar mills
may be procured by the Government for sale through rationing mechanism at a
fixed price. Private trade in sugar outside the rationing system may be banned.
However, the past experience of this system rules it ocut as a viable and
practicable proposition‘. Tt would lead to malpractices as well as act as a
powerful disincentive for domestic produc’clon.

C- The present two~tier system cun be replccced by a um.form free
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IV, VEGETABLY CHER/EDIELE OILS

32, Vegetable Chee is one of the three basic needs after wheat,

atta and sugar whose price is significant in the budget of the common

man. The Government has so far succeeded in regulating its supply and
~standing

price by coming to yn-under/ with the representatlves of the

manufacturers of this items. Per capita availability increased from
6.34 lbs. per annum in 1970-71 to 6.73 in 1971-72.

3. At the existing price level the requirements of Vanaspati Ghee
would increase from 190,000 tons in 197172 to 209,000 tons in 1972-73,
fhis assumes an income elasticity of 1.5 and an additional populeation
effect that is consonant with the rate of increase in urban populeation,
Target of 7.2 1bs, per annum per capita availaﬁility of Vanaspati Chee
would, thus help stabilize the priées of Vanaspati,

b " Requirements of oil, domestic and imported, for the production
of Vangspati are sumarized below: (Details given in Annexure IV).

1

(000! tons)

- _1971-72 197273
1. Production of Vanéépati 190 209
II. Requirement of Oil 313 : 331
i) for production of vanuspati 200 220
ii) for commercial use 5L . 55
iii) for direct consumption 55 55
iv) Changes in stocks + 4 + 1
IIT. Domestic production of oils 253 ' 253
IV. Import Gep (II-III) . &0 78

35, Major constraint of vanaspati ghee menufactures is the domestic

supply of cotton seed which is directly dependent on the size of the éoﬁton
crop and other seeds like rape and mustard. The import requirement of 78,000
tons of edible oils has been based on the assumption that the output of

the two crops in 1972-73 would be more or less of the samé order as in 1971~
72+ In case any shortfall occures, import requirements would be enhanced
proportionately if the targets of consumption as indicate@ above are to be

achieved,
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import costing roughly about Rs. 1.68 crores in foreign exchenge. The
Government has already mads the necessary arrangements for t_he import of

this amount of Kerosene oil. °

LO. Inadequate. storage capacity outside Karachi espeéially up—coun{.ry

is the main problem in the distribution of Kerosene ‘Oil.:?_‘.‘me storage

!

- capacity in Punjab and N.W.F.P. including the Attock 0il Company is adequate

for meeting only 10 days requirements of these Provinces. The minimum re-
quirement is for meeting a demand for 30 days. Additionel Capacity for
storage 1s needed in these two Provinces supplemented by an arrangement

of keeping Kerosene oil in bond till its official release.,
VIII. TEA:

L1. Tea, though not a basic n’ecessity because of its lack of any
nutritional effects, is considered to be an essential item of consumption
and highly sensitive politically. Regular supply of tea is, therefore,
vital in order to maintain its price at a re&sonable__lgyel. Afte: the
delinking of Ea,s't; Pskistan as maan source its adequate sﬁf;ply ha;

assumed further importance because of its implication on the foreign

excluange budget.

1972-73 Reguirementss

L2 According to the published Qaﬁ; the per capita availsbility

of tea in 1969-70 and 1970—-71-;@3 16.1 and 16’.0 Ozs. respectively.

hccording to the information supplied by the Ministry of Commerce the

per capita t?eé avalla.bllity in 1971~72 increased to 17.6 Ozs. en increase of
10 per cent over thé preceding year. A part of this increase-is, however,

attribute& to the diversion of tea which was smugg,‘led into the country

- previously to the ‘of ficial channels of trade (See Annexure V). Requirements

 .£‘ tea in 1972-73 are projected at 18.1 Ozs. per capita on the basis of

an income elasticity of 0.8 and on the assumption, that the present

level of prices would be maintained.
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ANNEXURE ~ITT

REQUIREMENTS AND AVATITABILITY OF

O:
Tten Unit 196970 1970-71 197172 .121é*%3
ctua ctn stimo=- arget
. ted
. / "‘
1. Production of Raw (Mln bales) 3,015 3,10 'Le15 el
Cotton
2. Expox'ts t 4 1.06 009 1.5 ‘ 106
3. Required for quilts J 0.1 0.1 0.1 0.1
etce. .

L. Availability for " - 1,85 2.1 S 2,55%. 2.5%
Yarn Production ‘ , .

Yarn Production .

Nos. of Spindles (000 Nos) 2397 2605 2640 2807
installed - , P ‘
Nos. of Spindles , 1 2327 2491 2500 2730
operating ” D e

Production of Yarn (Min lbs.)’ 602 660 611 670
Consumption by ' '

Mill sdctor n 216 230 - 201 220
Exports (incl, n 193 250 242 275
East Pakistan)

Available for ‘ o

non-mill sector. " 193 180 168 175
Required for Rosiery n 30 33 31 - 33
{@ 5% of total :

production) ,

Aveilable for non-mill  * 163 147 137 142
cloth producing sector.

Producing of Cloth - . - R

Nos, of looms installed {r%pos) 31 30 31 32

08.

Nos. of looms operating L 27. 27 29 30
Production by Mill~ (Min. Yds} 725 782 713 750
~ Sector » )
Production by non-mill E . ‘ |
Sector (@ 4 yds. per " , 652 588 549 568
1b, of yarn) . . :

Total Production n 1377 1370 1262 1318
Exports (incl. E.P,) n 619 683 547 542
Available for consumption " 858 687 715 776
Per Capita Availability n 14.3 11.2 11.3 12,0

(yds. per annum)

{*) 1972~73 target of yarn production is a conservetive figure in *’
view of the surplus of 25 lakh bales of raw ctoon available
for this purpose. It should therefore be mentioned that:
higher production of yarn and/ or higher oxports can be
expected in 1972-73,
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AGHICULTURE

liotwithstanding the rapid ~inﬁuétz§ialis~.ation of the economy
of West fakistan, sgriculture continues to dominate the econgmic

scene. fore than haif" of the civilian labour force is engaged in
various agricultural branches. host industries obtain their raw
materisl from this sector. About 35 per cent of the national -
income originates in this sector and it contributes almost half

of the country's merchandise export earnings.

2. The economic peffofmanéé'of'théhcogntry is, therefore,
crucialy dependent upon agricultural gdeth, Notable progress has
been aéhieved in agricultural produdiion and techniques during
the pest. This process must be maintained; indeed, all efforts
should be made to accelerate agricultural growth above the
histo:ical rates. At the same time there is 2 strong need to spread
agricultural progress to the smallest farmers. In keeping with this
objective a major change has been introduced in the land relation-

ship system.

REVIEW OF 1971-72 PROGRAMME

Financisl Implementation

3. In 1971-72, Agriculture sector was allocated Rs. 83.47 crores:
Bs. 62.27 crores for East Pakistan, Bs. 17.6L4 crores for the provin-
cial programmes of West Pékistan and Bs. 3.56 crores for the pro-
grammes of the centre. Excluding the allocation for Bast Pakistan,
the total sllocation for the provincial and central progrsmmes was
Rs. 21,2 crores. The total gxpenditure incurred during the year
on-the implementation of variqus.dévelopment programmes in the
agriculture sector has been estimated at about Bs. 13.5 crores.
Thus, about two-third of the amount allocated in the Annual
Development Programme was actually utilized. The shortfall was
mainly due to the war with India and the consequent financial

stringency.
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Physical Implementation

o From the i;;i‘qmation available  se for, 1T eppoars that
ugxgépghfér cotton the production iargets are not likely to be
achigveé. The main reasons beihig disturbed conditions in the
counﬁry} scanty rainfall, low canal discharges, irregular electric
sqppiy for tubewells snd shortage of supplies of inputs. The
likely production of major crops during 1971-72 is set out in
Table 2,

ANNUAL PLAN FOR 1972-73

FINANCIAL ALLOCATTON

5, A sum of Bs. 38.154 crores has been provided for the agri-
cultural sector. The breakdown of this allocstion, by the executing
agencies is given in Table below.

Table- 1 -

ANNUAL DEVELOPMENT PROGRAMME 1972-73 FOR AGRICULTURE
SECTOR,BY EXRCUTING AGENCIES ‘ '

Executing Agency Amount
crore Bs

Provinciasl Programmes(al

Baluchistan 20.061
Sind 6.876
Punjab o 19.678

N.W.F.P. 57099
Total Provincial Programmes I3.71L

Federal Government Programmes
Food & Agri. Division 3.603
Kashmir Affairs Division 0.586

States & Frontier Regions Division 0.251
: Total: hakhﬁ

Grand Totals 38.15k

(a)The allocation includes the programmes of agricultural education
included under the Bducation Sector.It also includes allocation
for the Integrated Rural Programmes which are shown under a
separate head by the provinces.
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6, The total allocation fbr ﬁh@wﬁgricuiture.sectoﬁ*ﬂhring
197172 was Rs. 21,200 erores 4 Thus, the programmes for 1972-73 is
about 80 per cent higherthan the:pﬁeaediﬁg;ye&fQ Further financial
details mey be seen in the Appendices I to VII,

"1
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© CROP PRODUOTION

7. Productign ofAfﬁcdgrainE/andﬁcashﬁcrops wili receive high
priority during 1972-73. Production targets for the year have been
et on the assumption that irrigstion water and supply of agricul-
tural inputs.shallwnat'be;afnonstraint The crop‘production
targets for msjor crops in 1972*73 are set out in Table 2- below:-

Table 2

Estimated Production of Méger-0r0p$ 1970—71 1971-72 and
Eroduction Tergets for 197:

Item Unit 1970~71 1971-72 1972"73 Percentagg
e rsmespmeares i nerease in
] (PrOJQCtioni972_73 over
1971-72

Wheat {1000*tons) 6,374 6,450 7,200 11.6
Rice " 2,165 2,300 2,500 8.7

Maize n 706 700 750 7.1

Other foodgreins ® 780 750 750 -

Sugar Cane " 23,87, 19,700 22,000 11.6

Cotton {*000'hales) 3,100 4,150 4,150% -

Edible N , '
0il seeds('000' tons) 1,350 1,475 1,600 8.5

* Estimates adopted by the Fbreiganxghange,CQMMittee

8.  The data given in Table 2 show that the Annual Plan 1972-73
envisages an increase-bf,abpug 9 per ceht in the production of
foodgrain crops, about 8 per~§ent‘in.the case of edible oil seeds,ﬂ
and gbout 12 per Qanf in caese of sugarcane. Looking back to the
unsettled and unfevourable conditions which prevailed during
1971-72, these targets appear on the high side. However, with a
sound agricultural policy, efficient arrangements of supply of
inputs and with the a@tive cooperation and association of the

farmers and the administrative machinery these targets should not
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be difficult to achieve. :
g. | The reallsation of the terget of whesat production will be
a move towardsself. rellance. Pakistan will be able to produca an
exportable surplus of about 1 million tons of varlous qualities
of rice and around 1.5 million bales of cotton during 1972-73
‘With the increased production of cotton seed, and other edible oils
seeds, the country's depehdence“onfimpofts of edible oilétwiil be

raduced.

Straté or . n' e sing cr “"or cti
10, The prOgrammes for levelllng and development of land by the
Prov1ncial Agriculture Departments wmll continue. Additional area
will also come under cultinpiQn‘as;a ;esult‘of the programmes of
increasing irrigationvwaten supplies and improvemantApf;draigage
facilities included in the water éecto}'programme. In the agricul.
' ﬁﬁre<sector, farmers will be encouraged to install tubewells and
'persian wheels in the reinfed and riverian sreas. Despite the
higher cost of import of major 1nputs on account of devalustion of
the Pakistani currency, efforts will be made to encourage the use
of fertilizer and plant protection measures. Table 3 below shows
the émount provided as subsidy on @ajor inputs in Central. and
Provincial Budgets. ) |

TABIE 3
SUBSIDIES Ol MAJOR. INPUT PRQGRAMMES INCLUDED IN THE ANNUAL
DEVELOPMENT PROGRAMMES FOR 197)-72 ANDT;22§-73 -
Input ' 1221-2 : 1222-23
“ | -~crore rupees--

Fertilizer 5,02 16.20
Plant Protection L39 6.83
Seed 0.09 : 0.28
Diesel tubewells ' 10,10 . O.hj-

‘Total: A 9,50 . 23.74

©PTO

VY =

-
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11. The cropping pattern in various regions is changing in
"~ résponse to price incentives, new varieties of early maturing crops,
demand for exports and increased availability of various inputs.
Further study would be required to make recommendatlons about the
© optimum’ ‘cropping pattern,

12, ‘Table & sets out the proposed targets for 1972-73 of various
agricultural inputs. |

TABLE 4 AGRICULTURAL INPUTS ACHIEVEMENTS AND TARGETS

~ ’ Unit 1970-71 1971-72 - 1972-73

Actual ‘Target lhstimated Target
: . actual.
Fertilizer thousand ,
g’ : nutrient
Nitrogen tons 251.5 3&5 0 358 2 408.5
‘Phosphorus and - -
Potash " 317 740 1.8 41:8(a)
TOtBl: . §§§.§ Zi§.6 14-0000 h56o§
Plant Protection N
coverage : . .
Ground thousand - 1,470 .. 4,710 2,205 - ... .. 5,100
spray scres
« Aerial -oon 1,200 1,500 1 795 12,205
Total: TR0 6,20 1,000 7,305
Distribution of approved '
seed .
Wheat - (000) 255 190 190 456
, maunds . ‘
Rice " . L3 : 40 L0 63
Maize " - 8 . 7 7 35
Gram w R’ 10 7 | 23
Cotton o - 225 260 - 225 320
Potato o | 51 56 50 55
0il Seeds L - “ 5 5 : 6
« Total’ ~ 586 568 52% 958
Land Development thousand F 186j 260 170(5) o 390\

_ acres ‘ : | L .
Pubewells drilled '

by Agriculture B ' |
Department - Number 2,980 - 2,700 2,000 3,000

" (a) Potash is still a very small portion of total fertilizer use.

(b} Shortfall due to the disturbed conditions-and the aequisition
of machlnery for defence purposes.




13.° Any major change in the existing distribution system of

'fertilizers through private companies is not envisaged but that wor}
is expected to be taken in hand for eventually handing over agri-
cultural supplies to farmers' co~operat1ves. Use of gypsum, compost

-and green manure W1ll-be popularised. The use of phosphatic fertiv

_lizer‘has-still not attained its proper ‘mix and has to be populari-

sed.

1k. The fbilowingﬂareas need furﬁher'attentionz

i) commerclallsation of seed multiplicstion and distribution
through sransferring this function to the prlvate sector,

$1) utilisation of areas in Baluchistan and NWFP for produc=
tion of seeds of vegetables, flowers and potato; ’

113) improvement of facilities for testing and storage of

seeds in order to ensure. productlon of quality seeds;

jv) transferring the function of pesticides distribution to
private companies in all the Provinces;

: , >
v) manufacture and subsidised sale of standard spraying
equipment; and
vi) reduction of sub81dy on the sale of - pestic1des to a.
uniform level in 211 the Provinc-s.
Tha Agricultural Policy Committee will no doubt take
the necessary decisions in the course of the year.
15. ~ The agricultursl machinery available with the Provincial

Agricultural Departments was not utilized fully last year due to
disturbed conditions in the country. This machinery can, howaQ;r,
be used more efficiently if the Provincial Governments operate onl
heavy earth moving machinery, leaving the operation of small ’
-machinery to the prlvate sector. The heavy earth movlng machinery
may be operated by a ‘single organisation in gach province to avoi
duplication of effort and to save over-head expenses, as has been

decided by the Government of N.W.F.P.
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16. Administrative.set-up and procedures need to be improved
and adequate supplies of spare parts, etc. should be ensured in
the public sector to enable the land development operations to
run on a self financing basis. The system of deferred payment of
hire chérges.for land development operatioﬁs should be adopted

for extending tha ‘benefits ©f the programme to small farmers.

LI

17. Svstemati”‘effortsmﬁ’l be made to encourage sc1entific
farmirgz in the barani areas. Installation of diesel tube-wells
in the gailaba aress will be ercouraged through provision of
subsidy on diesel engines. land demonstration units will be
established and a new project will be undertaken to improve the
grade/level of irrigated fiélds through the use of agricultural

machinery; This will ensure economical end efficient irrigation.

Pr;ge Suggogg

18. The programme of support prices for various crops has been

~

successfully operated in the past to help increase agrlcultural
production in farm incomes. This policy. will continue and the
position will be reviewed periodically. Support prices.of wheat
and rice were recently reviewed by the Govermment and the new

prices will be smnounced during the course of the year.

19. The programme of soil conservation and water-shed
management, has made slow progress in the past due to scattered
and fragmented nature of holdings, poor financial condition of
land holders and lack of application on the part of field and
supervisory staff. 4 thorough appraisal of this programme needs

to be undertaken during 1972-73 and corrective measures adopted

to accelerate the pace of work. It is suggested that a cooperative

approach be asdopted and surplus man~power utilised with a view
to. augmenting production through soil conservation and water~shed
ménagement programmés, This programme will receive special'

attention under the People's Works Programme.
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20. During 1972-73 work on stabilization of sand dunes for

control of soil grdsion"and soil conservation operations will be
initisted in the Kalat Division of Baluchistan. In addition, work
“on Soan Valley land ImprovementrProject and Mangla Watershed
Msnagement Project in the Punjab and watershed msnagement of
Kaghan and Déur area in N.W.F.f. will be continued. S7il conser=-
vation work over 10,000 acres and land improvement measures over
another 20,000 acres in Soan Valley area will be carried out and
Watersl;e‘;iManagement Survey will be carried Sut;'.:jn the: Punjab to
cover 70J00 acres during the year.,

ANIMAL HUSBANDRY AND RANGE MANAGEMENT

21. The shortage in the supply of milk and meat and needs to
be overcome. The chronic problems of shortage of cattle/sheep
population for slaughter is expected to be solved through imple-
mentation of programmes for disease control and introduction of
‘better breeds. The existing state ferms will be made more produc-
*tive. Privete farms and breeders will Ee provided with superior

- breeding bulls/artificial insemination facilit_es and subsidised
feeds. Programmes for incressing livestock products will be

enco*»ged for greater consumption.

22. Poultry raising is a profitable industry which requires
small investment and yields quick results. About 300 broiler units
and 540 poultry farms now operating in the privste sector will be
provided adequate facilities like feeds, chicks, and foundation
stock for hatchery. This will provide the necessary incentive for

further development.

23. - Bfforts willbe madé to deveiop ranges for raising of
cattle and sheep especially in the Regiétan; Kohistan and
Baluchistan areas. Since the raﬁgeAmanagement programme"imple-
mented so fér has not made satisfactory progress,, it needs to

be thoroughly evalﬁated and if nécessary,a new approach'adopted.

o




. 2b., Survey and enelysis of range potential in Sind has been

cémpieted during 1971-72 and the stage has been set to initiate
range development'projeptsfon a scientific basis. Range develop-
ment work in the Thal and Cholistsn Areas of the Punjab consisting
of{a} Development and meintenance of Tobag, Wster points,{b) Seed
collection{200 maunds), {c)Sowing(2450 acres) and maintenence of
buildings and fair'weathef roads will be carried out. Range survey
over an -grea of qnélac acres will also be completed during ﬁhe
year under tﬁe craéh‘programme‘in the Punjab. In addition, range
mgnagement work will be‘initiated'in Kohat and D.I. Khan Districts
of N.W.F.P. and about 1700 acres will beé covered during the year.

FORESTRY

25, The very low percentage of the total area under tree
growth and the ever-widening gap between the supply and demand

of forest produce in West Pakistan requireé special attention.

 Afforestation of unculturasble waste lands, raising of irrigated

plantation in the Punjab and Sind, rehabilitation of revierian -

forests, regeneration of cut-over areas, plenting of land strips

along canals, roads end rail roads, and encouraging private tree

planting, through tree planting‘compaign, have been carried out
during the last 17 years. These programmes have not, however,
achieved the desired results so far. The maiﬁ reasons for the
unsatisfactory progress have been induction of schemes with
inadequate surveys, lack of proper attention and approach in

implementation and inadequate attention to the protection and

. maintenance of the planted areas.

26. Radical changes in the approach to the afforestation
programme sre visuélised during 1972-73. The importance of growing
and protecting trees will be brought home to the masses.Ccopera-
tive approach will be applied for raising compact plantstions of
suitable fast groWing”species. Grove plantation on village waste
land ahd or on common land will be undertaken and farm forestry

encouraged with suitable incentives;viliageﬂpaths, banks of
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streams and water ways will also be planted with suitable species.

R7. Rehabilitation of the revierian Forest in‘Herrabad area

and development of irrigated plantation in the Kotri and Guddu
Barrage areas will be continued and irrigsted plantation will be
raised over 2000 acres in the Guddu Barrage areas durlng the year.
Programme of road side plentation will be initiated in Baluchistan
and a length of 25 miles will be covered during the year.Vigorous -
efforts will be made to bring more areas under tree-growth in the
Punjab for which a crash programme will be launched. This consists«
of raising of new plantation over 1400 acres snd linear élénting

of about 2400 Avenue miles along canal and road sides.Besides,
33,700 acres of private farm land will be brought under tree growth.
% ‘New forest rosds will be constructed over a length of 11 miles and
1 18 miles of the link roads will be improved during the year. In
| addition about 4000 acres will be afforested in N.W.F.P and

¥

shelter belt planting in D.I. Khan district and raising of flood
embankment plentation in Gishkori irrigation canal system will be

initisted.

28, The importance of sisal cultivation for production of its
fibre as a substitute for jute has recently gained importance. A
research project on sisal cultivation will, therefore, be taken
up during_1972-73 in order to ascertsin whether it can be -~
successfully cultivated in West Pakistan, and if so what climetic

&

and soil conditions are necessary.

29. Special steps will be taken to introduce sericulture in

rural areas where climatic conditions permit growing of mulberry

trees and rearing of silk worm. -

30. A large scale publicity compaign wiil be 1aﬁnched to
educate the masses in the art of growing of trees and looking
after them. Game sanctuaries for preservation, development and
multlpllcatlon of w1ld 1life will be established in Sind,
Baluchistan and N. w.F P during 1972-73. In addition, development




©

~ 11~
of a National Park in Kaghan Valley will be initiated during

the year.
FISHERIES:

31. In order to cope with the problem ef protein deficiency

in the diet of our people, efforts will be made to bridge the

gap thfough increased avadlability of fish, csught mostly from
marine weters along the Karachi and Mekran coasts.Efforts will

be made during the yéar to increase fish production from marine
Waters, mostly through increassing the number of mechanised fishing
boats and increased efficiency of the existing vessals in the
private sector. Pregramme fer ses exploratory fishing and

Oceanographic research will be intensified.

32. In case of inland fisheries, the programme during 1972-73
will include intensification of stecking of fish fry of fast
growing species in ponds, tanks, etc. and implementation of
conservstion ﬁeasures.-village ponds will be developed fer

pisciculture.

33. In Baluchistan, work will be initiated on the construction
of Gwadur Fish Harbour and the devalépmeht of infra-structure
facilities fer the Gwadur town. Werk on modernisstien ef fish
curing yerds at Jiwani and Ormsra will be continqed. Ih order te
improve thegquality of cured and dried fish demonstrations in
modern methods will be arranged fer the fishermen. Patrolling .
launches will also be procured fer Mekran coast. During 1971-72
about 5,000 maunds of fish was produced, and an income of about
Bs 69,000 realised. About 14,000 fish was stocked in Sind. Work on
the development e&f a landing centre‘at Msancher Lake and development
of fisheries in the ofher lakes will be continued during 1972-73
to stock 35,000 fish.

34. In the Punjab, fisheries activities will be mainly
confined to dams and reservoirs. Efforts will be made to develop
village ponds for fish culture in the under-developed areas of

Northern Punjeb. Facilities at the Research Institute for




. Fisheries at Chenawsn, will be further developed and expanded.

. 35 In NWFP, the picgrammeCof development of tret in Keghan,

Abandoned irrigatipn canals and reservoirs will continue to be

< 12«

used for fish culture. Fish seed farms and nurseries will be
further developed and s survey of the fisheries resources of  1i
the province will be undertaken. A flSh seed farm and nursery
farm will also be establlshed at Sohawa. A scheme for physio-
chemical and biological investlgation of Mangla Lake will be

implemented for fish culture.

&

Swat and Chitral wiil,be:continued.

AGRICULTURAL EXTENSION:

36. Agricultural extension services wiil be re-organised.
A well organised and coordinated in-service training for the
staff will be arranged. Eﬁphasis‘wiil be placed on training of .
farmers through practicasl demonstrations. In order to boost the'f“
production of cotéon, rice andwmaize-in the Punjab, agricultural
extension staff will be strengthened to demonstrste the latest
techniques. Gash,priges will be awarded to farmers attaining the

highest acre-yiseld of these Crope., About‘100‘exbenaioq_workars

o o e )

will be trained in ﬁlant protection work in Punjab during 1972-73. .

—~.

Extension work in‘SCARE- IT (A) area will be continued.

.37. Agriecultural extension service stgff in N.W.F.P. will

also be strengthened especislly in the under developed areas.

In order to boost production of oil-seeds about 100 demonstration |

plots will be laid out. Thirteen block demonstrations will be held
to educate the farmers. Agriculturel shows and melas will also

~r

be held. - E o ’

Research on Crop Production:

38. The research activities of the vérious aéencies need more |
and better coordination. An Agricultural Research Coofdination
Board has already been eetablished in the Punjab for the T
purpose. otm mt:ms ove aleo .xmeew stanlioh A,




39, - TWork on:the écheme"Arid Zone ReSearchJantitute in West
Pokistan" for conducting. research on problems of arid and semi-

arid, regions will start durigg 1972-73.

L0. Effective coordination and cooperation between the various
; reseafch and sducational institutions and the extension services

in the verious provinces will be undertaken.

Ll.. Research programmes for improvement of rice; maize millets,
and oil seed crops will be continued in the Punjeb end Sind.
Special efforts will be continuad to evolve high yleldlng wheat
varieties for cultivation in Baranl areas. Work on the expansion

- and 1ntensification of agricultural research will be continued in
all the provinces during 1972-73. Research tn fruits and vegetables
will be given high priority and extensive field work will be under=-

taken on improvement of potato seed jn Baluchistan during 1972-73.

AGRICULTURAL EDUCATION:

L2, In-service training and pre-service training facilities

C will be developed at the existing Agricultural Training Institutes
at Quetta, Sakrand, vRahim Yar Khan, Sargodha an_d Tarnab. Sixteen
scholarships will be award@d in N.W.F.P. to agriculture students
from Malakand- Div1s1on. Commensurate with the Educastion Policy,
facilities at the Agri. College Tandojem and Peshawar and Agri.
University, Lyellpur will be expanded during 1972-73.

AGRICULEURAL STATISTICS.

L3. The report prepared by a committee constituted to
recommend an effective set-uprérbcdllection and compilation of
agricultural statistics was approved by the Punjéb Agriéultural
Policy Committee. The various Provinciel Governments may take
steps to improve their respective agricultural statistics in the

"1ight of the recommendations made in the report.

The Second Agricultural Census-scheduled-to be held in
1970 was delayed for vysrious reasons. In January, 1972, however,

the Government decided to hold the Census immediately. Ennmeratlon
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in most of the areas covered in the first phese waes completed by
the end of March, 1972. 4 complete 1ivestock census has been
launched in:Baluchistan. The remaining‘work‘of the second and third
phases will be taken up in 1972-73. |

AGRICULTURAL MARKETING: . | «

Lb. The present system of rursl marketing does ndt ensure to the
cultivators a fair return for their produce. There are no well-
manned agricultural marketing organisations in the provinces to -
1ook after the interests of the producers and consumers of agri=~
cultural commodities. Such organisations will be created and
expanded in the provinces, Necessary facilities will be provideé

~and laws framed to make them more effective.

L5, The Federal Government will undertake grading of agricul-
tural snd animal products me&ant fdr export. Grading and marketing
rules will be prepesred for fins and maws, tobacco, molasses,

methi seed, cattle and poultry feed and cotton waste. Laboratory
research on these products will also be undertaken. In sddition,
market surveys will be carried out on certain agricultural products.

GOVERNMENT FOODGRAINS STORAGE:

16, Government foodgrain godowns are required for maintaining
reserve stocks to ensure pnice,stabilisations, implementation
of price support policies and for storage of foodgrains.

L7. The provincial Governments Sﬁﬁéd'a giLorage capacity of
sbout 1.2 million tons while the Federal Govermment owned a
storage capacity of about 700 thousand tons in West Pakistan <

‘on June 30, 1971. A Canadian team hss since assessed, by location

and type, the additional foodgrain storage requirements in West
Pakistan including the port of Karachi. The Provincial Govermments

will review their storage requirements in the light of the

recommendations of the Report snd formulate their further
programes accordingly. ’

PTO
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DIT. COOPEIATIVES AND. INTEGRATED RURAL

48, The volume of credit available to our farmers is very low.
Agricultural Developmant Bank and Cooperetive Binks will start advaneing
loans to small farmers who will acquire land under the land reforms. In

the light of the Bank Reforms announced racently the Agricultural Develop-—

ment of ?aklstan will expand its program and establish its brandhes at

tehsil headquarters.

49, The Integrated Rural Development Programme will be started as
vpilo’c proaects dwing 1972-73 :m §11 the four provinces. Work pertaining
to the orwanisa’cion of farmeps! cooperative. assoeiations etc. will be
mitiated. in &dditlon, 811 the departments connected with rural develop~

. ment e.g. Agriculture, Animal Husbandry, Fisheries, Cooperative, A.D.B.P,

etc. will start: functioning in the project areas in a coordinasted manner.
50. The programme for ™ Reconstruction of Rural Credit and Agricul-
tural Marketing " will be streamlined and more farm service centres and
farm service societies will be organised. The programme pertaining to
installation of tube wells on & cooperative basis will be expamled further.

51.° ~ In order 'bo stablise prices of essential comodiues more COOPErd~
tive stores will be opened in the urban areas of the Punjab. In NWFP one

. gooperative Farm Service Centre and six farm service socisties were organised
during 197172+ Another Farm service centre and nine new farm service gocieties
will be org&nisad during 1972-73. Similarly, the small farmers will be pro-
vided subsidy for installauon of tubewells and centrifural pumps on-a Co-
opecative basis . In addition, orne cold storage will be constructed in
Peghawar Dis’crict for preservation of sgricultural produce and one coopera-
tive farm gociety will be establmshed to provide packirg services to the

. agriculturists..

.o

LAND REFOB .
52. The ceiling :u@osed under the Iand Reformss of 1959 was considered
high and the landowmers has reported to retain aress above the ceiling
through certain devises. Conseouently the reforms did not break the big
estates in all cases. The President announced & far-reaching Iand Reforms
programmes on 1st March, 1972, The ¢eiling of individual holding was fixed
st 150 acres of irrigated land and 300 acres of unirrigated land or 12,000
produce index units, whichever was more. In addition, an owner could hold
an ares equivalent to 2,000 units if he either owned & tractor or had ins-
talled a tubewell on or before 20th Becember, 1971. The lands over and above
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the ceiling wil’l. ba t.el.en avay wi.thmrb pa;nmc any- conmaﬂsatim to tﬁe
la.ndcmmrs and will be given free of cest.to landless ‘peasants and to
peasants holding land -below the subistance level. Furthermore, the

_palance of inst&}.ments due from owners Who ‘aénuired lands under the

1959 land Reforus has been cancellea. Auckion of state agricultural.
lands has been banned. Arbitrary a,nd capricious ejectments héave been
ed. The liability for. paymen ent. of water rate hag been shifted from
Z‘ agricultural teXes are to to be paid ex uszve %y the land owners.
emnbs to land ovmers[The land ownhers wil esponsible for
providing and paying for seeds. The cost of the remming inputs will be

shared equally between the land owners and tenants. Tn the event of sale of

* land, the tenant of the land will have the right of | s-emption, One esti-
_mate show that this will place an additional burden of as much as ‘Bs 4O crores

on bigger 1andowners. )
53. Gonszstmb with the need of preventing fr&gmnbatlon, the Govern-

ment, -will allow liberal consolidatlon of holdngs to a family as long as
t.hese holdings are within the ptrescrz.bed ceiling. The existing restrictions
on partitioning of holdings will. continue and will help eliminate fragmen-
tation of holdings and parcelling of economic units into uneconomic holdings.
Changes have been mede in the method of assessing and collecting revenue and
water rates to prevent, over taxation, leakage of revenue, corruphlon and

Iﬁmssmént.
5,1 | The sbove measures are intended to help the smell farmer, emphasire

s pis role in agricultural production and elevate him froma subsistance farmer

to one who contributes to mrketable sui‘pluses. These will also encourage
him to use modern techniquas and inputs., He will be further helped through
the Integrated Rural Development Programme and the Pesople's Works Progranme.
The establishment of Agro-villes will also bring modern technioues, credit

and ezsy availability of inputs pearerto the farm gate..
_ ; ,

S.l\J..HaS&Il - .o-z. TR X



‘ ANMUAL PLAN.-FOR 1972-73 -

Appendix-I

Total (Net) N.

(2) For Baluchistan subsidy on improved seeds is included
under fertilizers.
(b) These allocations-also include allocations for College of

‘ AGRICULTURE |
\ SUMMARY - PAKISTAN
iy ’y . .
| Category Sub-sector On-going New ~ Total
{ .I. Crop Production Sub-Sector = Grove rupses -
i - 1. Fertilizers | 16.202" - 16.202
‘ 2. Plant Protection 7.157° - 0.200- . 7.357
. 3. Improved seed(a) 0.332 0,029 ' .0.361
; - 4. Mechanization 1.219 0.843.. 2.062
‘ 5. Soil Surveys i 0.208  0.100 0.308
| 6. Soil Conservation and 0.560 0.035 0.595
| Watershed Management ‘ ‘
II, Other Sub-Sectors. ‘ ‘
7. Animal Husbandry(b) 1.674 0.54,6 2,220
; 8. Range Management 0.055 0.011 0.066
| 9. Forestry 1.053  0.658 1.711
~ 10, Fisheries 0.776 0.073 0.849
’ III. Infra-structure and Institutional Arrangements.
\ ‘11, Agricultural Extension 0.084, 0,166 0.250
) 12. Research on Crop Production =~ ~ 0.685 0.058 0.743
[ 13. Agricultural Education(b) 1.140 - 1,140
' 14. Agricultural Economics and 0.256 - 0,256
| Statistics
% 15, Agricultural Marketing 0.020 - 0,020
\ 16. Government Foodgrain Storage. 0. 447 0.300 0.747
17. Agricultural Credit and
Cooperatives. ,
_ (1) COOpératives 0.576 0.065 .O.6h1
~®* - (ii) Contribution to the share ‘
} capital of A.D.B.P. 0.250 - 0.250
‘ . .
18, Integrated Rural Development ,
‘ '19. Land Refors 0.513 - 0.513
‘ o . (0.300) (-) (0.300)
o 20. Kashmir Affairs Division N.a.  N.A. 0:586
Total(Gross) -N.A. N.A. 38.456
} Retoveries - = - 0.300
A. N.A. 38.156
|

Animal Husbandry
Unlversity, Lyal

i

Lahore and West Pakistan Agricultural

pur prov1ded under Educatlon Sector.
XY - i



ANNUAL PLAN FOR 1972-73

Appendix - 1T

.,,_{"~

 AGRICULYURE’ )
SUMMARY- TOTAL OF PROVINCIAL PROGRA'MES
Cateogry/Sub-sectqr . 80n-going New § ‘&otal _
I. Crop Production Sub-sectors : frore rupees ' _
1. Fertilizers 16.203 - 16.203
2. Plant Protection 5.077 0.200  5.277 ~
.. 3. Improved-Seed{a) 0,330 0.030~ 0.360
b Mechanization - - 0.996 . 0.8,3  1.839 "
5. 80il Surveys 0.208 - 0.208
6, Soil Conservation and
Watershed Management. 01560‘_.  0.035 .0.595
IT. Other Sub-sectors. N L
7. Animal Husbandry{b) 1.492 0,546 ’2r038
§. Range Management 0.055 0.011 0,066
9. Forestry 1,052 0.658 1.710
'10. Fisheries | 0.333 0.073  0.406
III. Infra-Structure and Institu- 5 ‘
- tional arrangements. - o~
11. Agricultural Extension = = 0.084 ;Q.167 .. 0,251 '
" 12. Research on Crop Production 0.685 '0.0,8 0,733
13. Agricultural Education({b) 1,135 -~ 1,135
14+ Agricultural Economics and - - -
Statistics.
15. Agrlcultural Marketing . - - -
16. Government Foodgrains Storage 0:167‘, 0.300 0.467
-17. Agricultural credit and C
Cooperatives : 0.577 0,065 0.642
18. Integrated Rural Development - 1,570  1.570
' Programme. :
'19. Land Reforms 0.513 - 0.513
B {0.300) - ({0,300} «
Total({Gross) 29.467 L.546 34,013
Recoveries - 0.300 - 0.300
Total (he‘b) 29.167 L.546  33.713 «
‘(a) For Baluchistan subsidy on improved seeds is
| included under -fertilizers. ,
.{b) These allocations also include allocations for college of et

Animal Husbandry, Lahore amd West Pakistan Agricultural
University, Lyailpur provided under Education Sector.

.Note' Figures in parentheses indicate recoveries.
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# | ANNUAL PLAN FOR 1972-73
; ACRICULTURE

SUMMARY -~ BALUCHISTAN

category/sub-Sector On-going New 1§ Total

———— CPOTE PUPEES =———-

~ 1. Crop Production Sub-Sectors

- 2 .- Plant Protection - - -
3. Improved Seed (a) - - \ -
Ll- « Me chanization - 0 I723 Oa 723

|
1. Fertiligzers | 0.050 - 0.050
5. Soil Surveys - - -

(a) Subsidy on improved seeds is included under fertilizers.

6. Soil Conservation and - 04035 0.035
Watershed Management
II.Bther Sub-Sectors

~ 7. Animal Husbandry 0.025 0.121 0.146

8. Range Management - - -
9. Forestry - 0,058 0.058
10. Figheries | 0294 - 0.294

ITI. Infra-structure and Institutional Arrapgements

11, Agricultural Extension - 0.050 0.050
12, Research on Crop Production 0.049 0.003 0,052

13, Agricultural Education - Fa -

; 1h. Agricultural Economics - - -

¥ and Statistics

15. Agricultural Marketing - - -
~ 16. Government Foodgrains Storege : - 0.300 0.300
17. Agricultural Credit 0.055 -0.047 0.102

- and Cooperatives
- 18. Integrated Rural Development - 0.250 0.250
Programme

19. ﬁand Reforms - - -

Totals 0.473 1.587 2,060







.cat*egory[&b-se ctor _

LW

Is Q‘gp Produc‘bion &zb—@ctors
. 1 Ferti]izers

2 Plant ?:fptqction
4 3‘ Improved Seed
o b Mechanization

. 5: 86il Surveys

6. Soil Conservation and
... Wetershed Management.

IT. Other Sub-Sectors

7. Animal Husbandry
A 8; h \Rénge Maméement'
9. TForestry H
10. F,isheries* o

11, hgricultaral Extension

Yau- Research on' Grop ?roduction
13, Agricultural Edueation .

1h. ' dgricultuwel Economi es
- and. Sta-tisbics

s 15, &gricultural Marketing o
' 16. Gmrmnenb Foodgraizs S'borage

*  17. Agricultural Credit and
' Cooperatives

.- .18+ Integrated Rural Development .
Bad Program‘men BN

19 ° Land Reforms ’ LI L

. 7 | Totals

Total

B P

D GI‘OI'E rupses o

34570

04519
0id11
0747
0057

0.030

0870

34570

04919
(?‘.01-1
0.7
0,057

0.103
039

54975

9.900

6,875




l. Fertilizers
e 20‘- nphnt. Pmﬁc’bit}ﬁ""““‘"“

" 937
3.. ,.Improved seed

0 g

L. lechanization - . 0:030.0 0120 . o150

.

5. Soil Surveys .0.100 = 0.109
6. Soil Conservation and Wstershed T e
l‘&mgement V S 0490 -0 . - 090
II. Qther Sybeseato e e
7. Animl Husbardry (a) " '

8. Range Ilamgement

‘9« Forestry "

1. Agriéiiifwal Extens ion
2, Research on crop m’oduc’cion
13, Agrlcultural Education (b)

llﬁr“ﬁg?"icuﬁ:ural Feonomics &
15. Agricultural fv”:&f‘keting

16; Governmsrt Foodgrains storage E “3-10'5.5 B ‘_," - o 050

1’?. Agricultural Gredit and L gt e i e
- Coopevatives - . 0,350 i 0'350
,18' Integratw R‘Lﬂ"&l Ib 10 ‘l; DENE S |

Px'ogramme -

19, Iand Reforms ouso T 050
' o . (0.300) =) (o .300}

Total(grqsa') ' .lBald;é_ 1-532 19.978,'

Total (Wet)  igu6 1.532 19.678;

(a) 8 includ

Pertaining to college of Animal Husbe ndry, Iahore movid ‘und‘er.-' :
Education Sector, _ \ OVidv A mder:.

(b) This includes an allocation of Rs 0,966 crores xmde foz- the schems
Pertaining to ifest, Pakistan Agricwltupal l&ziversity, Igallpnr

_Provided un:ler Lducation Sector. 3 Sl et

Note 2= Figures in parentheses indieam recoveries, .

Recoveries 0.300 ' 04300 o




‘ Agnculm\aal &tensmn

' Reseamh O CPOD produetlon

Agncultml MW&tion
Agn Economies & Statistlcs

e Agﬂeultm}. Harketing

Govt. Foodgra:.rs Stcrage
caoperatlves

f Im;egerateé Rural Dweloment

il
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APPEN TIL
ANNUAL PIAN FOR 1972-73 : :
AGRICULTURE
SUMMARY -  FEDERAL GO ERIMENT {
Category/Sub~sector ' ' On—going | Wew Total
~ (rore Rupees -
L. 0 uetion Sub-secto |
1. Fertilizers - - -
2. Plant Protection C 2,081 - 2,081 -
3. Improved Seed : . 0.003 - 0.003
1, - Mechanization B B - 0.223
5. Soil Surveys - 0.100  0.100
6, Soil Comservation amd ’
Watershed aregement ‘ - 2 - -

II, Qtber Sub-sectors

7. Animal Husbandry ' 0.181 - 0.8
8. Range Management ‘ - - -

9. Forestry 0.001 - . - 0001
10, Fisheries ; O.ih3 - 0.hh3

11. Agricultural Extension ' - - -

12. Ressarch on Crop Produstion - 0,010  0.010
13. Agricultursl Hucation 0.005 - 0.005
ihe Agricultural Bconomics .
and Statistiocs -0.256 - 0,256
15. Agridulturel Marketing 0.020 - . 0.020
16. Government FoodgraingStorage 0,281 - 0.281

17, Agriéulturel Credit and
Cooperatives — Share contyri~
pution to Agricultural

. Development Berk . 0.250 - 704250
18. Integrated Rural Development - no '
Progranme - - -
19, land Reforms - - -
Totalt 3,74k 0.110 - 3.85
20, Kashuir Affeirs Division N.A. N.A. . 0.586

A

GRAND TOTAL: | : - LalkO
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| earllest. A sum’ fof Bs, 21 4.6 erore had: m"

T e A,,

, and{ consequent 1mpbsit,a.on of cut on the development

all‘iocation was reduced to hs.
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provision of Rs, 0,62 cror’eirﬁaade.orig_inally for the programme
was
of the Central Governmfeng?A}ggn_cies/reduced to Bs. 0.23 crore.

b) thslcal- The physlcal implementatlon of the water

i

‘development programme dunng 1971-72 by the various Provmces/

executlng agenc:Les is briefly des:ribed below:-

I.. ;.IHRIGATiC}N DAPRIMENT -

i) Pgngab “An amount. of Rs 2. 16 crore estuated to have
been spent by the Pun;ab Irrigation Deput. as. agalnst the
rev1sed budget alloca’clon of Rs 2 2 crore, the overall utili-

satlon 'belng about 98/0.”: The maln effort was dlrected ‘towards

comp] et1 on of the:’ ongo:mg pro.]ects. Twenty seven ‘research

stud:Les Wwere ‘completed, and the data collection activ:.tes of
the Hydrology Directorate were strengthened. Thirty elght
mlles of new chennels were constructed and 127. mlles of

ex:Lstlng channels were remodelled. About 1!;7 tubewells were

to be- electrified during the year, On the Drainage &- Reclamatlon

31de , Sub-drains were remodelled whlle installstion and
reborlng was carried out 1n respect of 25 tubeWells. Cons-

truction of 13 bunds for flood regulation was also completed.

i1) 8ind: As against the rexvised A.D.P. provision of

Rb 1 02 ‘crore, an amount of Bs, 0.74 crore is ‘estimated to have

| been ‘spént” bwthe Sind Irrlgatlon ueptt. the utlllsatlon belng

about 72%. The bulk of the allocatlon was spent on remodelllng,

reshaping and .re-conditioning of Open Canals.

o:o‘:. 03




1ii) N.W.E.P.: An amount- af%k' 0.22 erore is estlmated

S to. havc been spent. . by tha»N.W F Bl Irrigatzon B@ptt. against the
“revised A.D. P pravisinn 054&% 0~32 cra@, th@ utilisacion being
, about 70£, The magor pro;ects which have made pregreas are

Shadikhei Gravity'Flow Irrigatien Sch&me, Reboring of Tubawalls in :
D I Khen Distty and. Gambilla Lift Irrigatian Sﬁhema in Bannu ﬁistt.

LR LY

istan: As against the revised A,D, P, pravisien of
Rs, o, .39 crare, an amoxmt of. Bs, 0,27 eram &s @stximatsﬁ te ham been
spent by'tha B&luchistan Ir?igation Beptt., the; urtilizatian baing

| iv)  :1

. about 68%. The ongozng sch@mes ‘undertaken during the psried WQre,rﬁ

Purchase of Boring Riés and Ageessgries, Mithri Irrigatlan, Ghazi .
Irrigatiéa, Mandai Irrigation ané ?vifurca&ien ef Gidri Sha& and

| Lakhara, whieh. prngressed satiaractarily. Tha schemes of Gensﬁmuc«

tion of Weir in old Loi Viala, and Nikri Irriganien wars completed
during th@ yaar., Under Wam Tangi Irrig&tion Sehame, lining of about

\

. 13, 300 feet leng chanﬁel &gd censtruceion of outlets/culvertﬁ were
;ialmost cempleted. | e

{
;

A provisien of‘&s 7 53 Gr@ra was maﬂe in the revisad A D, P, .
1971~72 fcr the water seotor pregramme undartaken by’WﬂPDA in the Va=

”‘rious Provinces. In adéition, 8 Speeial allocatien ofiﬁ, 2,20 crores

was made by the Central Govt in the revised A D. P. for the Khanpur

‘Dam and Karaehi Irrigation Projact {Hub I )am) In view of inadequate
‘ r@seurces, th@ pregramme undenthe aGARPs II III & IV in the Punjab |

was confined to. @l@ctrificat;on of tub@wells already 1nstalladp\
In all, 320 tubeW@lls (106 und@r SbAR? Ix 134 under SCARP III and 80

 under &GARP IV) were energis@d and put into eperation. About 32 miles
of open surfaae drain& were ai&o constructed under, SCARP II, In |
Sind transmission and distribution lines were laid fpr electriflcatlﬁﬁﬁ
‘of tubewells already 1nstalled und@r SCARP Rohri North The feasibility‘

~
-
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‘preliminary.work on antiwater-logging measures in Peshwar was initiated.

- b -

report of SCARP Pabbi Pilet Project in NWFP was completed amd the

The surface wéterkpr@jects5‘viz; Khanpur Dam andHub Dam, -y
progressed slowly bébause of inadequate[financ@s. The work on the
Gomal Zam Project was confined to @nginaering studies and maintenance
of works. Preliminary surveys and investigations/land compensatien -
work was taken up for the Ghashme Right Bank Canal, The programme
of General Investigaﬁiens comprising studies, surveys and investigstors

progressed satisfag¢torily in all the four Provinces.
N IIT., kiD.C.

A sum of Bs. 1.26 crore was atlocated in the revised A.D.P.
duriﬁg 1971-72 for the water sector projects undertaken by ADG in the

various Provinees. Of this, an amount of about Bs. 8.70 crore is

estimated to have been spent in the Punjab, NWFP eand Baluchistan and

the balance in 3ind. In the Punjab, the work was limited to the
construction of small dams, viz. Chichali, Dhurnal, Dhok Tahlian, Qibla |
Bandi, Niral end Ratti Kessi Dam, which were completed. The work

on the Veho?a Piék~up Weir was also taken up. In NWFP, the work on

two small dams viz. Chattari and, Kahl and Seri Pick:up:Weir was
completedl In Sind, work on the Kotri Barrage and Guddu Bar;age
Projects (other than Headworks) anc: the Ketri Barrage Drainage Project
progressed further. The progress of work on the construction of can%}

of Pat Feeder in Baluchistan was satisfactory.

ANNUAL PLAN -~ 1972-73 e

In the formulation of the development programme for 1972-73, the
general strategy followed during 1971-72 has been pursued and emphasisy
has mainly been laid on’protecting the ongoing programme so as to
increase agricultural production. Adaquate'surface drainage facilities
will be provided to the irrigated areas sus-ceptible to waterlogging
with-'a view to restoring and msintaining soil fertility under intens? -
fied agriculture in the coming yeers. In wiew of the short life of

the public tubewells and the fact that the cost of operation and



to the completlon of ongoing CARPb hlectriflcat

-,»ame;fbr theutiilsation of development p6*

7dffuture sto agg QPOJeCtswvaTQV131On'haS 318@51
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Slnce~ﬁ®0 hassbeeﬁ disbanded vhe allocation oir

prev1ously undertaken bv 1t has baen tragsferred to,

during 1972—73
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' A) Provincisl Governments.

- The physical programues of the various provinces - {

and thdr distribution by the executing agencies are as

follows:-
"I. IRRIGATION DEPARTMENTS
1) Punjsb . .

An amount of Bs, 5.60 crore has been allocated

to the Govt. of'the‘Punjab for the water development progects
sponsored by the Irrigation Department. .. Of this, K. 3.37 crore

are for the ongoing and the balance for new projects.

The following table gives sub-sector-wise breakup

" of the allocations -
Sub-sector
Survey & Investigation - - Es, 0.20 crore
“Irriéation Schemes - Bs. 3.15 crore
Dfainage & Reclametion - k. 1.71 Erore?
Flood Regulation - Rs. 0.30 crore
Miscellaneous - Bs. Q.Zﬁ‘crore “
Total: Bs. 5.60 crore.

The main ongoing projects include Basic Research Studies in *
phe Irrigation Research Institute; Full implenmntation and
Operation of Hydrological Survey; Remodelling L.B.D.C. 0-353; ™
Thal Project; Taunsa Project; Békht Extension Schgme; Re=-
opening o£ abandoned area;and extension of irrigation on
Ab-asie, Bakatwel and Eastern,Saddiqia.Canals;,Lift'

Irrigation -for Eastern Sadiqié Canal; Mianwali Lift Ilrrigatio:;‘;:
Remodgl;ing Reéhﬁa‘Oﬁtfall Drainage System and Hudiara Drain;
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Remodelling and extending Sukhrawa Drainage System and Sattokotle Dyayn;
Construction Satiana Summundri Raiwind, Pandoke, Chakbandi and Thal
Areca Drainage Systems, Constructzng Link Watera@ourses in SCARP 11,
Reconstructlon of damanged Syphon of B.S. Link I, and some flood
protectlon works. Among the major new projects are the Greater Thal
Project Dajal Branch Extension Schene, ConStrugting Silt Ejector D.G.
Khan Canal Additional Eeleases downstream of Rasul Barrage, Construc~
tlng Rasul Hydel Station Spillway Channel Jalalpur Canal Project
(Phase I) and Electriflcatlon of 216 tubewells already installed,

A sum ofI&. 15. O lac has also been provided to afford subsidy for

the installation of prlvate tubewells,

hzsica; Targegg: The above programme in physical terms would
mean construction of 158 miles of new irrigation channels, remodelling

of 233 miles of existing channels, construction of 43 miles of new

_drains, remodelling one miles of existing drain and completing 403

masonaryrworks on the existing drains, electrifieatidn of 216 tubewells,
installation of 4 new tubewells and completion of works of 128 tubewells
already in hand, construction of 20 miles of link water-gourses and

20 miles of flood prétection works/embankmsnts. Besides, about 500
private tubewells are likely to be subsidigzed in the SCARP areas.,

-About 5.0 lac acres are Iikely to be 1mproved and provided with

irrigation facilities as a result of these developmental efforts.

ii) Sind

-The A.D.P. 1972-73 provides an amount of Es, 3.78 grore for
projects of the Irrigation Deptt., is, 3.58 erore for the ongoing
projects and Es, 0.20 crore for the new schemes, The main ongoing
projects include Full Implementation and Operation of Hydroiogigal
Survey, River Survey and Discharge Observation Programme, Reorganise-
tion o£.Hydrdlégical Difecto;éte, Contour Survey of Riverian Area,

Tubewell Irrigation Scheme in Riverian Area ¢ Sukkur and Khairpur

U"‘a'.a




‘Dlstrlcts,vlncréaslng Capacity of M&N V.»Drain in Southern Dadu

DlVlSiOn, Kotri Surfage Dralnage Scheme - Guddu broundwater Schene,

“Flodd Protectlon Workém;n Guddu Barrage, Rehabilitation of  Banks:. .

of Jamrao Canal szt Irrlgation Scheme on Left Bank of Nara Canal, ~ —+
Gunlting R C.C. Arches of Sukkur Barrage, Bye-pass at Yousuf Dahri
“over ﬁéhrl Maln Canal Byeupaaﬂ Hegulator at. Kandiaro over ‘Rohri Main
Ganal, Tall RegulatOQ‘ég Kendiaro escape RD 22, Qubo Branch kx-
Khmrthar Branch of Naw. Canal and its allied Works, Kotri Barrage
Irrlgatlon S¢heme, Llnk Canal downstream outfall Regulator R.D. 10.8 °
of K.B. Feeder Lowér and Guddu Barrage Irrigation Scheme .. - The major

new progects included in the A.D. P. are: Conver81on of Pandi Wah Channel
from: non—perennxal to perennlal Remodelllng h Bridges of Khairpur I n
Feeder West) New’ Naréja Loop Bund and Recondltionlng of Rohri Main
Canal and ‘Branches in Rohri’ Diviszon.' The bulk of the A D.P. alloc&xon

will be 'spent for 1mprov1ng the capaclty*of'the existing ghannels

.and distributaries.

As a rqﬁu}} of this programme, about 4 miles of new irrigation
channels will be constructed and the channels of Rohri, Nara, Jamrao,
Mithrao and Shahdadkot Branch will be remodelled. Thé masonary works
remainipg on the Kptri and Guddu Barrage systems and on the Kotri
&urface Dralnage Scheme will be taken up. ‘About 10 miles of exisﬁiﬁé
Main Nara Valley (M.N.V.) drain will be remodelled. Works on sinking
42 tubewells in the riveriam srea of Sukkur, Khalrpur and Dadu . '4

Districts will be completed.
iii) N PP | o - <

A sum of Bs, O 68 crores. has been allocated for projects of the
Irrigatlon Department. About: ks, . 0.46 erore will be ineurred on the Y

ongo:t.ng and Bs. 0.22 crore.on new. projegts..
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maabr compcnem:s of the programme are as Lmder.

Rs 0 .4 crorb' 5

e :'General Invest iga t’lons
~SCﬁRr Ty

ﬁ‘éma Reclémaiﬁon Pm gect

wm- II (56 1 tubewells ),

. (&35 3 ﬁub@wells) .

k,,‘

v (..

.total length of 126 mil@s 1n SCN’:P .gI.

ii} §in
‘I'he Govt. of Sind has made
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The allocaticn for the Pakistan Meteorclogicel De-

partment is meant for the spproved ongoing projects which
include Wind Finding Radar Staticn at Sargodha, Jrcobabad
‘end Karachi, Meteorclogical Telecommuniezticn Serviees, Sub-
Regionsl Research Centres, First Cléss Cbheervatories, Upper

Wind Cbeervatories, Aercmet Stetion, #nd the Institute cof

Meteorology and Geophysics. ‘ ' ‘ -

The ongoing projects of the Ceolggical Survey of

Pakistan include kero-magnetic Survey #nd Minersl Exploration
froject hshagai,

The progrsmme of the Irrigation, Drainege and

Flood Control Regearch Council includes the following schemeg:
| Some Basic Studiee on Hydraulic Problems,
Lysimeter Studies,
Bagic Studies on Groundwater Exploiﬁation,
Expsnsion of @Gajs Tile Drainace Project and
&id for Research & Traiﬁing;

The provision made for the ggrvéy of Pakigtsn is for

the ongoing projects - Developmént of Survey Resources for
National ?rojects‘aﬁd Multipurpose Geodetic Survey Marks.,

The @llocation made to the Keghmir Affairs Divisicn

is meant for the Water and Hydel Power development programme

in hzad Reshmir, Gilgit and Baltisten.

L statement showing finencial allocations agencies/
Province-wise under the Water Sector during 1672-73 is given
‘&g innexure—X.
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imported raw materlals.

CHAPTER 12

i e
H

MANUFACTURING INDUSIRY -

INTRQDUCTION

Rt ' . .
Pakistan’s industrial sector presents tvwg major

challenges... First, the gutput in this sect@r‘must grow

at least at 10 per cent per annum to faczlitate the attain~
ment of Plan s growth and consumption target's, Secund, the
1ndustrial programme of the plan should help to keep the for-
eign exchange gap within manageable limits, by maintaining
the mementum of manufactured expgprts and replacing a larger
pruportion of dimperts part1cularly wf engineering gwxds and

i

2x Recent reviews .of P&Eisﬁan*s manufacturéd exparfs

v

have highlighted the 1mpwrtance of ltems based on cotton.

This dependence un a single cummadlty ubVlnusly increases the

country’s vulnerability to shifts in 1nternati nal demand and

te the grewth of protectionism abread, especially as cotton
pruducts are traditicnally ameng the first manufactures produced
by a newly industrialising country. ‘NbreQVer, the pussibility
of increasing exports beopmes m,re difficult as the share of
Pakistan in world trade in cotten products increases. Therefoure,
it is essential t« diversify the compgsition of expurts by
incurperating new manufactures into the list..

3w The present Gwvernment has intreduced a number of ’
ecuncmic and nther reforms 1n the cpuntry. Among these reforms

which have gut dlrect or 1nd1rect bearing on . industrial develop~

ment is the taking uver of the management of the industrial

units. The basic concepts behind these economic refurms

and its implementatiyn were (a) wwnership was not disturbed;

(b) owners would get dlvldend income due cuur (c

ne technlcal managerlaf‘empf:$g§;wg e%%m&?@dﬁﬁ%?fpractfggsléﬁﬁgu/
bad management. These are being loovked ints and rectified.

A nutable feature of these cﬂmpanies was that the wrlglnal
SPLUNSOTS did nnt h..1d substantial shares in thesé concerns.

They had sold thelr shares and were. cnntrnlllng these -

cump&nles through the lnstrument +f Mamaging Agencies.

4, This is a new fmxm wf "Natlnnalisatipn”. Cwners
were nut' bnught but thelr management functions taken wver.

Cont’dj ««P/2.
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In any case, they did nat hav%wpaJQrity holdings any longer.
'Government ‘hopes -t rung ‘these conceérns ©n ccmmercial and
profitable lineé under prufe381 mnal management . The, share—
holders will, eventually have a say in running these industries.
The method wWf dllng this is being wgrk@d @ut
5. CAsea result of the Feforms referred to aboVe the
) mapagement wf 42 units from the private sector which: fall
" " under the folluw1ng bripad categgries wf industries has been
taken gver - S e - ~
1. Iron and Steel
. 2, Basic Metal ‘-
3. Heavy Engineering
4, Heavy Electrical

5, “Assembly and Mhnufacture &fF
Mytor Vehicles.:

B Tractﬁr Plants,: Assembly . and Mhnufactuze
7« Hbavy and Basic Chemicals
8. PetIuChQMJCal Tndustries . e
. 9. Cement Industry. -.- :

10. Electricity, generati ny transmissiun
. and distributien e

‘11:* Gas and |
12,'l011 Reflnexies.

Review of 1971;72. "

o,‘n'w'f Ah allacatiun wf Rs 12.85 crores was made 1

te finance the publie” sectﬁr schames during 1971-72. The:
actual expenditure huwever is n.w estimated at Rs 7.85 f'
crores thus 1ndicating a shwrt~fall of about 38 per- cent.r

7.;a-‘. The AEnnual Eﬂan for 1971-72 prcjected an investment
wf Rs 165 crdras for the private sect@r. The lateat eshimates
1ndicate that the actual investment is not likely te exceed
Rs 82 cr@res’fhu§ falling short of th@ plan s projecticn by
50:per cent, The main reasons fbr thls shortfall were the
uneemtainty ab@ut the ecunwmic palioy and the p@litioai
attitudes. in the cwuntry during the year. The availability ,
of re-investible furids with the Private secter was alse conside
erably lower while the availability ¢f foreign laans with the
finan01ng instituti&ns and shnrtage of phyaical 1nputs acted
as .added ognstraints.’ .

Cunt ’d.. »PISn
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Proqramme for 1972-73

8a The E.D«P. for 1972-73 provides Rs 20, 46 crores for the
manufacturing sectcr. The break~dgwn of this prwgramme is as under e

ﬁCrQre Rﬁ)
0,30
0.13

Punjab
Sind
NWFP 0.41
Baluchistan 0.10
- Central Govt. & WPIDC 30302
Total: 20,96

» In pursuance of the President’s recent direetive to set up
new plants for the manufacture of Fertilizers, the PIDC is being
provided with an additional amgunt f Rs 50 lakh for the necessary
preparatory works

9. En investment of Rs 115 crures in the private sector for
197278 has been projected. The investment in the small scale
manufacturing sector is expected tc be around Rs 30 crgres. The
amcunt of Rs 115 cryres projected for large scale manufacturing
industry investment is based ¢n the letter of oredits already:
opened on the assumption that the machinery contracted earlier weuld
now be imported after the defreezing of the pipeline by aid~giving ‘
agencies. As in the past, the PICIC, IDBP, ICP and NIT are expected

to play an important rele in the industrial development.
Physical Targets

10a. The physical targets likely to be aahieved for selected
industries during 1972-73 are given below i~

Manufacturing Unit  Benchrarks Production  Produatien Targ.
Tndustries 196~ 197071 197172 ;ts
_ ; 19 ks
1972-73

y N SR T —
000 tons 600 582 350 450
000 tons 151 122 180 209

-

¥ Sugar
Vegetable Ghee

Lo Y

Cigarettes
Cotton Yarn
Jute Gpods

Nos.Million 22

Million 1bs.570

000 tens 15

23
640
18

28
670
15

26
611
15

Cont ’ds «a P/4.




- 4 -

1 2 3 4 5 6
Paper 000 tems 11 18 25 30
R.ard 000 tuns L 44 - 8¢ 40 50
Fertilizers 000 tons 140 142 201 - 300
(Nutrient ) : : E .

Soda Ash 000 tons .. . 73 - 78 = 78 78
Cement: 000 tuns .. 8200 2800 2700 3000
Steel - @ - 000 tgns - 60 g8 136 178
(Furnaces) . = _ | : _ y

PROVINCIAL PR()GRAMMES: ,

Ii Ehluchistan.

11, The devel@pment &utlay 1972478 in the public financed sectoxr

for industries in Baluchistan is Rs 0,102 crore. The major schemes

_are (i) Industrlal Estate at Uthal, which will provide basic infra-

structure,and;incentlve to private ertzeprensure for setting up
industrial units. - (ii) Ggvernment Printing Press and (iii) Small
Industries Promotinnal schemas. Cionsequent on the provincialization
of WPSIC, the Government of Baluchistan has pn@pksed to c@ntinue
implementaticn work on eight ch~going schemes and tu undertake
three new schemes in:the. Small Industries Sectnr during 1972~73

with an estimated investment of Rs 0,082 orpore.

IL "NnWang,.‘ T S

12, The development programme of the Gmemment of NWFP ff‘r
industries and fuels and minerals secturs during 1972-73 will be
Rs 0,419 crores. The Qn-gwlng pthects and the new projects relate
te the creatign of basice industrial infra-structure for industrial
Estates, develupment of skills of artisans, devel@pment »f hides
and skins, grant of stipends to tralnees installation of four
power lpoms and 20 carpet loums at Weoled Centre Batkhela, const-
ructicn ¢f building and purchase of machinery fur Government

Press and Jail Press and survey and 1nvest1gat1hn ©f mineral
bearing areas. Consequent on the pmrvinoxalisatlzn of the

WPISIC, the Gevernment of NWFP proposes to continue work on 17
on-going schemes ¢f Small Industries Sectcr and alse to under-
take -a few new schemes during 1972-78.

Cont *dy . o P/5.
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Larkana Sugar Mills, Naudero

16. The aim ¢f setting up ~f this sugar mill is t: demgnstrate
t: the private seethr the v1sib111ty kf sugar plants based n
Chinese technul@gy. The machlnery is te be manufactured in the
Heavy Mechanical Cmmplax, Taxila. The scheme is estimated to
o8t Rs 5.078 cryres. The mill will prrduce 15,000 t.. 18,000
tons of sugar annually, Land fwr the prugect has been aoquired
and. Sub—Sull lnvestigatikn ckmpleted, A provision of Rs 1.85
crores has been made 1n the ADP 1972m73

-

Tarbela Cotten ’.Eax:tla Mills:

17, ~ WPIDC prwpgse te set up a Cotten Textile Mill of 25,000

‘quﬁ%ﬁfé %Egi%§e qfﬁglatiff W%lgaghela gmﬁé %ﬁt“ﬁ§i€“w¥5?ﬁ§%

being devel@ped near the Dam slte! wi-uld be humming with/activity.
A provision #f Rs 0,25 crore has been made in the ADP 1972-73,

Textile Productivity Centre:

18« A major problem of cuttun textile industry in Pakistan is
low productivity. The propesaed Centre being set up with UNDP
assistance, is expected t¢ find ways and means of impruving the
pverall efficiency «f the industry. A prwvisign of Rs 30 lakh
has been made in the ADP 1972-73.

Dir Forest Indué{ries C@mplex, Gﬁahdax%‘

19. The scheme was apprwved by ECNEC in February l9b8 at an
estimated cust of Rs 6458 crpres. The total expenditure incurred
on the project upte 1971-72 is estimated at Rs 2,50 crures. The
fireign exchange cust of the pr.ject will be met cut of Polish
credit. Six hundred packages «f plant and machlnery from Poland
have su far been received. WPIDC is thlnking of manufacturing
‘kraft pulp in the prmjéct The original idea of prwductiwn

»f plywowd and chip board has been abundoned by WPIDC beceuse

of surplus capac;.ty in their prwductiwn in West Pakistan.
Instead, WPIDC is thlnklng «f manufacturing kraft pulp for

paper frsm the WLvd-' The reactions of Polish plant and Machinery
cuppliers regarding preduction of kraft pulp in this priject

are awaited by WPIDC. A provisisn of Rs 1.3 crpre has been

made in ADP 1972-73,

Cti.’nt ’d.n !.:lP/7l
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20, The scupe. and activities, of presses have been-enlarged:

t¢ meet the demand of text bouks and~uther,p;in$ed‘materlal of.
the countrys . The Corpemration will‘execute;the:6n~g@ing'pr@jeet -
of “Construction of staff quarters for the employees of the Press
at Islamabad” during 1972-73 for which a provisicn of Rs 23 lakh
has been made in the Central Devel:-pment Programme for 1972-73.

New Fertilizer Plants:

21« A sizable preportion.of the country’s xggﬁixements for
fertilizers is at present being imported. With a view tu achiev-
ing self-sufficiency in this important agricultural input the
Presidgnthhgs‘désixed;that:neg%fertilizer‘plants should be set
up. BEn additicnal allecation of Rs. 50 lakh has accordingly been
made to the PIDC for the necessary preparatory werke -

Prilling of Urea:Fertilizer at Natural Gas Fertilizer Factery,Myltan:

22.  As c:nsiderable difficulties are being faced by the project
in disp@sing w»f its present product in. face of eempet it ion from
prilled urea pruduced by M/S. Ess¢ Fertilizer Plant a5 well as
that being impurted. This _scheme is designed to pr@duce prllled
urea instead of crystalline urea by Hatural Gas FertlliZer Factory,
Multan.

The cpst of the scheme has been estimatéd at Rs 0.358
crore. Bgreement for installation of ‘prilling unit has been -
signed with MfS, “Chemical Cunsultants (Pakistan) ltd and M/S.
Stami Carbon of Halland., A provisisn of B& 15 lakh has been
made in ADP 1972-73.

e

Pak~American Fertilizers Iid - Cunversi@n Qf*glant t@ use
Natural Gas lnstead of (pals - )

ad

238. The. scheme envisages canversimn of scme. mf the existing ,
plant of Eﬁk American Fertilizers lid., .-udkhel, frem the use wf
ccal to natural gas. The technwl@gy of producing synthesis gas |
fr.m Natural gas is far mpre ecpnomic than that of ecal. The
scheme as ariglﬁally planned was estimated te epst Rs 2,07 crores,
but in view of ¢exta1n contemplated mmdifloatihns the cost is now
estimated to RsiO 42 crore. . :letter of oredit for import of plant
and machinery has already beed establlshed.v A prmvisi\n cf

Rs 16 lakh has ﬁeen made 1n ADP 1972 73._
b ‘ . r c?_ﬁt 'da . CPI 8&




Development and Utilizaticn of Swat Chins Clays . ' . ..

24, The‘ﬁwaject is designed to. prédure 1,40,000 pieces of
sanitary wares and 144,00,000 pieces of tiles annually. The
project is expected to be taken in hand by WPIDC in 1972-73
with the assistance f West Germany or China. A provision of
Rs 1.5 crore has been made in ADP 1972-73. S

Karachl Steel Mills PruJect:

254 An integrated steel mill'at Karachi based on high grade
impprted ireon ore and: 1mpﬁrted cpal and cpke with' an 1nxtial
capacity of ¢ne: million ton .is belng established by the Pakistan
Steel Mills Corpuratisn in collaboration with the Government of
USSR. The project will be located at Buleji near Karachi and is
estimated to cost Rs 485 crures 1nclud1ng,a foreign exchange
CMmpunent wf Rs 165 “ororess

26, In January 1971 an agreement was signed with the Gavernment
of USSR for the eredit of 180 millicn roubles (§ 200 million)

for supply of machinery and equipment -as well as for meeting

the expenses wf Pakistani technicians and engineers to be

trained in USSR. B&A detailed preject repurt including the
production programme techniques, methods and also plans of
cunstructlun wf the. -mill is expected tu be received by the
Government of Pakistan by August 1972, |

- 27 « T enable the Pﬁkistan Steel Mill Corporation teo undérféke
the initial wurk on the pruject, a pruvision of Rs 2.83 ar@re
has been made in the ADP 1972»73 :

~Ghilgazi Pig Tren Eiwjeét;”'

28, Work on pmaving the reserves of ironiore in" ChllgaZl area.
started earlier, ckntinued durlng 1971-72.  The xeserves are now.
estimated at 1.5 millign trns. Assistance. of the G@vernment L
of the Pecple’s Republic uf Chlna has been requestéd frr putting
up Pig Ixon Project based ‘Bn these deposits. The Chinese Team
has arrived to carry gt “its survey. ;4 prmv151un @f Rs 20 lakh
has been made in the ADP 1972 73. |

Central Foundry and F@rge PIQject Téxlla~5“*

29, Implementation kf the scheme has been taken up by WPIDC.

The pri.ject has been approved by 'ECNEC. Land for the project p/o

2 .
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 Pakistan Machine Togl Fao%mhndhi:

| E@avv Mechanieal Gggplax; ae

‘Heavy Electrioal %ilw-

- 83, Th@ WP]IG has now cemmissi&nae

S pwepare ‘a fresh feasibility rgpart ‘pased on the rsqurements
. uf West E@km@tan @nly.~ Repurt ty WPIDC by AEG West Germany is,
now under serutiny. " The estimated e&pital ‘opst. of the Russéan.
'pmﬁject was Rs 81 ox@xe “and the reugh estimated c@st af the L

will be prepared bw WPIDG aaewrdingly“a ff“j§.‘i "

i . ;‘ ’ e . w B "‘ . e “'."»V ol ; ! | n 3 ‘” ‘j:.‘; | :
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Dssigns fwr 12 buildings and 1867’t@ns nf\c nstructi@n materials
have been xeceivsd frﬁm China. Tend@r fut eivil wmrk ﬁf scme of -

the buildings have alxeady ke&n invited and wmrk has been award@da -
The project is daszgnea to pxwduce gteal eastings steel 1ng@ts,
dren castings, press f@rgings f@rged biilets ‘and. capper land alumiu“'

nium castings of the value of about Rs 8,9 érores per aﬁnum when

operating in full capac;ty.} A pr&visian of Rs 6.2 ex@re has been
m&d@ iﬁADP 1,972~73. DA Lol e g :j':? A ;i.: ‘ - :
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30, Ehe physical wurk af Pakisﬁan Maahine T@@l Faetwry Karaehi

.w expao‘ted tp b@ owmpleted by Jun@ 1972. Sl s e “

Slg‘( Civil engin@ering W@rks upte 97%'weré e@mpietsd hy Decamber |
;1971 and 95%.maeh1nexy had b@@n installaéaf ﬂh& pxnducthﬁn duxing

1971-72 is estﬂmated at Rs 1leéd crwre, When at full oap&alty
production of the Gompl@§\is estimated to give a. turn. @5@: @f
Rs 9,87 crures per annum, ., A provisivn Qf Rs 1.23 arere!has baen
made in ADP 1972~73, .\p_-&yw*wﬁ};/ .
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‘has alxeady besn acquired,, iapmgzaghieal survey, sub@oil invest«~;;;:‘
dgaticns and site developmsnt andﬁlevelling has been c@mpletedg

Sw

JQ32;<U An am@unt wf Rs 0 408 er@r@ has'been syent @n the WPIDG’v N
'f'H@avy Electxical C@mplex Taxila, dnxing 1970~71 which was @rlg}ﬂ ”f”f
ally proposed to be set up with Russian Assistance.. The _expend- PR
 iture on the ptujact dnxing 1971*72 is estimated tu be’abwut o

/Rs 11 1.akh. | o

eSS HEG of West (éermany -

project based un M/S. AEG study is Re 11,2 crores A mvised sehem N

L
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Karachi Shipyard and Eng}neerlng W@rks &phase II part 1)

34q From July 1970 the administrative cﬁntrul of the Karachi
Shipyard was transferred from WPIDC to the Ministry wf Defence.
The original phase II (part I) of the scheme was approved at a
total cost of Rs 3.2 crore which has since been exceeded and the
revised scheme is under preparafiun.

85  With the cempletion of the new Dry Deok .and ship repair

Bexth, it is expected that fereign exchange earnings threcugh ship -
repairs will be considerably increased. = Combined production capacity
2f phase I and phase II (part I) will be as follows .;"

(1) Ship Repairing and - 300 numbers of Rs 9,5 milllan
g Dry Docking: per years
(ii) Shipbuilding: Upte a maximm of 25000 DWT Ship

can be c@nstxuc%edg Annual capa-
citg‘wf .ships of 13000 DWT
each: :

(441) Steel Constructien & 6000 t@nslyear.
Heavy Engineering:

(iv) Diebel BEngine const~ 400 cyllnders[year.
ructicons :

{v) Foundaries and 9,000 tons/year.
Gal?anlsing,

86; A provisicn of Rs 21,75 lakh has been made 1n the ADP ‘
197273 for completion of phase II (part I) of the KSEW, ¢

Small Industries Premption Schemes:

87« A provision of Rs 18 lakh for schemes like investment
Bdvisory Centres, Peshawar and Lahore has been made in the ADP 1972-73,

Centrally Admlnlstered Trlbal Areas and CﬁTAD C@rpwratian*

38, A provision of Rs .86 lakh’ has been made for Centrally
Admlnlstered Tribal Areas and Rs 0,74 crore for Centrally Adminis~
teted Tribal Areas Development Ceorporaticon under the States and
Frontier Regions DiVISlun, fﬂr the develgpment of Mateh, Cigarettes,
Fruit Processing and ILoather industries. These Schemes of CETAD
Corperation are at varipus stages of for mulatien and Proeessings

Azad Kashmir and N@rthern Areas:

39, A provision of Rs 1.161 orore has been made in the ADP
1872-73 which is inclusive of a provision of Rs 50 lakh for
Gilgit and Baltistan Agencies and Rs 25 lakh of AKMIDgp The
industries schemes are mpstly of researe¢h premotjonal and ggain;%g

Cont 'da &8 P{ ll_ﬁ
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ANNUAL PLAN FOR 1972-73
. FINANCIAL EXPENDITURE AND ALLOCATION
MANUFACTURING INDUSTRY ..

"AKNEXURE - I,

‘ )\ - :‘v--‘".-m-.. T RN Efg_‘a“ ,.Qx re RupeeS) X 1— e
| | Ny Alloca— ~A’tocation imated [Percentage jA loca—
Sector /.Sup Sector -tion for |-for aExpendl— limplemen- %tlon for.
L : Fourth’ 1971-72 fture in f{tation of ;1972-73
. Plan . 1971-72. gCol (4) of
! e .‘v‘.st !, NECO COl. (5)
) BT B 73 T 1 3 5
l A i ‘ e R - EICRIRE T A L .“_M: e s ' paas o . e
" 1, Food- Manufaeture " 0.4000 . T0,20207 "L,9% 2,10;00 =
2. Beverages ' w7 - P T
3% Tobacco Manuracture - - - ~.0.0800
4. Manufacture of Textile
(a) Cotton - - - a 0.2500 ..
(b) Jute - - - S -
5. Footwear and Apparels - - = Lo
6. Manufacture of Wood and Cork 0.5300 0.5033 99% 1.3000
7. Furtiiture & Fixture - - - -
8. Paper apd Paper Products 0.0350 - - -
9. Printing- and Publishing 0.1681 0.1403" 824%™ 0.4795
10.Leather and Leather Products 0.0015 0.0012 80% 0.1015
1l. Rubbei’ Products ‘ . owJ Y T S mdu
12. Chemical Industries 0.5000 '0.1000 - 20% -1.3200
o . - ' T
‘13, Product. of Petroleum ] ' o
Coal and .Gas - - - - 0.1200
lh. Petrochemical Industries - - - -
15. Non-metallic Mineral A ‘ R
Products 1.0100 0.4200 46.5% 1.7400
16. Basic Metal Industries 2.5000 2.0930 83% 3.0270
17. Metal Products Industries 0.4500 0.7500 166% 6.2000
18. Machinery except Electrical | ,
Machinery 4. 0150 1.4000  35% 1.2300
19. Electrical Machlnery, |
Apparatus and Appliances - - - -
20. Transport Equipment 0.2200 0.2200 .100% 0.2175
21. Miscellaneous Industries 0.3869 0.1781 46% | 0,1097 .
22, Industrial Estate 10,3612 0.2002 ° 55% 0,0810
23, Training ' T0.1489 - 0.0385° 25% 0.0422
24. Small Industrial 5 ) " -
.- Promotional Programme 1.6830 1.5019 88% 1.6827
25. Scientific and Industr&al L : _
Re search ‘ C0.4425 0.0470 11% 0.1944
26. Survey and Investigstyon - - - 1.800
0l% R0.4555

Total .

7.8455
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ANNUAL PLAN FOR 1972-73

MANU FACTDRING INDUSTRY

-~ P{NANCIAL EXPENDITURE AND ALLOCATION

{

w SUMAR' (Qrore Rupees)
' ‘ Ay T Tecr s omros fpercen~ JALloca~ .
Sector / Sub-sector A.'!.loga- Alloca- Estimated ftage tion
tion tion expendi- Tmple- for A
. for for fure 1n %mentan 1972-73_ .. |
o e s e - m "*bu‘. —_— w%@?wlm?%-- }_9»7]:-72 _kion 6 R o AR SN PN
Flen b o iCel{4) of
‘ N S SIE ARSI N L% 5 -
1. Food Manufaeture ‘- o . - - z.lOOQ.;;;T:_:g.—-:,-M
2. Bevérages - - - - - ' |
3, Tobacco Manufaeture = - - - - 0.0800 =.
. Manufacture of Textile o
ta) Cetton - - - - - 0,2500
(b) Jute | - - - - - 1
5. Footwear and Apparels - - - - o=
- 6, Manufacture of Weod & Cork - - - - 1.3000
- 7. Furniture and Fixture: - - - - -
8. Paper and Paper Products - e - e Gmd
9. Printing and Publishing ‘- - O 1000 0,1000... 100%. 0.2376
10. Leather and Leather Products - - - - . 0,1000
11, Rubber Products - - - “ - : 1«
12. Chemical Industries L o - - ©1.8200
13. Product of Petroleum
Coal and Gas - - - - - Q1200
14. Petroghemical Industries - - - - -
15. Non-metgllic Mineral Products - - - - 1.7400
16. Basic Metal Industries S~ 245000 2,0930 83% 30270
17. Metal Products Industries - - - - 6,2000
18, Machinery except Electr:.cal L
Machinery. : - - - - 1.2300 -
“19. Electrical Machinery, "
Apparatus and Appliances - _— - - -
20. Transport Equipments - 0.2200 0.2200 100%  0.2175 =
21. Miscellaneous Industries  ~— +0.2100 - - 0.0250
22, Industrial Estate - bl - Bs - ¥
23, Training . . - - 0.0068 0.0086 126% -
. Small I.ndustries Promotlonal
3 Programme - 0 0.8935  0.8795  98% .  1.2306 .-
25, Sc:Lentif:Lc and Industrlal o
Research. o - 0.3775 -0.0120-+ = 0.1594 .
Total eeese. = 43078 3,3131 il Bo,.mvl



WEST PAKISTAN

ANNUAL PLAN FOR 1972-73.
FINANCIAL EXPENDITURE AND ALLOCATION

' MANUPACTURING INDUSIRY

ANNEXURE IIT

( Crore Rupees )

P O gy Oy, VO o Gt s D W S SO S e, e, A s S S S T .

-
e N A ittt e et T """"’"" -
Allo- 1lo~ Estima- ; Percen-~ jAlloca-
Sect or -/ Sub-Sector ciﬁion 'éation ted tage tion
‘ for for expendi- ; Implemene; for
: Lth 1971-72 3 ture in j tation 1972-73.
* Plan 1971-72 ; of Col(l)
of Col.6)’ |
T R 3 b 5 %
‘1. Food Manufacture ' 0.4000  0.2020 19% -
2, Beverages - - - -
3. Tobacco Manufacture - - - -
4. Monufacture of Texgile -
2&) Cotton . - - - -
b) Jute - - - -
5. Footwear and Apparels - - ~ -
6, Manufacture of Wood & Cork .5300 045033 99% -
7. Purniture and Fixture - . -
&, Paper and Paper Products C,0350 - | - -
9. Prlntlng and Publishing 0.0u81  0.0403 ,AQ% O.ZLl?
10.Leather sand Leather Products 0.0014  0.0012 38% 0.0015
1l. Rubber Products 'i“ - - -
12, Chemical Industries 0.5000 0.1000 20% 0.5000
13« Product of Petroleum -
Coal and Gas - - - -
14, Petrochemical Industries - L -
.15. Non-metallic Mineral Products 3 0100 .0,4700 L5% =
lo. Basic Metal Industries - ] - ol
17. Metal Products Industreis O a500 0.7500 160% -
16, Mschinery except Electrical . ,
Machinery L« 0150 - 1.4000 35% -
19. Electgical Machinery, ' »
~+ Apparatus and Appliances - - - -
20, Transport Equipment - - - -
21, MiscellaneousMIﬁdﬁStfies 0;7709 0,7781 100% 0.0847
22. Industrial Estate 0.3012 0,2002 55% 0.0810
23. Training 0.1421  0.0299 215% 0,042
2i» Small Industrial Promotion | . . .
hatl Programme 0.7895 0.6224 785% O.4521
25, Scientific & Industrlal o .
Research 0,0650 0.0350 54% 0.0350
~ Total +.... 8.5L43 4,532k 534 o 1.438L

—— -~
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ANNUAL PLAN TOR 1972-73 |
FINARCIAL EXPENDITURE AND ALLOCETION
MANU?AGTURING INEﬁSTRY @
{ Crore Rupees )
e — Alloca- iﬁliéiaiifiﬁéﬁiﬁé; 4‘Fé?cent- ~ Alloea~ '.
~ Sector -/ Sub-Sector “tion for{ tion ted age jeion.
i ‘ » , ' Fourth for expen~— imple-

. = OF ' for
Plan = { 1971~72 {§ diture "mentation
Sl R n ofWCOl f?% 1972473

B SS S——— - S—— ——

34‘5206 Menufacture - 0 0.1000  0.0020 © 2 -
‘0 V@rag@$ i : s ) v ; . s | X

3 Tobacco Manufacture » - ‘ . Lo T
| 4. Menufscture of Textile o | : L

(a} Cotton
(b) Jute

7

2

N
™

Footwesf‘and Apparels : o . . i

‘ N@nufacture of Wood
end Cork

o
™

2% Furniture and Fixture R S '\!7 .

8. Paper and Paper Products . _ : S )
9. Printing snd Piblishing - = 0.0100

10.Lesther: & Leather .
Pr@ducts

r
Lll. Rubber Products o ' j
'12.' Chemical Industries - S
13, Products of Petroleunm e
C@@l and Gas - B

Ad. Petrochemical Industries. T " T
15. Nou-Metallic Mineral . S : o « ; | >
Products C R - ;

lo. Bagic Metal Industries.
17. Metal Products Industries -
16. Machinery except Electrical | !
y@chinery. |
19. Electrical Machinery, . . : I
Apperatus & Appliances. o o o b
_ 5

20. Transport Equipment.
;fﬁ_ﬁﬁscellaneous»Industries.‘N
22, Industrial Estaﬁe . -

23. Treining , g o o - E

10.1100  0.0400 ' 30%  0.0100

24, Small. Industrial Premotional "5 @.07?5 0.0390 - 593% i '0.0819
, Programme 7 L B i 2
!

25, Séientific & Industrial : . o 1 ;e
L R@S earCh- L ;‘_.m - ..;.;.—..-..L - —-. \..,.b ».;....,;.l.
| Total' i «375 0 cslo 26w 0,-‘10219

i
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ANNUAL PLAX FOR 1972-73
FINANCIAL EXPENDITURE AND ALLOCATION

MANUFACT: RING IBDUSTRY

( Crore Rupees ).

ANNEXURE-V,

Y ot g, S o, s Vo, oy W S Vinks i WS s T, Gy, M St VR S Gy g W -~ W—’-——‘—-- --------- Py WS ay SEe m S M S esm e — A ----u“---‘ﬂF.’ .
Alloca-. {Alloca~ Estimated { Percent- jAlle-
> Ssctor/8ub-sector jtion tion expendi- age “fjeation
- for for ture in imple-  ifor
Fourth { 1971-72 { 1971-72 mentatien | 1972-73
Plan of Col.(4&N -
of Col.(5)"
N 1 2 3 L 5 { v
1. Food Manufacture
<. Beverages
5. Tobacco Manufacture
L., Manufacture of Textile
(a) GCotton
(b) Jute
5. Footwear and Apparels
6. Mgnufacture of wood snd 5.300 0.5035 99%
Cork -
7. Furniture and Fixture
'8, Paper and Paper Products
97 Printing and Publishing 0.02000 0.0180 90% . 0.,1050
10. Leather and Leather Products 0.0015  0,0012  &5% 0.0015
11. Rubber Products
1<, Chemical Industries
13. Product of Petroleum Coal
and Gas
14, Petbroochemical Industries ‘
15. Non-metallic Mineral Products 0.7100 0.3400 53%
lu. Basic Metal Industries
1¥. Metal Products Industries
los Machinery except
Electrical Maeainery
19. Electrical Mschinery,
+» Apparatus and ,
Appliances
20. Transport Equipment
@Y, Miscellaneous Industries 0.0600 0.0201 300% 0.0156
22, Industriel Estate 0.0212 0.0092 L34 0,010
3. Training - 0.0019 - 0.0022
24, Small Industrial Promotional )
programme 0.2620 0.2025 89% 0.2612
25. Scientific and Industrial
Research e e e e e e e e
Total +.... 1,5068 1.1229  09% 0.4065

- —— T T oy s D g, Y St Gl D S A O A B . g L VI Tyt G W S S O G T s T G PO S - T G VY




AMNEXURE VI,
PU%J&B '

AunNUAL PLA\ FOR 1972-73 \
FINANCIAL EXPENDITURE AND ALLOCATION
- MAnUFALTURING INDUSTRY

RO : 7

(Crore Rupees)

o T h " T TAITo- T
A - §cks or/Sub-Sect or cation {Esti- Percen- Alloca-
Alloca~ | for  Imated tage tion
* ftion 1971~ {Expen~ | imple-~ for
i ior 72. dlture menta- 1972-73
; : Fourth tion of :
N i . Plan -,1971»72 Co%,h of
L. e . Col.5. 7
e v PR S A S S W SO UM
»1. Food Manufacture ' | i
2. Beverages
3. Pebacco Manufacture <
k. anufacture of Textile d
"~ fa) Cctten
5, Footwesr and Apparels
Vs Manuféctufe of Wodd
‘and Ceérk,
7. Furniture and Fixture
" 6. Paper and Paper Products 0.0481 -
' " 9, 'Printing and Publishing 10,0223 0.1259
10.Leather and Leathsr Products
11.Rubber Products
12, Chemical Industries 0.5000  0.100 20%
15. Product of Petreleum '
. Coal %nd Gas
14, Petrochemical Industries
15, Nen-metallic Mineral
Products ~ ‘
16, Basic Metal Industriés
&
©17. Metal Products Industries 0.4500 0.7500 166%
f -1&. Machinery except E&ectrlcal " , R
- Machinery = - 2.0000 1.4000 70% e
16. Electrical Machinery, f |
. Apparatus and Appliances. L
N ‘ :
' 20. Transport Equipment - - - el L
21. Miscellaneous Industries 0.0069  0.0580  85p 0.0691
22. Industrial Estates 0.0300 0.0010 33% - .
23. Training \ 0.0400  0.0280  70% 0.0400
24. Small Industrial Promotional o o f “fﬁ
| Programme 0.3000 0.3000 .. 100% 0.0290
1 25. Scientific and Industrial c vf{ . E;?u
Research | 0.0650  0.0350  50.4% 0.0350
i | | Total g .“5""5000"""‘25931”"’78/;“":‘._ 0230057,




AsNUAL PLAN FOR 1972-73 )
FINANCIAL EXPENDITURE AND AL LOCATIOWm
MANUFACTURING INDUSTRY
( Rupees in Crores )
é?x ' Allﬁ Allo- Estimated | Percent- | Allc -
o~ . : "% | cation expen- age caticu
Sestor/Sub-Sector gition for diture imple- 0 rop |
Fou tn | 197172 jin menta- 1972~73
Pg r 1971~72 } tion of ‘
an Col(4) )of
, : ' Col (5 ,
g i — 1z 3 T % 5 5
3 1. Food #anufacture 0.3000 0, 2000 66.6%
2'; Beverages
3. Tobacco Manufacture
4. Manufacture of Textile
a) Cotton;
b) Jdute
5. Feotwear and Apparels
v. Manufacture of Wood
and “ork
7. Furniture ard Fixture
§. Paper and Paper Products
9. Printing and Publishing
10. Legther and Leather
| Y Products
1. Rubber Products
12, Chemical Industries
13. Product of Peproleum, Coal
and Gas
14, Petrochemical Industries o , o
15, Non-metallic Mineral 0.3000 0.1300 43.3%
Products :
16. Basic Metal Industries
17.Metal Products Industries
18. Machinery except _
Electrical Machinery 2.0150
19, Electrical Machinery,
Apparatus and Appliances
20. Transport Bquipment
21: Miscellaneous Industries 0.0500 0.1000 200% -
22. Industrial Estate 0.2000 0.1500 75% 0.0500
-4+ Training 0.1000 '
24 . Small Industrial _
Promotional Programme 0.1500 10,0809 53.3% 0.0800
25, Scientific and Industrial -
Research
Total LB W N 2 3.1500 006609 30% 0.1300
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* ANNUAL PLAu EUR 1972-73
PHYSICAL TARGETS AND ACHIEVEMENTS
MANUFACT URING INDUSTRY

Sub~Sector ﬁT e .
arget Esti-~ Percentage
" gi:;th 9$§r mated | implemen- T;gget
nit A ~72 7 Achie~ ; tation -
Target vement 1972~73
A ‘ during
T e e 2 S A S S e . Y 2 o —]p---——c—-b-———---lh. ——————— b.].'gz.l.':zgqh----ﬂ----b—--Jb--------———---
1 2 3 4 5 o [ 7
1. Food Manufacturing _ o
(1) White §ugar 000t .. - 625 330 52,8% 500
tons '
(i1} Vegetable : ' , ,
" Chee ~do~ 140 140 100% 170
(iii) Cigarettes Th.Million Nos. 26 26 100% 28
~(iv) Tea Million Lbs. - - - -
2. Menufacture of Textile 4
(i) Cotton Yarn Mll. Lbs. 650 . 650 100% 670
(ii) Jute Goods : ‘
(1i4) Brlolggsjl..o ésﬁﬁléén%roéucott"ﬁs a 1 100% 25
3. Paper and Bo h - B -
(i) Writing and Prlntlng ,
- -“'Paper | '000" tons 15 25 107% 30
(iii)Newsprint and
Mechanical paper  -do- ‘ - T - - -
4. Chemical Industries:
(i) Fertilizer (in terms , ,
of nutrients) (Tons) 190 201 105% 233
(ii) Soda Ash | -do- 72 78 106% 78
(iii) Caustic Soad -do- 50 - 32 , 4% 38
(iv) Petrochemical ~do- 10 10 100% 10
5. Non-Metallic Minerals: '
Cement (00C tons) 3242 2700 83% 3370
6. Basic Metal
s (i) Steel ~d 0= - - - -
(ii) Steel furnaces -do- 136 136 100% 173
7. Machinery etc, '
. (i) Machinery other than ;Mill- 382 382 100% 480
Electrical Machinery )ion Bs .
(ii) Electrical Machinery
| Apparatus and |
e Appliances -do- 400 L00 100% Lh5
(iii) Transport Equipment -do~ 300 320 107% 378

'AmanU%;ah'
e fel972,




Chapter ~ 13

FUELS AND MINERALS

REVIEW OF 1971=72

1. . During 1971-72, an allocation of B, 6.63 crores was made
for the Fuels and Minerals Scheme public sector. Of this k. 61.9
crores were allocsted for central schemes and B. 9.24 crores for
WPIDC projects in different provinces. Against this allocation an
estimated expenditure of R. 4.85 crores was incurred during 1971-72,
showing an overall utilization of 73 per cent, As a result of the
efforts made during the previous years, the index of mineral
production (base 1964-65 = 100) rose from 115.9 in 1969-T70 %o

" 116,6 in 1970-71 and is estimated at 120 in 1971-T2.

. ANNUAL PTAW 1972-73.

Financial Allocation:

2, For the development and expansion of the Mining Sector
Scﬂ%mes, a provision of Rs. 8,295 crores bas‘béen proposed for
1972-73 break-up of which is as follows = '

1. Ministry of Fuel, Power and Natural Resources: (Crore &)

a; 0il a2nd Gas Prospecting B, 1.873
b) Training and Research ks, - 0,036
(Hydrocarbon Development
Institute)
e) 0.G.D.C. ; , . 5.834
2. EKashmir Affairs Division: 4
AKX, and Northéxn'Aréas k. 0,020
3, S, & F.R, Division (Tribal Areas) Bs. 0.040
4, Production Division '
WOP.IOD.CQ . ) RS. 0.470
5, Province: L '
N.W,P,.P. " . ‘ B. 0.022

Total:  B. 8.295

3, A brief description of various projects is given below:—

Centre: . The survey, exploration and development activities financed

by the Central Govit. are meinly executeé by the Ministry of Fuels,
Powers and Natural Resources/OGDC and WPIDC.

4. 0GDC (Development of 0il and Gas Resources): This
project is under implementation with a loan from USSRE. The actual
expenditure during 1971-72 is likely to be B. 4.46 crores.
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A provision of %.‘5.834 crores has‘been made in the A,D.P, 1972~73,

5. 0il

and Gas Prospecting:

A provision of ®. 1,873 crores has been made in the A,D, P,
1972=73 for the implementation of 6 different projects of varlous -
private companies, with the participation of the Government of
Pakistan to carry out extensive geblogical and geophysical surveys
and to continue drilling operation. The. companies involved in the
survey and drilling operations are:-

"

1) Pakistan 0il Filed ILtd.
2) Winter Shall A.G. Pakistan Exploration. .
3) Saudi Arabian Project.
4) Amoco Pak, Exploration Gompany.
5) Pak, Staneac Petroleum Project,
6) Pak Hunt Petroleum Project.
6. Training and Research

K provision of B. 0.036 crores has been made for the
projects,"Hydrocarbon Development, Institute (Phage I)" in 1972-73.

WPIDC

The

position of important project under WPIDC is as folldWs

An amount 0f K. 0,47 crores has been provided for various
Fuels and Mineral Projects of WPIDC during 1972 -73, the provincial
' bresk-up of which is as follows:-

Baluchistan = R, 0.13 crores
N.W, B, P. = B, 0.08 crores |
Sind = k., 0,05 crores
Punjab . =B, 0,21 crores
T In Baluchistan ks, 0.08 crores has been allocated for the

"Balichistan Mineral Development Project! during 1972-73 and k.0.05
crores is provided for three schemes namely (a) Transmission of gas

t0 Quetta (b)

Transmission of Gas to Uthal (c) Coal Gasification

Plant at Quetta. ' S -

8. In N.W.F.P, an amount of B, 0,08 crores has been provided

for the scheme
B, 0.02 crores

"Mineral Development Survey® during 1972-73 and -
has been provided by the Industries Department/

Mineral Department of the Goverrment of N.W.F.P, in the A.D.P.

+972-73 for de

tailed survey and investigation of minerals bearing ¥

areas in N.W,F.P,

9, In Sind a provision of K. 0.05 crores has been made for

Mineral Develo

pment Project Sind during 1972-73.

ﬁQ. Rupees 0.06 crores have been provided for Punjab Mineral
Development Project and Bs. 0.15 crores has been allocated for
development of"Rock Salt Mines! during 1972-73,




‘;@eologloal Survey
‘amtlv1tles.

J véiopment of, 0il and
‘T,Gas Resources.
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';fselected Mlnerals

3.0

. \8-’. 0

7,0 +
'o 5
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: Total ‘ 43» @
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ANNUAL PLAN FOR 1972-73

PHYSICAL TARGETS AND ACHIEVEMIATS

- ALL PAXISTAN - FUEIS AND )

MINERALS
o ' J Four T % Imple~ ‘Annuafé\
Sector/Sub-Sector § Un i t§ Plan ! menta-~ Plan
, § ment for tion, Target,
| 3 1971-72, ,
| -1 i 2 | B 6 7
1, Coal  1000'tons 3500 1500 1300 87% 1550
2. Iron Ore 000 tons 300 - - - -
3.. Rock Salt 000 tons 500 350 320 914 350
4. Chromite 000 tone -~ 80 50 %0 60% - 50
5. Silies Sand 000 tons 300 120 40 53% 430
. 6. Gypsum’ 000 tons 500 220 W,A. - 230
7. ‘Limestone 000 tons 10000 5000 4000 “80% 5500 v
8, Merble 000 tons 30 10 3 30% 12
" 9. Mica . 000 tons 6 3 - - 4
40, White Poultry 000 tons 4150 50 .30 60% 50
. - Alay :
11, .Pire Cley 000 tons 50 30 25 B3% 35
12. Sulphur 000 tons 20 10 2 20% 12
13, Natural Ges 000 Mil, 200 120 27 98% 170
" Cft. .
14. Crude 0il M, I, 8. 350 150 120 ‘80% 160
|
A



CHAPTER 4.

' POWER _DEVELOPMENT

Intzodwet ion

1. - - The yearr197l;72lWitnessed a severe prwer crisis in
the Nurthern grid system. The installed capacity did nct
register the planned increasé, while the capability of the
existing system declined due ti¢ ‘certain extranecus factors.

'REVIEW. OF 1971-72

Financial Implementati@n. | . ’ -

2x ‘ In financial terms the reviSed estlmates of expenda
iture in the public sectsr fcr 1971-72 are Rs 350,867 milli.n
as against the wriginal budget estimates of Rs 380 016 millicn.

Physical Imbl@mentatia;n~

3 The estimated shortfall was of the srder of 28 My
in summer. In winter it ranged between 120 M{ in the murning
and 304 MW in the evening., The wcrst pericd was from- December,

1971 uptu Maxch, 1972. There was substantlal fall 1n ‘demand

during the Ihda-E@klstan war and tHe maxmmum demand register@d
was 652,7 MW as agalnst 913.2 MN in September 1971. On
cessation of h&StllltieS the demand picked up but the reduced :

‘capability acted as a cknstralnt agalnst Iesturatlwn of

srmal supply.'

4y - Uhlts 5 & 6 at Mangla wexe friglnally scheduled teo
be ciommissicned in March and June 1971 respectlvely. Guddu )

units 1 & 2 were e,rlginally expected te be I line in September '_

and Nevember 1972. MNow thelreviSed schedules «.f 6 ~mmissicning
Mangla units 5 & 6 are December 1972 te March 1973 and for
Guddus units 1 & 2 are July to August 1978 respei*ively.

5& The unprec@dented driught in the Winter of 1972~73
directly. affected ‘the capability of the exlst;ng plants, *
Meagre rivers fl:ows as well as thin snew pag s #n the mguntdins
greatly reduced the capability «f the hydel pkwer staticns at
Mangla and Warsak.. - The small hydel staticns als:. suffered

R T
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because wf low river discharges. DMorecver, the defence require-

ments led to¢ closure of twe. small hydel staticns frr scme time.
At Lyallpur thermal puwer statiin ¢ne of the machines «f 65 M7
was taken ¢ut in QOctober, 1971 for maintenance and Tverhaul but
- cguld not be brought back inte serv1ce expediticusly. £t the
same time ¢n acciunt of damage te the purlflcatl n plant at

Sui gas fields the supplies ¢f natural gas to the major thermal
power staticns were reduced. Wiﬁh the alternative use of .1l
»the'dapability of all thermal staticns further decreased thus
aggravating the 51tuat1*n.

Ox The Guvernment tuok stick of the power positicn in
early January 1972 and tcck measures in respect of w

{a) increasing supply; and

(b) lcad shedding.

The canal fall hydel staticns were restored and steps
were taken to activate all captive industrial generatlsn to
supplement generaticn frem WAPDA power staticns. In respect
of lead sheddlng the Government promulgated Electricity Contrel
Order 1972 banning the use of advertisements, external. kights

- of shyw roems and outside lights «f cinemas and hutels, stagger-

ing of holidays by industrial consumers end regulation of tube
wgll load. By March 1872, however, the worst of the erisis was
cver and the capability of the Northern system was able tu
match the demand.

7 In the rest wf the system the supply pcsiticn was by
and large satisfactiry except fuxr minor shortfalls of supply
in respect .f demands ranging between 1MW and 2.5 M{ in Upper
Sind Sukkur system and abiut 10 M# in the Lower Sind Hyderabad
System. In Karachi, un accgunt of the failure of the lubricat-
ing system and the cunsequent damagé ta.the bearings the new
C-X statiom.(125 Mi) was shut dewn fer scmetime. A majox
puwer crisis which could have develuped on aézcunt «f this
failure was averted on accuunt _f general depréssii.n in demand.
On the while the demand and energy generaticn figures fell far
shuxt of projeckicams, particularly in the Karachi regicn due
to a decline in. industrial activity. '

Cont’dxasP/3,
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8. In physical terms, the instéiied capacity in West
Pakistan remained static at 1900 MW as against the annual
plan target of 2240 MW for 1971-72 on account of delay in the
commissioning of Mangla units 5 & 6, as already mentioned as
Well as the delay in commlssionlng of the Nuclear Power °tation
in the Karachi region. Insteed of the normsl annual incresse
of 157 in energy genération there was a slight decline from
7670 million Kwh in 1970-71 to 7630 million Kwh in 1971~72,
an unprecedented even in the hlstory of power development
in the country. The total length of transmission and distri-
bution lines is estimated at 46,582 miles seﬁ%lng apnrox1matelv
about 1. 643 million consumers as on 30th June, 1972,

ANNUAL PLAN FOR 1972-73
The power crisis in 1971-72 has brought to light the
need for keeping generation capability of the .system ahead
of the demand and improving the operational eff1c1ency for
optimum utilization of the existing facilities.

The major bottleneck in the pover development effort
of WLPDA has been paucity of funds perticularly during the
first two. years of the Fourth Plan. Most of the present ills
of WAPDA are on account of this factor. The investment for
1972-73 in the public sector is therefore s proposed to be in
excess of the total investment during 1970-71 and 1971-72
and provides for an acceleration in investment by 215% from
that of the prev1ous year. The ADP JPprovision for 1972-73
provides flnancial cover for the speedy completion of all the

ng01ng schemes, some of which are likely to yield benefits
during 1972-73,

PHYSICAL PROGRAMME

Financial Allocation ‘ o

To avert a major power crisis in 1972-73, WAPDA has
drawn up an Action Plan to meet antlclpated power shortapes
in the various systems. The Annual Development Programme
1972-73 with an allocation of Bs 753.257 million with an estimated
expenditure in external currency of Rs 335.503 million attempts to
protect the main ingredients of this Action Plan besides looking
beyond 1972-73 for avoiding major shortfalls of supply in sub-
sequent years. '

contd' p/4
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o | The fullxw1ng measures fir 1mpr\ving theé cperati-nal
efflclency are indlcated L

e g, fRemwﬁal‘gfntransmissiun[transfarmatian bottlenecks
' xfmr~max1mum‘utilizatiun «f existing generati.n,

Zifllhstallatiun of capacltars for impr: ving pPLwer
' factar and reductlfn in losses. -

S N _Maximum utilizatlan of -existing equipment by
) ;preventlve maintenance ‘and keeping the equipment
.+in tup cundition. B

Maximum utilizatif uf Mangla Power is possible frem
mid-June when the reservcir starts to £1ill up until mid-
Nevember, Tt is therefire necessary that transmlssi,n/
transfrrmatl‘n kottlenecks in the lines required fur optimum

. utilizatien of Mangla, viz 220 XV double circuit Mangla to Kala

Shah Kaku, 220 KV single circuit Kalashah Kaku t: K:.tlakhpat
and 220 KV'dauEle circuit Kalashah Kaku to Nishatabad are cver=
cume hy early 1972-73. The pr:tective equipment required f.r
energlslng «f these transmissicn lines which is lying un-used

:at certain locations cculd be put to effective use. The

equipment lylng at the redundant lccaticns should be.shifted
te “eritical lccaticns® without waiting for the receipt of
the new equipment crdered frem abroad.

“In the Scuthern Zine. the ccmpleti.n +f Guddu-Dharki
182KV transmissicn line alungwith the Rhesri to. Naushere Fervaz
and Nausherc Fer:z tr Hyderabad 132 KV lines sh.uld synchr:nise
with the commissicning of Guddu Units 1 and 2 for marketing

. H‘Guddu PLWeI in the S:uth, cut 80. % of the material for these

transmlssi n lines has been received by WAPDA but the prc ject
1mplementat1kn is slew as the balance : +f the material is not
being shipped by the diner cauntry. Every effirt should be
made tu remiwvé the bpttlerecks in the early completicn f
these transmissicn lines, a0

The installatiin of 11 XV capacitors received by

‘-WAPDA under USAID lpans can go a long way in enhancing the

capability «f the existing system in the Nerthern Zune.

Provisicn for switched capacitcrs has been ‘made in the

scheme fur “secondary transmissi_n lines and grid
staticns” and unswitched capacit.rs are privided under
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the scheme fur “distribution .f power”. The installaticn

oF capacltbrs will enable the generaticn and transmission

of watts (real power) to the extent the vars (reactlve puwer)
are generated during peak lcad hours and abskrbedAdurlng e ffm
peak luad hours.,

Studies cunducted at the Netwurk Analyser Study Centre,
Lahure, under the guidance «f the Planning Commissizn have
1nd1cated that the existing facilities will be able t< match
the reallstlc anticipated demands «f1972-73 if appriximately
" 250 NVAR cc ndensrr capaclty is installed in the Nourthern system,
The study alsu indicated that i n accgunt of “the installaticn
hf capacltors “the reducticn in'léssed weuld be appreciable,
In physical terms it would meén - inereasing the capability of
.the system which gguld g a leng way in avertlng a sericus
pwwer CIlSiS next’ year, e
Overleuading by 10 to 1579 is possible of all-electrical
equipment b:th statlnnery as well as rctating for shurt duraticn
w1thkut any fear f damage. It shculd be possible to wver-
lkad the eX1st1ng equlpment as and when required if kept in

'. t$p.cund1t1kn by carrying cut preventive maintenance, . The

emphasis during 1972-73 should be te evelve cperation and
malntenance techniques which weuld enable. WAPDA to meet
antlclpated demands till such time that the ¢n-guing
generatlkn schemes are ccmpleted.

In respect f the majcr wn-~going generatinn schemes
Mangla units 5 & & of 100 MW eaCh must be cummissiined between
December 1972 and March 1973, This commissicning will add
230 MW (max1mum) ti the Nurthern Grid system capability in
July and 134 MW (mlnlmum) in March in average water years.
The temp; of work at the Guddu Puwer Staticn should be-
increased s¢ that the first stage comprising two units of
110 Mi each supplied by Czechcsluvakia can be commissicned from
July to Rugust 1973, K provisicn of Rs 20 millicn has been
made for a Russian built unit «f 200 MW to be installed at
Guddu. This will enable WAPDA t¢ start impcrting plant and
equlpment by July 1973 s that this stage of the priject is
completed by 1975-76,

Cont ‘d, .. P/6.




~6 -

The wther majﬁi generaticn priject is Tarbela units
1,2,3, 4, «f 175 MA each. The.cust «f civil works such as dam
and intake- power tunnels, power hiuse building etc. have been

"»prgv1ded undex the Tarbela Develmpment Fund agreement 1968,
The wnly financlng needed is far the cast of proouring generat- 4
“ing units and assceiated eleotrical and mechanical equipment.
‘The ADP 1972-78 provides for the impert of part of the machinery

* frem Japan ¢n the assumpticn that c{edit formalities with them
will be finalised scun. ‘

Sufficient allucaticn has been made tc expedite the
completion of Quetta”uﬁits 3 and 4. of 7,5 MW each by procviding
for civil works and import of 30%cf plant and machinery. - This
is, however, based ¢n the assumpticn that the lgan-for the

preject will be approved by the West German Guvernment in
the early part of 1972473.

The. tctal allication for generatl n in the Annual

‘Plan stands at Rs 289.272 milli.n with a fureign exchange

comporient of Rsa lll 400 millicn. The tutal installed capacity —~

~in the c“untry 1s llkely te increase frim 1500 MW tc 2240 MW

mainly .n account of the commissicning of Mangla units 5 & 6
and the Karachi Nuclear Power Staticn under thé Centre’s programmes

*Tﬁtalfggneraﬁiun‘is likely tc expand from 7630 millicn Kwh in
1971-72 to 9000 millicn Kwh in 1972-73 with cunsequent ‘rise in
“per capita generaticn frim 127 units fto 145 units.

In the transmissi,n sectyr the Annual Plan envisages
cempleticn of the‘Nbrthern Zene transmissign‘system assceciated
with Mangla units l-éiby pr&viding'farathe import of protect-
ive gear required fur energisaticn «f the 220 KV Mangla - - i
Kalashah Kaku secund circuit and the 220 KV double circuit

- between Kalashah Kaku and Nishatabad (Lyallpur). The
fbrwgramme alsy prdﬁides-far completicn of the7Nbrthern Zone -
transmissicn extensi.n asscciated with Mangla units 5 & 6-

cn the premise that the external financing difficulties for the

scheme will be gverocme suen to enable import of balance of the e

‘SUkkStatlgn equipment and transmissicn line hardware.

In the Suuthern Zune the prugramme privides fur
cumpleticn ¢f Dharki-Nausher: Fercaz-Hyderabad 132 KV
transmissi:n line alcngwith five grid stati.ns tec
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synchronis with the camm1381kn1ng «f Guddu power station in
July 1973. Besides the energlsatl n of these impert transmissicn
lines the programme privides fir the ccmpleticn of a large

number «f 132 KV and 86 KV sec.ndary transmissi.n lines under

the secundary transmissiun_and“gridfstati@n scheme. The
imp.rtant secticns «f the lines which will be cumpleted by
June, 1978 .are listed belww :-

» 182 KuVe Narthern;Z@ne

) Waz1rabad -~ Sambrial - Slalkat
Bttabad ~ Shaikhupura
Nishatabad - Shorket

! Sahiwal - Okara

. Multan - Vehari
Lawrence Pur - Cambellpur
Arifwala - Burewala
Daud Khel - Mianwali
Lyallpur ~ Gocjra
Mian Channun - Khanewal

~ Rawalpindi -~ Chakri
Ravi Reuad ~ Saidpur
Kot Lakhpat - Garden Twn
Wah ~ .Haripur -» Havelian

. .Multan - Muzaffarabad
Lyallpur 132 K.V, ring main

132 K,.V. Scuthern Zone

Dharki - Nausher: Fercoz -~ Hyderabad
Hyderabad - Hala

Hyderabad - Tandc:- M hammad -Khan
Sakrand - Nawabshah - Sangher
Hala - Tand: .Allah Yar

'Guddu Right Bank -~ Shikarpur

Kotri - Jherruck ~ Thatta

Karachi - Uthal (Baluchistan)
Sukkur ~ Sajawal

06 K.V. Nurthern Zﬁne

Mardan o Sawabl
Piplan =~ Fazalabad

C.nt?de..P/8a
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. Mardan Q\Hnsai
- Jahanian - Kerxcr Pacca

Qilladidar Sing - Fateh Pur

66 K.V. Stuthern Zione

Mirpur Khas - Dhorgnarg..-- e
Mirpur Khas - Khipre

Nausher¢ ~ Padidan

Shikarpur - Rate¢ derp

Yarc - Alizai - 0illah Abdullah {Baluchistan) -
Quetta Mangi = Shahrigh )

"

} Along with the transmissich lines 126 gild staticns
} ’ will be cumpleted in the cuuntry, 83 in the Punjab 14 in
NWFP and 27 in Sind.

The programme alse locks béyond 1972-73 at the transe
missicn requirements of Tarbela., A detailed survey «f the
Tarbela ~ Lyallpur secticn of tHe 500 K.V. extra high vcltage
super grid will be undertaken ti be extended tw Karachi -
via Lyallpur and Guddu. '

The tetal allgeatien tu‘tfansmiséfgn sectur stands
at Rs 397.00¢ millicn ¢f which.Rs 300,000 millicn has been
earmarked fur sec.ndary transmissicon and -§rid staticns.

Inadequady of the distribution system, ccupled with
the lénger than permissible length «f feeder circuits have
cuntributed te a large extent t« p&mr”qdality f service and
increase in system lusses, The distributicn programme for
1972-73 includes augmenting the. length af ll X.V. distributicn
lines by 2500 nmiles and for 1nstallatlhn ‘«f switched capacitocrs
fir viltage regulatiin and reductl n in distributicn losses.

It is alsc planned to give 80, GO0 new service cinneetions for
which pruvince-wise breakdcwn is likely 'to be as follows z- e

e

NWEP 12,000 ‘:’i'
Pun jab 54,987

Sind 11,773
(Excl. Karachi) S

Baluchistan‘ 1,240
R EU:UﬁU:;
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The allgeaticn for distributicn system in the Annual
Plan- is Rs 116.976 millien. By virtue ¢f the investments in
transmissi.n and distributicn secters, the trtal length of brwer
lines is likely t:¢ increase frum 46,582 miles ti 49,000 miles
and the numbe; & consumers will rise frem 1, 64 milli.n te 1,74
mlllzhn (1nclu81ve of Karachi).

Centre

The majur projects included in the prggrémme of '
Pakistan Atimic Energy Crmmissicn in 1972-73 are the Karachi
Nuclear Puwer Priject with a pr.visica of Rs 24.807 millicn )
and Pakistan Institute f Nuclear Science and Techun.logy with a

Provisiin of Rs 6.772 millicn. Provision has als.. been made

fir expliration of Uranium‘in D.@. Khan district and a few
auxiliary prwjects.

¥

] The Karachi nuclear pewer priject has been a: mpleted

and is expected t:e. be 'in ckmmercial Cperaticn by July 1972.

In PINSTECH new lab.ratyries will start functic nlng in 1972~78. -
Impert «f plent and machlnery is als@ envisaged under UNDP
assistance firx Uranlum-expluratlln in D.G. Xhan dlStIICta

Private Sector

In the. private sectir. substantlal expansi.n is planned-
by the Karachi Electric Supply Curpcraticn during 1972- 73.
The KESC pPrigramme is t. increase energy generatl.n by 372
millicn Kwh, add 172 miles of 132 K.V. 51 miles of 11 X,.V.
lines and t. give 21000 new service cgnnecticns.

. . There will n.t be any increase in the installed
capa01ty f either the Karachi Electric Supply C.mpany wr
Rawalplndl Electric Puwer q,mpany. The (nly sizable 1ncrease
will be. in that ¢f Mhltan Electrlc Supply Cimpany, where 2° x 10
MW steam turbine units are planned to be commissiined by
December, 1972 ‘

L
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ANNEXURE I
 ANNUAL DEVEL& PMEN’I’ PROGRAMME
. 1972-78 -
‘In millicn Rupees
‘ Sl. Noe Name cf the-écheme‘ ' Ihternal F/Luan T tal
PUWER SECTCR
1s Hyderabad Thermal Extensicn, 0.800 ‘- ~a9'800
2.  Sukkur Thermal, 1.152 - - Ls152
8. ' Sukkur Thermal Extensicn.’ 0.350 - 0,350
4, Quetta Thermal Puwer Station. - - -
Se Mcbile Generating Equipment. - - ™
8. ~ Addl: Mcbile Generating 0.194 - 0.194
Equipment. . ' o
7 s Quettd Thermal Extensicn. 5.817 - 20,928  26.745
8, . Guddu Thermal Power Staticn. 77.570 26,437 104,007
O Mangla Hydr: Ext (Uhits 4,586) 8.805 1.918  10.723
10,  Pruoviding 80 MW Addl: Thermal  0.300 - . 0.300
‘ Generaticn in Quetta Area. :
11. . Tarbela 1 t¢ 4 Units. 21.507 61.193 82.700
12.  Tarbela Units 5 tu 8 9.277 - 9.277
12,A  Chitral Hydro Electric Plant. 2.100 0,924 3.024
II-TRANSMISSION:
13,  W.Pak High Tensicn Grid. - 5 ~
14, NeZ. Transmissicn line. . 4,000 22958 6,958
15,  N.Z. Transmissicn.Line Ext“ 30,878 46,218 77,096
lG;':W'S.Z.4Transm1ssi\n Lines, 8,300 . - 8,300
17. . 500 KV Tarbela Lyallpur. 1,500 1.155  2.655
184 Three 220 KV circuit between  2.008 - - 2,000
Tarbela-Wah. : ; ‘
19« = 8.T. & Grid Staticn. 131,804 . 168.696  800.000
I1I-DISTRIBUTION:
20,  Distributiin of Power . 111,900 5,076 116,976
- in West Pakistan. ,
Tctal (Rower) = 427,754 385.508 753,257 -

]







,;new tranéport demands llk@ly to be gen@rated 1n
'the economy and a substantlal expan51on in roads -
”tranSport capaolty Wwas planned to meet the needs“
ind ‘8 rleultural sectors, _ . _f_ ' R
Meanwhile the West Paklstan Transport Coord? ¢

? Study has suggested several measures for maximumg?

f1972 73 1s therefore largeb in line Wlth the sf

these and other relevant recommendatlons.\

REVIEW,OF,lQ?;evz

During 1971-72, the budge tary ?rgviéion foﬁfl°

and Communicéfioﬁs Bector (excluding Bast Pakisﬁﬁ

-programmes) was Rs. 49. 287 crore (publlc sector)
14

u’:ﬂB'Rs,~48 75 crore (about 99 per cent) was utlllzed;

In the case of West Pakisten Publlc s@ctorf”

:gf th@ order of 57 p@r cent of the alx>cat1ansa

<Jn the ease of Central. progects, the flnanag‘w'

exceeded the allocation by about 15 per cent. Th@re'wbs 1arbe3
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 dsmaﬁd R&aderansport Qérporat1ons

Roads in Pubg

iaads 1n Slnd

Baluchlstan,JTC

'uTotal (Roads)ﬂ'

10.00
2.154

K O ° 06
0 1.876

» 15 : 789‘

,shown uader the publie s@ctor" ref&§¢t 
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sector end Rs. 7.451 crore for the Road Tfansport
Corporation in the semi-public sector.
A compzrative staterent of sub-sectoral allocation for

1971-72 and 1972-73 is given below:=-

— (Crore Rupees)
Sub-Sector 197172 g 1972-73

k
X

Public Sector: ]
Highways and Bridges. 10.00 9,500
Semi-public Sector:

Road.Transpért Corporation,

(from own resources). 6.560 7.451
J Total:~  10.560 16.951
Highways

*In 1971-72, a provision of Rs. 10.00 crore was made for
the improvement and widening of 275 miles of roads along with
‘the‘cohstrqction of bridges end culverts. Againstuthis; an
expenditure of Rs, sfoss erore was incurred on the widening;
reconditioning and'improvementwpf~about“20Q,miies of existing
roeds. Certein 6ridges were slso taken up for construcion/
improvement. The shortfell in expenditure was due tg redueed
availability of funds.

During 1972-73 a provision of Rs., 9.500 c¢crore has been
made for roeds and bridges., It is expected that sbout 250 miles
of roads will) be widened and improved with this allocation and
80 miles of newg:oads will be éonstructed,

Work on the Chenab bridge'near Wazirebed will make apprecisbléj
headway. An allocation of Rs, 0.60 crore for this.hss been made,
Decking of Sher Shah bﬁidge is also likely to be completed along
with its approéchés. Prominent emong the rosds to be widened/
improved are the following:- |

(1) Keshmor to Miran (portion of Indus Highway)
(11)  @.T. Roed from Lshore to Attock

(1i1) LahorewSheikhupura—?indXghattian-Chlniot-
' Sargodha-Khushab Road, - ‘




-5~
(iv) Gujrat-Sergodhe.
(v) MuzaffargaphéPunjnad-Reti-Road,
(vi) Multan-Suiemanki Road.

Punjeb Roed Trensport Corporation

In 1971-72, the Punjeb Road Transport Corporstion utilized

the allocation of Rs. 6.56 crore for the acquisition of 892 buses
261 for replacement and 631 am additions. |
For 1972-73, a provigion of Rs. 7.451 crore has been made

for the procurement of 1,016 buses (103 for replacemenf and

918 as additions).

The Annual Development Programme for 1972-73 provides
Rs. 42.80 million for highways and bridges, and Rs. 7.5 million
for the Road Transport Corporation in the public sec%or.
A comparative statement of'sab-sectoral allocetion for
1971-72 and 1972-73 is given below:
Crore Rupees

Sub-Sector ‘ 1971-72 197278

Public Sector:

Highwaw and Bridges 2,154 4,280

‘Bsad Transport Corporation. 6.889(a) L 0.75%

 Totali- 9.048 5,080

(a) Proposed from own resources.

* Govt. contribution only.

Highways
In 1971-72, a provision of Rs. 2.154 crore was made for
the construction of 16 miles of new roads end improvement
of 103 miles of existing roeds. Against this en expenditure of
Rs. 9 12 million was: incurred durlng the year. About 40 miles
of existing roads were recondltioned and about 19 miles of new

roads were constructedx
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Agalnst thls, an- expendl*ture of Rs.

on constructlon of: 14 miles of b13c4f" T
séngle roads and imp: ovement,‘wzdenlﬂgygﬁéerecégr
_  29 mlles ‘of ex1st1n roads Lﬁ—l§71;7zﬂﬁ .; ;
| An allocatlon of Rs. k.095 crore’ hds%ee

_”aﬂd brldges durlna 1972—7?‘ The proglamme nvi

of‘23 1les of black toopaizoads, 12 mlles of

Improvement and;metalllng of DtI.ﬁwf ;
Dhansser Road(portion between DeI.f
. end Deraben, 40 wiles). :

“iv) " Bunair-D.I+ Khcn Road.

v) ‘_Peshawarstmrud'Rosdo

4

Approaches of brldges ever Kabul- rlver at
a small brldges on the G T Road will also be c

N W.F. P, Rﬂad Transport Cor orat; n

-

- The Frontler Road Trensport Corporatjon wa;_; 
Rs. 0.06 ctore during 1971-72 for the procure';
buses A expendlture of Rs. 0.26 crore wes, h
on the procurement of these mini buses«uPayment w
for acqulsltlon of 60 buses Buring the next year,gf
38 buses were meant for replacemen&wv81x Jeeps ‘
xte ehltt al. to Gerem: ﬁilashma ‘and

,‘\

procured

‘:}%‘

A prov181on of" Rs, @%83 erore hps bean mad@ fo~i‘
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BALUCHISTAN _ .

Rupees 2.472 cfpre hes been provided for highways and
bridges and Rs. 0.05 crore for the Road Transparf Corporation
in the Public Sector during 1972-73.

A eonmparetive statement of sub-sectoral allocastion for
1971-72 and 1972-73 ig given below:

e | __(Crore Ru
Sub-Sector 197172 1972-73

Highweys and Bridges . " 1.678 2.472

§ggi—puglig Secgoi:

Roed Transport Corporation,
(Govt. contribution only).

0.050 0.050

Totels 1.726 2,522

Highways 3

A provision of Rs. 1.676 crore was made during 1971-72
for roads snd bridges. Against this, an expenditure of Rs., 14,07
million was incurred. Sizeable work was done on the R.C.D. Highway
end Quette~Zearat Road. |

An allocation of Rs; 2.472 crore hes been mede for roads
end bridges during 1972~73; importent schemeg of the programme
are:(1) R.C.D. Highway (Rs. 1.48 crore); (ii) Construction of
bridge over Hub River; (1ii) Construction of important link
roeds in various districts of Baluchisten. Work will be in

progress on the following sections of the H.C.D. Highway:-

~Mile 14/4 to 112/0, Bela-Kanner Road, Kennar-Wed Road, Wad~Khuzdar
Road and Khuzdsr-Kelat Road. Construction of major bridges over
Watte Nullah between Hub and Uthal and on Pureli River on the

RCD Highway will also be underteken.

Ten mini buses were acquired at a cost of Rs. 0.05 crore

- in 1971-72.

The progreume of Bsluchistan Road Transport Corporation
enviseges procurement of -enother 10 mini buses at a cost of
Rs. 0.05 crore during 1972=73.
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the Jap:nese experts during 1971 72'
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.nded by the Jap&nese Conspltants; f.

ti ,;s, and: trial dredging will be c*rn?

An expenditurﬂ of Ese. 0.041 ¢rore wes 1ncurred in




-1 12:-~
Karachi Fort:

A provision of Rs.5.796 crore was made during 1971-72

for the development of Karachi :ort against which an expenditure

of Rs. 6.644 crore was incurred. Sufficient progress has bean
E’Y made in respect of the Second FProject of Karachi Yort which

! includes construction of berths 1 to 4 on East Wharf ,including

i srection of cranes,supply of track,sleeper,pipe,quay walls,.

‘ three additional berths No.22 to 24 at West Wharf. Approxima tel;
90% of the wrk has been compieted in 1971-72.

& W An allocation of Rs. 5.373 crore has been made for 1972-73

for the following schemes:~ .
(crore rupess)
1. Replacement and Purchsse

of Craft and equipment. 0.29
2. ilgchanisation and iodernisation of cargo
handling squipment. 0.063
3. Second Yroject of Karachi <ort which includes
among other»works,%reparation of daster flan 3.230
for_ﬁarachi Port. This includes engineering
wervices,departmentalsupervision and loan
charges- ‘ o
4. Third Project of Karachi Port under 1.789
which,works shall be carri.d out in the
following order of priority:--
i) 4-out of 8 multipurpose &
dry cargo handling berths.
1i) Napier wole Road Bridge.
11i) Remodelling of M.I.yard.
Besides,Civil fngineering \
works & Mechanical engineering
works costing Rs. 8.225 million
and Rs. 6.37 million would also be
undertaken. |
Totalarﬁs,5,872

A provision of Ks. 17.2 crore was made during 1971-72
for the acquisition of 2 new and 4 second hand dry cargo ships

end 2 second hand oil tenkers. No progress in this regard was,

however, made. A provision of Rs.10.082 crore hss been made

during 1972-73 for proéﬁrément of 8 ships as detailed below:-




'Three second hand veneral carge s

‘Three new general cargo shlps°

: eegalnst whlch an expendlture of Rs. 7.384 crore W°s 1ncurnedH:,

én the progects ‘mentioned below-~ o f ) &

P

il "Other" roadsof ' S Rs.~6‘§34-bﬁ§r8

i) ‘Roads in Azaa Kashmlr and -
B Northern Areas - Rs. 0.8

| " Some progress was made.on ongoing projecti
| i

hashmlr and’ Northern Areas and work on"other” roqdéAW”s‘

qxecuted accordlng to the Annual Ylan prov181on.g L g

A provision of Rs. 6.367 crore has been ma@e dnﬁing

1972 73 for the following progectSo~_ 3 iwrﬁ

o

1). * "Other" roads. )

i1) Rosds in Azad Kashmir and
Northern A reas. Rg.

111) Roads in States and Frontier v
Regions° ‘ . Rs, 0.440 cwore

Work on two of the ma jor roeds in Azad Kasmmﬂ

accelerated and work of conver81on of the. Jeepabif

'Galglt and Skardu to-a three tonner road will beé

at Islamabad aerOEﬁgexbgmr

g

ion oﬁ garklng areas’

Liahore ‘and Is¥ Bbad Hhd ﬂﬁﬁstm%@ﬂf_"=0f tﬁe'new;_

_ Lyallpur.

An alloca

& Rs.2.926 crops: has been ma

té complete the ongoi gfprogects.

A provxslon ef Rs 3.048 crore was mede durﬂng 197;%72,:1;"
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In slloGation of Re.9.060 crore Wes made during
1971-72 méinly for acquisition of;.riﬁlmf.faircrai‘t but no
progress could be made in this respect. PIAC. will have to
adopt a flexible and viabl'e strategy for utilisation of the
extra aircraft during 1972-73. 4 provision of Rs.l1l.703 crore
ha§ been proposed for 1972-73 for procurement of essential

equipment for handling Jumbo Jet traffic.

National Transport hesearch Centre: .-

A provision of Rs.0.25 million has tentatively been made in
1972-73 for setting up oAi‘ a National Transport Research Centre
in the Flanning Commission. It will undertake basic research
in the tranépor‘b_ anc communication sector and perform some other

co~ordinative functions.

Broadc asting:

A sum of Rs.1.200 crore was provided for development
of broadcasting during 1971-72, against which an expenditure
of Rs.0.87'; crore was incurred. Some progress wé.s made on
the ongoing projects namely, instellation of 2/250 KW My
Irensmitters at Islamebad and 1450 KW MW Tranemitter at Quetta.

The Broadcasting House st Multan was completed and work on

the Broadcasting House at Islamabad was started.

A provision of Rs.l,408 crore has been made for 1972-73
to contimue work on the above mentioned projects. Work on the
Broadcasting House, Peshawar and 1/300 KW MW transmitter,

Peshawar will also commence.

Televisions

A allocation of Rs.O.SéO ¢rore was made in 1971-72

against which an expenditureé of Rs.0.470 crore was incurred.
The TV‘{:’tat(ie;ﬁ':.;at Lahore was almost completed and air-conditioning

work was in progress, .

A provision of Rs.0.5% crore has been made to complete the

remaining work on ongoing projects at Lahore, Karachi and Rawalpindi.
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INIRODUCTION

Housing end a healthy living enviromment is a besic humen
R necessity. Unfortunately, this aspect was not given proper attention
during the past and physical deficiencies in our towns and cities

havé reached a crisis stage. This is menifest in Jhu-gies and Subm

'

standard housing, poor community services, absence of sanitation,

and inadequate transpdrt faéilities.

-

REVIEW QF 1971-72
FINANCIAL IMPLEMENTATION

2. In the Annual Development Programme for 1971-72 a provision

. of Bs. 1629815 crore was made for the Physical Plaqning ard Housing
Sector which was later reduced to Rs, 10.6576 crore. Against the ﬂ
reduced allocation of Rs. 10.6576 crore the expenditure is estimsted
to be Rse 10,7054 trore shpWing an overall utilisation of 101.0 per

cent as per details given below:
(Fs. crore)

Executing Agency i Original i Reduced '% Estimated %V Percentage
41 Allocation { Allocstion i expn. Implementa.
; { tion w.r, to
{ reduce allo-
. * i i i _cation,
1 PUNJAB 6.3000 2,7800 3.0800 111
2, BIND 4.3382 2,7000 2,9622 - 108
3. NaFP 15245 1.0304 10,6955 67
. BALUCHISTAN  0,5478 0.4607 0.1492 32
5. CENTRE L.2710 3.6865 . 3.8185 103

PHYSTCAL IMPLEMENTATION
J‘3. The overall objective of the sectoral programme is to meet the .

housing needs of the people in a safe and healthy physical enviromment,
To achieve this the Fourth Plan adopted a two pronged approach encom-

passing long range preventive and short range curative measures. Due to.
to severe resource constraint in first two years of the Fourth Plen,
however, the allosations for this sector were cut down sharply and
Consequently in the programmes envisaged under the comprehensive
approach could not be initiasted.

4, In 1971-72, because of meagre allocations made to the Sector in

1?7%;7%ihno neWw scheme was undertaken and even the old on-going schemes
o} e T

3 i
ird Plan progressed very slowly, The modest physical pro |



-

achieved during 1971;72 is described below,-

5 In the field of Urban and Regional Plamming, the Master Plan project

for Karachi Metropolitan Region and Hegional Plan for Lehore Hotropolitan Regicn
uede satisfactory progress. The Research Project entitled "Urban Development

snd Slum Improvement" also made some headway and basic data for an indepth study
of a slum area, was collected. 4 few outline ,develo;:m;ent— plans for small towns

in Punjab were prepared and scheumes relating to survey, mapping and aerial
photography of five towns in &ind were campleted.

be In the field of housing, the performance Was extremely poor. This

was due to insufficient allocatién of development funds, institutional
inadequacies as well as high cost of land acquisition and development and building
materials, In all about 6,000 plots were developed and 600 quarters were
_constructed, In addition, the construction of 1700 flats for industrial workers
(683 one-room and 3C17 tWOfroom) was taken wp in Karachi which reached an advanced
stage cl:f completion. The construction of houses for government servanbs, however,
progressed satisfactorily and about 600 units were constructed at various places

in West Pakistan.

73 - In the field of urban water supply and sewerage, anly two major schemes,
nameiy, Compreheisive Water supply, ‘f‘:eweré.ge arid Drainage Project at Lahore and

. Greater Karéchi bulk Weter Supply scheme Phase II made same progress. In Lahore,
water supply was increased by 5.0 mgd to serve an additionsl populatim of

1.16 lakh. 4n additional populabion of '11,000 Was 'served by laying 70,733 rft-

sewerage pipeline to.cover an area of 40 acres of the city. In Karachi,

filteration plant at Pipri was commissioned which increased the supply by 25 mgd.

Be * Of the 53 schemes of fural Water Supply, 10 schemes were completed and
the rest registered varifying the degrees of progress.

9. The work on the construction of Islswabad moved shead. With
satisfactory work progress on the Sulk ?gter Supply scheme. construction of
President's House and houses and office building for the Intelligence Bureau.

10. Major development activities in the field of Tourism were transferred
from the public to the private ssctor and a corporation called the Pakistan Tourigg B
Development Corporation wes Optaniished. Te Department of Tourism was abolished .
and a Tourism Cell was established in the Civil Aviation Division for planning,
training and coordination of tourism activities. Recently, a separate Ministry




X
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was created to lodk after the affairs of Tourisme

FinanCLAL

11. Recognising the acute housing shortage in the country, the present
goveraument has given a high priority to Physical Flaming and Housing. In the annual
development programue for 1972-73, Rs2Z 7109 crore have been provided for this
sector. This represents an increase of 114 per gent the level of 1971-72, Out of a
total allocation of Bs.22,7709 crors, the central programme 18 Rs.7.77609 crore and

the remaam.ng amount of §515.0100 crore is for the four Provinces. The break-down

of 1972—73 allocabion by executing agencies is given below:

E !. 'le

1. PUNJAB

2, SInD

3. NWFP

L. BALUCHIOTAN
5+ ChnTha

T0TAL 227709
12. Although the 1972-73 gllccation for Physical Planning and Housing Sector

nas been increased by 114 per cent over the level of the current year it is still
only 6.8 per cent of the total annual plan allogation for 1972-73, excluding Indus
pasin/Tarbela allocation. This meens that higher allocatim should to be made in
the coming years so that the implementation of essential programmes in this field
is possible. A tavle showing the sectoral allocation Lo 1972-73 by sub~sectors and

executing ageacies is attached ab Appendix I.

3. In view of the limited allocations to this sector, special care has to be

exercised in determining priorities and framing strategies for various prograummess.
In the sunual Plan for 1972-73, environuental approach to Physical Planning and

nousing nas been adopted. Within this framework, efforts will be made to complete th |
on—-going schemes and initiaste new prograunes which would help in creating clean znd

healthy environmeat .

lha 4 brief account of the on-going and new prograuues as well as the

physical targets to- be achieved in various sub-sectors “&uring 197273 is as follows::




WAL - NING
15. In the Punjab, the work on the Reglanal Pianuing Project for lahore
Metropoiitan Hegion will continus and six now studdes are expected to be
campleted, In &ind, the most important project under execution is the
preparatian of Master Pian for agrachi Metropolitan Region. Further progress
will be made cn this project 0 ‘as to ensble its completion oF June 197h. In
NWFP, the work on the Hegionsl Development Project which was started in 1968
will aontmue. The ain of this project is to eollect basic data and infor- |
matian and carry out research for the determination of development strategies
and priorities, identify projects and prepare feadl vility and pre-investment
studies and formulate guidelines for a Master Beglanal Programue. The date
collecticn in respsct of Peshawar Valley Begion has been canpleted and ‘
various surveys and studies for D.1. bhan will be undertaken s
16. In the Gentre, the work cn the an~going “egicnal and urban Development
rroject and related research studies which was starbed in 1568 will continue.
The aim of the Pro ject is to carry out foasivility studies and prepare a
scheme for establishment of a iraining and Research Institute for Regicnal
and wrban Development with tm'assistance of the inited Nations. A pre-
liainary proposal for the est.ablism;ent of the Institute has been comp]sted
and‘ research ahd training programme under the pw ject will be further
expanded during 1972~73. The project will al® provide yrofessical and
technical assistance to the Hinistry of Presidentia’ Affairs in the fleld of
Toun Planning and Agrovillers. |
17 work an another project entitled “Slum Improvement and Urban
Development” will continue. The gim of this project is to find oub
effective w;.ys and means of dealing with the slums and urban problems.
During 1972-73 the an-going in-depth study of a shum area called Chanesar
Uoth wiil be canpieted and studies on other slun areas will be undertaiken.

BASIC DEVELOPMENT

18. In the Punjab, vesides the canpletion of the Cutline Development
Plans for Jnelum and theikhupurs a new Schemes for the preparation of an
‘Gutline Development Pian for Sialkot will be undertaken., A& nevw resgsarch




laborstary for Publie Health Hagineering will be established gt Hawalpindi.

. Tne suilding Research Statima at Lehore will increase its research ectivities

for developing lopal building materigls, improving traditional methods of
construction and introducing new .ponsbiucbidn tecmiques s0 as to reduce the
construction.
19 In Sind, work will be carried an in serial éhotggfgmy andgma;pping of
eight towns in connection with the ,‘p“reparaticp of Qut}ipe Development Piaus.
Work on two new schemes relating to planning and development of areas around
shrines of Shah Avdul lLatif and Lal Shah Baz will be initiated.
2. In order to ensure that large cities do not becoms over crowded and thab
groper ‘pians are prepared for developing suall towns in the rural areas which
absorb population moving out of the rural aress, a. new programme called
Agrovilles Development Programme is being launched in 1972-13+ The agrovilles
are conceived to be self-contained urban settlemez‘_xbs‘ plamed to offer its
inhabitants a balanced range ‘-Qf;essential. public seljvicés,,_and .sooial and
cultural facilities. These will serve as focal points for the availability
of agricultiral services, marketing of agricultural products, supply of
consumer goods,_and development of agro-based ax_ld.lc.cglti;;du‘stries. Since this
is & new programme, initial surveys and research will be carried out so that
Pilot Projects in the four provinces are prepared ahd__launched during 1972-73.
HOUSING
21, _In view of Hmite& resources, the public sector housing programme W n
primerily deal with the provision of. land areas and infrastructure for
residential devalopnient. The main concern of the govemmmﬁ will be to ensure
that the needs of low'income groups for residential plots are met. The
provisian of sites and infrastructure for upper inc»ome groups will be for the
purpose of generabing surpluses to be used in subéiéﬁ. zing plots for low income
people and creating integrated commmities. Regsidential plots for low income
groups will have a preference owz? pzezj income groups with regard to trans-
portation facilities and prodmity to work. Based an this approach, a tobal
number of 10,000 residential plots will be developed, out of which 7,200 and
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2,000. plots will be developed, in Lahore and Karachi respectively. The
remaining 800 plots wWll be developsd in major wban centres Of,, the Punjab
and feluchistan. In addition to the develomment of 10,000 plots, fumde twve
been provided to canplete the lew income on-going housing schemes at Lyallpur,
Yhang, lahore and Hehimyar Kasa in the Punjab and at Hyderabad in Sind,
COVERBMENT - SERVANT S HOUSING
22.  HNo specific targets have bem fixed for this sub-sector and only modest
allocations have been made to meet the most essential needs of government
servants. In the Punjab a number of mn-going schemes. for the construction of
residential accomuodation for Provincial Government employees st Sehawalpur
and Lahore i1l be campleted and work w1l be initiated on forty small schemes
to provide accommodation bo 1w income staff of Communication and Works,
Judicial, Revenuss and Police Departments at lLehore, Bahawslpur, Multan, D,G.

" Bhan, Huzaffargarh, Sshiwal, Chakwal, Jhelum, Daska, Halkot, Pakpattan,

Hehimyar Khan, Bewalpindi and Lyallpw eto.

B. I r‘:ﬁ.nd, the schemes prov:t.ding residential accomnodation o Gaze'bted
Officers at “arachi and Secretariat staff at Hyderabad will be completed New
schemes for the wustruction of residentisl accommodation for Provineial
Government employees at Hyderabad, Khairpur and other Places will be initiated,
The construction of Sind Houge at Iis;lamabad will 2lm be': taken up.

2. In the N,W.F.P., the work of construction of sx residences at Pedawar
Will be complsted and further progress will be made on the enstruction of
residential accomodation for Provincial Government servants at Jamrud Road,
Peshawar, Work will sle be injtiated on four new schemes :i.n Pe&zaﬂar, and
D.I, &han for Providing residential accomnodation.

25+  In Baluchistan, it is proposed to start and camplete vmrk on two schemes
for onstruction of residential accommodation for low paid govemment servants
in Qetta and Kglat Divisians,

26. Under the Central i’royanm provision has been made for the construction

- of residential accommodation for the employees of the Central Govermment at

Lohore, Hawalpindi, Peshawar s and Quettas




_ 3. In the f£isld of /urban and rural AWater sipply and sanitation, the
allocaticn has been inoreased comsiderably wnder a phased pregramme so that
by the year 1985, the majority of urban aad rural population will have sdequete
facilities,

RURAL WATER, SUPPLY
28.  Mgjor inoreases heve been made in rural water sapply programme in the
Pun jab, NWFP and feluchistan.
9. In the Punjab, the on-going rural water supply schemes ab Fa.’aeh;;ang and
Vehova will be caupleted and work will stert en 35 new schemes out of which 21
schemes will be in Bahawalpur Divisien, 6 in Sargodha, 5 in Rawalpindi , 21in
lahore and 1 in D.I. th&é Divisian.
30, In Sind, work on 39 on-gding rural water supply schemes will conbinue
and 35 schemes will be completed. In addition two new schemes at Keti Bunder
and Thatta will be started.
31, In the NWFP work e two on~going rurel Water supply schemes ab Siraj
Khel, Guddi &hel in Peshewar Divisian and four schemes at Dera Nali, Musazal,
Daraban Kelasn snd barachi in D.I. Khen Division will be ccmpleted and seven new
schemes (24n Pes‘l’awa.x;, 3 in DI, Khan and 2 in Mglskand Division) will be
‘teken ui):
32 In ialuchistan work will be started on ten new schemes providing water
supply to Kudi, Tsmgil Shehr, “ohlu, Ormara, Larch, Chagal and other rural

.

areas. ,.

| URBAN WATER SUPPLY SEWERAGE DRATNACE
33, In the Pmjab, major portion of the alhcaﬁch for urban water supply, .
. sewerage and drainage has been provided for the en-going Greater Lahore Vater
Supply and Sewerage Projct, the installation of 11 Tubewens and laying of
distribution net work for 4,200 new camections. It is exéected that with the
installation of a new tubewells, a sipply of 7 m.g.de Of wéter will be added to
the city of La,hore. The water supply schemes of Multan an& Gujranwala Wi 1l be
completed and 66% of the work in Bawalpindi wi 1l be accomplished, Work cn the
remsining on-going schemes at lehm, Gujrat, Miamali, Xemalia Daska, Muz&affaf

garh, Sialkot and Ehewrs wll contmue. Provisim has also been made for taking |
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up new Water supply, sewerage and drainage schewss in ) urban areas of

the Frovince. .

34, Ii Sind, in eddition to the oaxnp]stion of the on-going CGreater Barachi
Bulk Water Supply Phase LI Scheme, allocation L heen made for taking up the
Third Fhose during 1972-73. Fands have als been provided for the completion
of the on—going Sewerage and Drainage Scheme ab Suldcur, water supply schemes
at Dedu, Tando Adam, iawabsheh, Thatta and Tendo Allshyar and for further
progressing of water _supply'scmmes in dx other urban areas.

35. In the NWFP, work on the eight on-going schemes of water supply and
drainaé,e at various places Wil emtinue. The water supply schemes ab
ibotabed, Nowshers Salan and Hgums W11 be completed. In addition Dreinage
Scheme in Mardan and Vater Eupply Scheme in D.I. Khan will be undertaken.

36, In Laluchistan work on the on-going water supply schemes ab Quetta, ad
(wader will cantinue and that at Heidcundi will be complsted. Five new schemes
of water supply will be started at “ibi, Fort Sandeman, dagh, Pasni and Uthal.

COVER:DENE_OFFLCE BUILILNGS
37,  Thirty on-going major and minor schemes for the construction of of fice
accamodation .f.‘or Police, Judicial, Jails, Commmication and Works, Rengers,
Revenues, Incane Tax and other departments L the Central and Provincial
Governments at various places W 11l continue. In addition é), new schemes will
be wndertaken for various depertments in the Pnjab, Sind, NWFP and Baluchistan.

Forty one schemes (37 4n Punjab end 4 In Bgluchistan) will be completed.

38, There were serious shortages.of drinking waber in Islamabad in the past
which created great hardship for the residents. A phased programnd of Bulk
Waber Supply to Islansbad has been undertaken to mest this situation. Under
this, progremme, the construction of Simly Den will be initiated. The Jamw 11
be caupleted within a period of.three years. T his would ensure regulsr supply
of Water to lslama.bad Work an the cn-going pro jects such as Internsl Vater
Supply Distribution, Sewerage and Drainage, Highways, Roads, and President
House w11 also cantinue. Construction of of fice and residential accomcdation
for Intelligence Bureau will be completed.,
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39, The Cepit al Development dthority will eleo iniH oke the wozk oo the
development of two residential sectors which wi 11 be financed from the private

gector ..
IOURISY

40, With the oreaticn of Pakisten Tourism Development Corparation, the
major development efforts in the field of tourisn have been transferred to
private sector. However, a modest programme for tourist publicity, training
of.touri sy persomnel, development of tourist infrastructure and preparation of
saster Plan for Tourism would be undertsken to promocte and develop tourist
industry in the ountry,

SPECIAL AREAS

Li. The allocation for 1972-73 for Special Areas will be utilised in
‘meebing the requirements of housing and water supply of Azad Bashuir, Gilgit
and Saltistan Agencies.

L2 In dzad Kashmir the work will continue on the scheme of cmstruct.ion o

residential accomucdation for Government Servants at Mdrpur and Kotli as well ‘

as o schemes of water supply' to Muzgaffrabad, Dadyal, Siakh, Hamidpur and
Sotli. Aleo, water supply schemes at Fhimber and Sagh Towns will be completed
:Ihe work of preparation of a Master Plan for Muzzaffrabad w11 als be
canpleted during 1972-73.

43. In ‘.a.lg.t, constructi on of 80 housl ng units of various categories will
be caupleted. The water supply and sanitation schemes Wi 1l also be canpleted.
The work on the construction of a 70 roam Hostel for Bachelors wi 11 cmtinue.
Lo In baltistan, work wi 1l be completed on five schemes for construction
of residential and office sccomuodation and provisions of water supply at |
Sardu, Shagar and Khaplu.
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Chapter 17

THE PEOPLE'S W0 "KS PROGRAMVE

The netion has been facing an acute soclo--ecunomit
crisis for the last many YGars. Despite the psychological
advantage of the sense of belonging together and having a
common destiny that independence brought, we failed to build
truly and well the foundations of our national life. This
was in a large measure due to 2 failure'to recognize contem-
porary reality - that while the capacity for national survival
ie measured in terms of vast physical, material, economic,
technical and human resources, even the merest national
existance demands an organic unity, a social chhesion in the

community in addition to a minimum of the requisite resourées.
Given these minimum resources the social cohesion ecsnnot

exist unless the people fully participate in their development
and have an equitable shere in the rewards of such development.
Conventionél methods of economic progress not only do not
take into account the people'’s participation but also they
take a long time fo yield results. It could only be thfough
the massive efforts of the people themselves that quick

results could be obtained.

24 In a recent directive to the Planning Commission the

President observed:
I want genuine developmeut of under—develdoped regions.
T want olean and healthy towns, a vast network of roeds,
electrification and anti-wateriogging'measures. T want
factories to feed agriculture and to be its arteries, 1
want first class hospitals and schools. I want spendid
parks and the general beautificetion of Pakistan.

The People'!s Works Programme aims ot achieving‘objectives

embodied in the spirit of this directive while providing

employmént opportunities to millions in the nation who sre

either un-employed or under-employed.

Contd. T -2/"'




3. The specific objectives of this prégramme are:.

a) To combat un~amployment and under-employmeht by
significantly enlarging opportunities for geinful work.

b) To undertake; within the framework of the country's
overall development plan, such préductive projects as
would build up the economy through the provision of
basic capacities end emenities. The projec¢ts undertaken

- would be split into compsratively smaller units and
would materialise quickly. -

c) To mobilise local resources and to motivate the people
for a magssive productive efforts so that the process of
development gets institutionalized snd is associsted
with a large segment of the population,

d) To provide opportunities for constructive leadership
and draw upon local initistive to the maximum extent.

é) To generete confidence and self-reliance among the
masses through proper training and skill formetion so
that they beeome worthwhile productive sssets for the
country,

f) To avoid bureaucrstic weste, leekege, delays and
defects in old style working in which various vested
interests were either directly or indirectly involved.

b, The concept of a broad based economic programme 2s a means
of undergoing rapid rural development was initially introduced

in 1962, It intended to provide larger employment opportunities
in rural areas and create rursl infrestructure through the
utilization of the local monetary and manpover resources. The
People's works Programme is radically different from all previous
programmes of this nsture, in the sense that the ares of activity
to be convered by the Peoplets Works Progrsmme will be much wider
and the implementation of individual projects will be a joint
enterprise of the Govermment and the people. The programme has
been framed on a massive scale and it intends to creape 8 tempo
which should herald a visible change in society,

5. The basic principles govering the People'!s Works Programme
will be: '

i) The projects included in the People's Works Programme
wWill be executed with the technical help of the
personnal of respective departments, but the basic
implementation and supervisory unit will be the local-
representatives of the people,




u

1i)

1ii)

iv)

v)

vi)

~
In order to curb inflationery trends which can be
generated by programmes involving huge expanditure,

& system ¢f deferred payments in kind will be
introduced. Under this arrangement full time worketrs

employed on projects of the People!s Works Programme
will be allowed 2 part of the payment in cesh to

meet their immediate needs. Workers with other

means of livelihood will be encoursged to accept .
payment in kind which would include plots of land,
constructed houses Cycles, Sewing Mechines.

Various projects under the People's Works programme
will be .nitiated by the local population aa%crding
to the p..orities determined by them. Goverrment
departmens® w311 render technical assistance but the
control of the project would remain with the
representatives of the people.

Payment for the work carried out under the auspices
of the PWP will be made through a uniform wage str-
ucture which would provide incentives to lsbour to
work in their own aress, Thus discouraging azgration
due to differntials in wage rates.

The resp.nsibility for the execution of this programme
will lie with the Provincial Govermments ia case of
provinces and the Central Ministries concerned in
case of the centrally administered areas.

Disbursement of funds for the PWP will be wede by
the De artment of People's Works under thiu enction
of the People!s representatives st appropr ote levels.

6. Details of these principles are now under fina%;zation

in the Planni.g Grmmission in consultetion with the concerned

Central Minisries and Provincial Govermments, The programme

will be launched during the Financial year 1972-73,

7 The Minister for Finance, Development and Plannjng

circulated ¢n ovtlire of the People's Works Programme %o the

Members of the National and Provincial Assemblies for ccmments

and suggestions. Copies of this scheme were also sent‘%o the

Central and Prévincial Govermments for comments. The utline

envisaged 25 projééts which could be implemented under this
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probramme. in tha light of the auggésiiono gnd conment »
as receive. from*nembers of the Assemblies ard the Governmenb
agencies, five small projects have been added to the progrﬂmme.
The Planning Commission has worked out detailed outline of
these pra,ects wiich Will be communicated to Bpe executive
agencies for gauildence. & 1ist of these 30 projects which are
proposed to be implemented under People's Work .rogramme is
given below:

(a) COMMUNITY FACILITIES:

i, Community Workshops
ii) Community Buildings
iii) Roads
1y) Street paving
v) Drainege end sanitation
vi) Irrigation and drainage channell s
vii) Housing
viii). Community shops
ix) \ater sourseé
v} Small dems
xi) Afforestation
xii) Tree: planting
xiii) Smell bridées
xiv)' Small ilater Supply Schemes
{b) CO$TAGE INDUSTRY:
xv) Cottage industries
xvi) Poultry
xvii) Fish culture
xviii) Brick making
xix) Cloths meking
xx} Embroidery and Bee-keeping
xxi) Sheep Breeding
¥xxii) Orchard Groving

(e o . o oo L3
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(c) BROMOTIONAL: |
 xxiii) Adulb Literscy drive
xxiv} Education drive

xxv) Cultural activities
xxvi) Play grounds and Games
(d) GENERAL: O
xxvii) Mass immunization
xxviii) Mass Surveys -

xxix) ﬁistribution oftassential commodities
xxx) Plant Protection |

All of these projects ere pr&posedvto be launched
simultaneously, But the local communities will be free to o
determine their priorities and initiste only those projects which
are most needed by them to start with, and proceed to implément
the rest in the following years. The Provincial Govermments
and the Central Minlstries concerned however, wWwill be requested
to start the following projects all over the country without
any exception due to then.r utility and the phyohclogicel impect
on the magses:- A |

a) Adult iiteracy drive

b) Mass immunlzation )

¢} ‘Street paving in cities, towns and villages
A strong motivation compaign will be started and malntained to
create the will for better environment and for participation
in community work,
8. These projects will cut across almost all sectors of
the- economy. Many onrgoing prbjects of the development programme
undertaken by various departments end agencies of the Government‘
may profitably be brought undér the PWP. The advantage W111 be
that the labour~intensive end employment generating techniques
of the PUWP will be-QVailable for applicetion to these on-going

.projects; The public sector allocations for these programmes -

may, hGWever, reme in in ‘the department originally responsible
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fgr their formulotion oxnd ﬁ.m}gﬂ-amantﬁf,ionq The gactoral
projects which can be imglamented through the applicetion

of the principles of the PWP‘are aa follows:

1) Low Cost Housingj ‘
ii) Small water Supply Schemes;
4ii) Small Drainage, Roglomation ewnd Duﬁ; £ro Joobad
iv) Afforesvation and Tfee Planting; |
v) Small Fisharieé Prbjécts;
-vi) Poultry;
vii) Building part of Primary Educaetion;
viii) pdult Literacy; '
ix} Construction of Health Centres;

x) Field Services under the Health Sector
1ike Malaria Eradication;

xi) Community Welfare Centres; and

xii) Industrial Homesa ‘
The Provincial Governments are examinlng the p0551bility of
1vert1ng these projectis from regula? sectoral programmes to
the Feople!s Works Prograumes |
Q. Thé goverrment nave vecently pramulgated-a number of
reforms in various sectors of the economy and new programmes
have been launched many of which are similer Yo each .other.
Iin order 1o avoid duplicstion and to achieve the best results,l
close coordination.will be needed petween the various programmé
After a detailed exsmination of_the verious programmeé, the

Gentral Development jiorking Party suggested that the existing i

Rural Works Progremme and the People's Works Programme ghould
be integrated and the existing maéhinery of the Rural Works
Programme should look~after the People's Torks Progrsmme A8 fg
a8 administretion and technicel help is concerned, The Integ;
Rural Development Programme should be coordinéted with the

progremme for the establishment of agrovilles. The non~agric
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part of the Integrated Rural Developmant. Progwemms ehenld, '
however, be taken over by the People's Works Programme becouse

of the similarity of content.,

10. ‘The People's works Programme enviseges perticipetion
of people of all shades of opinion and from all walks of life,
so that economic and social development becomes a WaY of life.
People will be so motivated snd work will be created at such

a scale that after accommodating the vn-employed and the under-
employed, there will be enough opportunity for every citizen
to participate in the programme. Institutionalised groups

of students end teachers will be mobilised to participate

in projects like mass literacy and mess immunization. Govermment
servants may be allowed 1% months ennnal leave instead of the
usual one month provided'tﬁey spend at least L weeks in their
community as active pargicipants in the PWP, Other organized

gronpsfcenld.elso take part in]the PWP on similar principles.

11, . This type. of a programme hes two important pre-requisities.

First, there should be strong me 58 motlvetlon 00mpalgns

which should be carried out at the pre-progremme stage,
execution etage and post COmpletlon stage of the projeCt.‘Unieee
the entlre communlty is fully motivated the programme Will Q
not be able to echleve its reel targets. uecond}jthe”e should
be an elected 1nst1tutional set—up at the villege end mohalleh
levele up to the Prov1nciel level.

12. In order to meet the flrst requirement there has to

be a central agency to formulete plens for motlvation end to

'produce materlel requlred for thls purpose. The Provin01al

Governments should i heve a 81miler machinery to put the

motlvetlon plan into operetlon.

13. For the second requirement an 1nstitutlonal set up at

the grass root level has been proposed which will have villege/

mohallah committeee elected by the people. Elected tiers have

been providad for various steges upto the prov1ncial level.
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EDUCATION AND TRAINI NG

INTRODUCTION

Educational Reforme anncusbel

| by the Progident onv
March 20, 1972 are intended to reshape Eduwation Policy, Te-
structure the edugational system; revise the content and curri-
culunm at different levels of education to re-cxganise the
cducational administration so as to ensure maxipum participation
of Governmentsl agencies at warious levels of administration,
and of the people and students in the aftairs of educatians. Imple-
mentation of the proposed reforms are intended to change education
f£rom an elite privilege fo one of equal expectation where every
citigzen regardle ss of rase, religioh and seX finds an opportunity
to receive education in acgordance with his ability and aptitude,
ind to make education functional and economically productive. It
is in the wake of these reforms that the development prograrme in
the Sector of Education and Tralning for 1872-73 has been proposeda
Due to a heavy short-fall in the implementation of
the Third Five Year Plam, & la xge number of on-going progrsmmes
had to be carried over to the Fourth Five Year Plan, Most of the
financial resources avallable for the development in the Sectoxr
of Education and Training in the  first two years had therefore to
be alles ated to the on-going projects. Due to unforeseen demands
of an extremely important nature on the public exchequel during these
two years, the ewounts which could actually be made available for
undertaking development were mmach below the targers set in the Annual
vevelopment Programies. Implementation, therefore, remained very
slow and still many Thixd Plan projects remain to be completed. The
actual expenditure for the year 1970-71 together with the rewised
estimate of expenditure of 197178 gives e total of Rs. 28, 806
crore against the total allocation of Rse. 45,705 crore provided
in the Annual Development Prograumnes of the first two yearsSs
This expenditure constitutes about 69 per v.;:ent of the original

allocation in the Annual Development Programmes
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. The proposed Annual Development Rrogramms dox 1972-73
provides a sum of Rs. 27.997 crore for developments in the
Sectar of sducation aﬁd Training. In preparing the Annual Developmszit
Programme every possible efforts has been made to include only
such on-going programmes as are expected to promote, directly
or indirectly, the achievement of objectives and targets set in
the Lducation Policy. &s such most of the available funds will be

utilised for implementing programmes envisaged in the Policy. However,

in strioct technicel terms, out of the total allocation

of Es. 27.997 crore, Es. 17.764 crore is earmarked for on-going
programmes and the balaiice of Rs. 10.234 crore is for new
programmes., Out of the amount esarmarked for new prograumes a sum
of xs. 6.937 crore is specifically earmarked fo;: the implementation
of programme envisaged in the mducation Policy 1972480,
KEVIEW QF 1971-73

FINANCLAL IMPLEMENTATION

A sum of Rs. 18,787 c¢rore was earmarked for developments
in the Sector of &ducation and Training during 197L-72. Due to
unprecedented problems faced by the cointry during the year, the
allocation for development work had to be reduced to Rs. 12.579 crore.
The revised estimate of expenditure is Rs. 11.990 crore
which gives a utilisation percentage of 97 against the reduced
allocation, but it is only 64 per cent of the allocation made
in the original Annual wevelopment Programme. The position of
allocation and utilisation of the Annual wevelopment Budget made

for various executihg agencies is as follows 3
(RS, IN CRORE)

Executing #genay Original [Revised [ Estimated EPercent age utilisation of
i Alloc ation JAllocation [ ixpenditure Revised Allocation

s
.

PUNJAB 8.428 6,000 64180 108

SIND 4. 055 3.040 2,850 94
NWEP 3,556 2.151 1.448 66
BALUCHISTAN 0.389 0.188 0.112 60
CENTRE 2.314 1.200 1,405 117

TUTAL: 18,707 12.579 11.990 97
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PulJas

During the year, 1,000 new primery schools have been
opeued of which 200 are in the relatively baciward areas, 200 priuary

schools nave been upgraded to idddis wiaudard. 20 Middle Sciools have

been raised to the status of uigh ucaool and library books were

provided to 63 hign scaools. ILu tihe case of Jompresensive iiigh
wchools, about 474 of the work has been completed and taree ibrmal
Schoods for che trainiug of prisary school teacuers have been ;ieveloped
to the level of Colieges of Elementary teachers, Work has been started

Ou one wcieunce YTeachers Training College at Lauore, and expansion

of two existing Yeachers Yraining Collegés has been taken in hand.

in case of wechnical Education, tihe work is nearing completion in
respect of Polytechnic Institutes, isiah, Sargodha and .anore
and Instituce of Priuting and Oraphic arts, ieaore, In case of
college education, the building work pertaining to two degree colleges
at lghore and imltan is in an advanced stagze of coustructio:.
WJork inm case of 11 intermediate colleges is at diifereat stages of
construction. %the revised estisate of expenditure for Punjap University
is i8,40.00 lacs waica is tie saue as DF aliocation snowing 100 per
ceunt utilisatiox. The paysica. targets waich have beeu achieved iaclude
80% 'éompletiox} of Matural Ccieunce and Biathanatiw Siociks and .comple’u:ion
of 18 staff resideaces, and 3 hostels. Gozzstmcij;ion of 3 wore hostels
were also started. For tue Eungineering University the revised estimate
of expeaditure is :8.40.45 lacs agaiast the ADP allocation of
5840400 lacs. ‘The Physical programmes inciude comylstion of the
Departuwent of Uivil Engineering and of 50 residexﬁces for the staff,

Ten thousand schoiarshiﬁs were awarded tc} the students studying
at different b levels of education at a cost of xs.1.070 crore.

S IHD |
During 1971-72, 274 new primary schools have been opened

aud 44 schools improved in respect of buildings and equipwents.
Higety-four primary schools were upgraded to middle staadard and 15
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middle schools raised to high standard. Forty workshops were added
in the existing middle schools. The projects for opening of single and
double sections high schools and for establishmenf of comprehensive
high sciocols made .further progress. Work was also continued on projecf:s
relating to the const;ucticn of hostels at secondary schools, buildings
for existing high schocls, construction of library rooms and art/drawing
rooms in existing government high schools. In-service training facilities
were provided to 280 college teachers. Construction of regional educa- ‘
+ion extension centres at Karachi and Khairpur made further progress.

In the field of technical education work was coﬁpleted
in respect of on-going programﬁes of the construction of buildings for
comercial institutes at Karachi and Hyderabad, expansion of Polytechnic
Institute at Karachi and the re-organisation of industrial/vocational
schools for boys and girls. Vocational institutes for boys bat Dadu and
Jacobabad and for women at Dadu and Nawabshsh were also establisheds
Progress was also made in the estsblishment of a new Polytechnic Insti-
tute at Larkana, and expansion of hyderabad and Khairpur Polytechnic Insti-
futes and establishment of Vocationd Institutes for boys at Sukkur and
Nawabshaha

The project for the development of NiD Engineering‘Covllege,
Karachi made progress, New.courses in architecture, electronics and
chemical engineering were introduced at the Sind University Engineerihq
College Jamshore. Grants in Ald were also given to private Polytechnic
and vocational institutes. |

One new Intermediate College was established. The
project for the opening of degree colleges providing facilities for B.Se
pass and Honours courses at Karachi and Khairpur was completed. work
was continued on the construction of the Goverment Degree College,
Jacobabad. The programme of providing improved facilities of education
at colleges located at Divisional and Regional Headquarters was carried
further. Libraries and reading rooms were constructed both for

goverment and nonégovernment colleges.,
included
The development prograume of the Sind University during the yeax/)

introduction of Ph.ws courses in Analytical Chemistry, Mathematics, and

Marine Biolegys




The scholarships programme for the year covered 8,000
students.

Art Council, Karachi, Bhitsha Cultural Centre and Sindhi
Adabi Board received grants-in-aid for improvement aﬁd expansion

of their programmes.

NeWeF.Po

The programmes implemented during 1971-72 included opening of
110 primary schools and upgrading of 14 pfimary seuoois to middle standard,
The on-going proyraumes for the construction of buildings and hostels for
the existing high schools, opening of double and siigle section high
schools and establishment of comprehensive hign schools made further

progress, Sciénce courses were introduced in a number of high sc.ools. In

' the sub-sector of Teacher sducation, 1200 teachers were provided in-service

training in the teaching of science, mathematics and economics. Work was
continued on the on-going programmes for the 'establishment of 3 interme-
diate colleges, at Karak, Chitral and Timargarh, construction of hostels
for 3 existing intermediste and degree colleges at Mardan, Sqw%bi‘ and
Timargarh and construction of building for existing girl colleges. The
project for the opening of degree colleges providing facilities for B.Sc'
pass a.nd Honours courses was continued. Scholarships were awarded to 1,485
students of various categorieS. Tb.e scheme for the development of

Peshawar Museum also progre‘ssed‘ further.

BALUCHISTEN _
' primary
During the year, one hundred new/ schools were established

and 205 primary schools were improved in respect of buildings and
equipment.

Six primary schools were upgraded to middle standard and
3 middle schools to high standard. Class-rooms were added at two high
schools and hostels were constructed for another two high schools.

Two residences were constructed for high school headmistresses. One

new Science High School for gifted children was established.

Construetion of building for an existing gover nuent girls high school
was completed. Tcachers training units were imp;_QVed in. respect of -

equipment.
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8ix intermediate colleges and _Z-degtee colleges were
improved in respect of building and eguipment. Hostels were cons- :
tructed for three i.n.témedi.,at;e: gci:l}.‘e,quég; Work on the construction of
science block at Government Degree College for Women, Qietta made

further progress.

CENTRE

/ Taree hostels, aduinistrative buildings and an academic
block were compl_eted. Equipment was provided to the Institﬁte of
Modern Languages fdr organising teaohim‘ in Chinese, ‘E‘renﬁh, Gorman
and Russian. The scholarships programme covered 27 scholars under
tentral Overseas Training Scheme, 11 scholars un%er Merits Scholarships
Scheme and 7 scholars under. Coumonwalth ScheméT One hundred eighty- '
fivg?ngz';U under-graduste Training Scholarships Scheme. One hundred
and eighty-£five students frc;n _foreigh countries received scholarships
for studies in Pakistani institutions and 60 students received
necessary financial support to a*‘):ail of foreisn offers. of schblarships.

Preliminary investigations were campleted relating to the Progrsnme

.of Preservatjion of Pre-historic Rumains at Mohenjodaro. A portion

of the building of Museum of Science ‘and Technology, Lahore was
completed, Some pictures, exhibits,A mrals, audio-visual aids,workshop
and office écjuipment and library books were purchased. bicro-filming
and photostating‘ eqﬁﬁrgent was provided for National Archiveg at
Islamsbad and a new.unit of micro-filming opened «b Rawalpindi. The

programme for the improveuent of existing miseuns made proyress.

The Board for the Develorment of Urdu Language published

. 25 new books. The Sports Training and Coaching centrgs at Karachi
‘ o

and Lahore made progress. At Islamsbad 18 buildingscd primary
school g one of comprehensive schoocl and one of degree college
were completed. Furniture and library books were also supplied

to educational institutions.
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Keshmir Affairs Division

Science laboratories were constructed at 1l high séhools
and equipment provided to middle schools at Rheri and Drek, Technical
wiaga were added to pilot schools at Kahuta and Mirpnr. Commerce
colirses were introduced in the High School st Sameni. ILibrerv books
were provided to high schools at Hattian, Chiksr and Tengi. Fiftyv-eight
schools were provided with the sports meterial. Construstioh of bvilding -

for Girl Guides made progress. Ten teachers commleted their ecurses

in physical education eud 7 more tegehera jeined the college of

Physical Ejucatioh st lahore. The project for the esteblishment of
Teachers Training Institute made further progress: Four staff ouerters
and 2 bachelof ouarters were bartly constructed ot Rawalakot and Muzaffae
rabad.

States and Frontier Region
Centrally Administered Tribal Areas)

The Development {orporation for CATA awarded 5 scholarships
for graduate and post-graduate studies in the fields of Geology,
Agriculture and Mining Engineering. “In addition a lump sum amount was
provided for admission charges. Buildings .oi’ 15 primary schools
were completed,

Informstion and Broadcasting Division. ,

Rupees 2(?6 l2cs were spent on the puhlicity ~f the Fourth

Five Year Plan. o

Planning Division,

Rupeés 2.00 lacs provided for allocation to th- vainces
for Fourth Plan Publicity remained un~utilised.
Economic Affairs Division - . ‘
An estimated amount of Fs 20,00 lacs was spent on the %
development of statistical services and reorganisation of C. S. C.

Establishment Divi_sion

The children of Class II (Non-Cazetted), Class III and
Class IV. Central Goverrment Hmployees were awarded 3,478 scholarships

costing Fs. 4.31 lacs.
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‘ m& 200 Scmls m @@on&mically baakm.rd am&s wm be bb*m bv the

. Govermment. mmt ror %ﬁe vem ,,'j} g 1,500 scheols will also be

= @wvici&é hy the szrmnt whems acecmmodatma mz- these scl’mols

oy owillbe premmd through Lol and prﬁ:@at& sources. In viw -di’
the enphasis on m-i;maw sducation in the Biuesticn Folicv, | -
tm thousand more schoals will be emd nnde;; ] new scheme, ‘

One thousand primarv schools will be improved xmder the on-gping |

scheme din msmct of accommodation B d teach:'mg matarials. }
Under a new schame A102 more sohoalsmill be improved T 3  :
. . l S _ RS R IIRERE
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Work will be completed on the coustruction of aqildi;gs
for o0 middle scuools, ani upradacion of 100 primary sciaosls
to middle sciiools; and 20 mldéls scmmls tu nizh standard..

408 truction of hostels for secondary schocls will be contiaued

and work wiill be started on tue constructioa of buildings of five
nzw doude sect'i.,n niga xnools and 7 new comprehensive high
scnools. Une hundred and fifty px'-iagmy s caools wiil be @graded
to middle standard. iweaty one micdle scuools will be raised
to tue levei of high s coosls for waich buildings will be coas-
tructed and equipiert prov:iﬁed. lutegrated scieace courses
{(vathematics, rhysics, Jhemistry and 'uiologf) will be introduced
at the hign scage (Jlasses I{ and £) in two existing nigh scuocols.
£rovision of library books, equii.wments and reading gna'éerials wiil
be made at 100 existing nigns chools. fuais have also been
earvarked to initiate aCthﬂ on new gro&rames to emaasise
functmual axi OCﬂdgaLa.o;aal asHects of eda;:ac:moa a5 euvisaged
ia the nducac;o;x solicy.

Fourteen exsting sorual dc.;ools for thae trainisg of
primary scinoul teacaers wisl be upgmdeu to tas level of Uolleges

1

for Siementary reacazrs. «urs wiil be \conti*au-:-,d ca tae coas—

truction of tne academic blocz of Scie_&ce"xeaener's sraining ir
vollege at iauore, sqaieut will be provided to tie two ieacher!s
‘raining Jolleges at -adcre aifd one eaca at iuleaa and yallpur for
expaasioa and :imgrovemnt of . §ience, e ducation aund research. Fauds
have beea provided for emablisg teacaers ;if prizary and secoudary
scacols and colizges to pafticipate in the in—servicé training
eourses waich will be speciaily devised for upgra.diﬁg teacaner!s
iknowledge in taeir own field of swciélisation aad to acquaint
taen with the latest methods and tecimiques of teaching.

Un-going prograues proposed to o= conpleved daring 1972-73
inciude projects'relat;;z_zg to tae rolytecauic iasvicuat~g, &iah, Sargodaa
and liult?.ﬁ, estaaiismaezr:c of tne Lastitute of srinting aixd brapaic

~Its at -aiore, estaoLisautat of a rolytecazic imstituce for iouen,
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ighore expaasion of axisting Polytechnie Institusee av Iarore, §ialketn,
rawalpindi and Bahawalpur, establisament of Govermuent VYocational
Institutes at lihanewai, sanawalpur, Sheikhupura and Jauharabad and
construction of buildings for existing commercial imstitutes, The
prbgraxmles for the establisament 01 Polytechnic Institutes at Lyallpar
and Sahiwal and of the reorganisation of exigting industrial/vocational
sciaools for boys/girls will progress furcher. 7The Swedisi Pakistan
Institute of iechuology, at Gujrat wili be improved and strengthened.
facilities of training of teacaers for polytecaaics will be improved
by streugtaenins tae craining projrawazs at Polycecanic institute,
sawalpindi an¢ Swedisa rakistan Institute of ‘rechnology at Gujrat.

Jork will be coutinued om the oa-going pféject for the
establisiment of 4 Intermediate Science Jollegess The project for
starting another 6 Similar colleges will be taken ups The prograuues
wich will be completed during the year inciude establishment of
degree colleges at Lahore and Jultan providing facilities for LeiCe
Pass and fHonours uourses, construction of 4 hostels for interuediate
colleges and 5 nostés for degres colleges. Construction of a hostel
at the Goveramest Sollege, Shakargarh will also start. funds have
been esarmarked to uiiertake new projraw.iues as envisaged ia vhe Zducation
solicy 1972~-80.

Jonstruction of Punjab University buildings will contirue.
Ph.D. courses in soil Jtave Faysics, develoyueut of petroleum and
gas technology, plastic tschmology and unic process laboratory will be
igcrodaced. rrogrwes o educavioa aud researci at the I,Z.Re Oon
subjects saca as science, tecmical/vocational education and fuactiocual '
iiteracy wiil receive priority. Yue DewW Prograiics at tiae uaniversity
of engiasering aud technolog will include cousolidatiow. of facilities
of engineering and techunology, establislment of Computer section and of

Public fealtih Zngineering wesearch Institute.

4 sum of 48.1.400 crore has besen earmarked for the awara
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of 12,800 scaclapsaips.

o muaoer of wiscelladeous pmgiww wiii also be juplemented
waica will inciude coigsleviua of winor warks at various edacativnal
jostituticns, contiauation of the developuent of the suseums
at -ausore aad sahawalpur, ;setting up of wio :esearch Jells in the
planniog and Jevelop.est Department, i.e. for Jvadies on sive-fear
sevelo,uedt rlans and Fanpover Plamming. Jomputer services will e
provided at tie sureau of statistics, sabore. JUnder ths progra,iué'of
Jevelopueut and sesearch ventre,work will start on curriculas develoy=
meat, research, pmductioaa/ngissemimtion of ¢e.t aud library ‘oo{:ks s

preparation of teacuer guides, etc.

SL RS .

S —————

-

“he proposed prozra.me provides for tae estabiisuesat.
of 700 scuools aad im?rdent of 124 exd.tiay pri.;:.,irjr scinoulse
uf tae proposed TVl W PriLaTy _sc;‘:wals ouly av ut oss foarta wiil be
establisued ia vuildings of their ow. for waica funis have beeu earuaxed
in thne sagual Devslos.s.t «rograwe, walle tae reaaining wiel be housed
in tewporary accomodationse .owever, caca of the 700 sciools will be
provided wita necessary ejaient.

s prograupe of secoacary education provides ior the
Araising of 94 priuary schouls to teach up to Jlass V1iZ, upgrading
of 15 middle scaools to aigh sta:dard and cuastructing of workshops
in 40 existing middle schools. ‘o initiate the develogsmen‘t: of
integrated srogra.iues at Bu& secondary level, mm& in agriczlcaré.l,
irdustrial and commercial subjscts will bs imcroduced ia 8 high schools.

_Four tupusand teachers of priuary and secondary sciiools
and aileges will bs trained taroagh specially devised inservice training
progra-nes so as to' acquaint them with tie latest matiodology and
tecaiiques of teaching. Wue oli-goingg prograwumss for tue estavsighaent
of Legional idacation jimte.siou vea.res al saracui and iaairpar wild
be coupleted und tae progra we for settimg-up of 2 Jocatioual

ieachers sraisiy, Zastitace will be started at dydeyabad.
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Ten V(;Ga'i:i'onal schools for bays aud two vecational
institutes for girls will be established, The on~going pro-
gramues for the construction of a new campus for the NuE«Ds
Engineering College, Karachi will be carried further, The University
Engineezing Collgge, Jamshoro wi. 1l be strengthenad and expanded.
A project for the establishment of a Flying School st |
Nawabshah i1l be taken-up. .

Two new intermediate cclleges will be e stablished
and § existing intermediats colleges will be raised to degree
level, Workshops w1l be set-up at 10 colleges for introducing
teaching of voaational/occupational subjectw at the intermediate
level. o 3

A sun of Rs. 53.59 iacs has been povided for the
introduction of five new courses at the Universities of Karachi
and winda

Rupees 45,00 lacs has been allocated for the award of
11,000 scholarshipss

funds have also been allocated for the introduction of
other prograumes of Student’s Welfare such as provision of interest
free loans to University/College students, setting-up of Book
Banks in Universities, collegés and polytechnics and to extend
financial support for cheap transporte

Rupees 20,35 lacs has been earmarked for setting-up
of varied programmes of adult education. These include establishment
of 15 factory schools; 50 farm schools and 35 special komen
Bducation Centres.

Miscellanesus programes under the Education Policy
incluce provision of facilities for physical education,

play-ggounds for the promotion of sports, libraries for schools

of different categories and colleges and establishment of district
audio-visual aid units. Programes for the development of
Hyderabad Museun and Institute of @indhiology will be




»

»

continued. Hilk feeding érogramme for uchool Juildren and supplementary
feeding prograume in schools, colleges, and universities will also ve
started. A sum of &S.10.00 lacs was also b:ea earsarked for providing

couveyaunce to supervisory aduiuistrative stafi,

Nedfeif ol o

he proposed prograummes of primary education iacludes
estaoli hueat of 118 primary schools of which 92 will be for boys and
26 for girls. Suildings of some of the existing priuary schools will
be repaired,

Flfty one primary schools at selected locations will be
raised to the status of wmiddle schools and 12 middle scacols will be
upgraded to the level Af highschools. Equipment and furaiture will be
provided to 55 newly ﬁpgraded higu schools. Auew building will be
px;ovided to ons exwisting high sciool and hostels at 3 high sciwols. rhe
prograuwe for tue introduction of conpulsory scieace courses in secomdary
scoools will be completed and the on~going prograume For tie establish-
uent of 6 comprehensive high scio.ls will reach coupleticn stage. |

The prograuze of teacner traicing provides for tae training
of 1200 priuary scaoul veacuers. OUne hundred azi tweunty teacuers
of secoadary scuaools will receive in-service trainiag in wodera techniques
of teachiug of Mathesatics, rhysics, Chemistry and Fconoumics.

“he on~going prograume for the establishment of a
Basic Jcieace and Humanities slock at the BEngiaeering College, Peshawar
will be coupleted. Expansion prograume of the Polytechnic imstitute at
Peshawar will include incroduction of teacuing of Radio electronics
and completion of the Departieat of vaemical Pechnology. wWork will be
started on the establishmsat of a Polytecuaic institute at Saidu Eﬁiari/f .
sesidential accommdation for 100 studemws will be provided at Folytechaic
Institate at Haripur and for staff both at Haripur and Yeshawar
Polytechnic Imstitutes. JSuilding for the vocatioumal institute at loaat
will be completed and equipment provided. wWork will be takea up oa tae
projects relatiug to the establisaueut of vocativial istitutes at feshnawar
and ‘s‘aima,fa.. the work wiil ve ta<ea ia hand on coustruction of buildings
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and rrincipalls residance for the Covermuent Sompereial {rainiang

Tastitute at reshawar amd od the prograume for the setting up of commercial

institutes at Chitral, rardan, .T.Khan, Kohat, sbvottabad and
%aYae

ihree Science Interiediate Qomeges at ¥arek, Jhitral
and Taimara will be establisied aad a new degree coliege ‘pxbviding
facilities for w.sc Pass and Hpuours courses wiil de completed and

3 hostels constructed at jnceraediate and degree collcges. Work

will ve countinued at the Jadet college, Kohat. The colleges at

sohat and sazaa will be improved in respect of science equipment,
library books and laboratories. Construction of bailding of Goverument
In.ermediate Jollege, lekki will be continued. Iquipment will be provi-

ded at the Govez-n'ment; Degree College, D, I.Khan for the introductios

of post-gracuate classes in chemistry. kodera science equipment will

be provided at the existing intermediate colleges to bring about general

juprovenent ia the standard of science teaching.

fhe programme at the university lsvel will jnclude completion

of physical facilities for the. introduction of specialised Ph.J. level

teacaing iu puysical cheistry. Sonstruction of a mew block at the campus

for housing the Departments of Fhlicsopny, Péycuolog, and Fushto will be
completed. Provision nas been uade for ejaipusut, Xuraiture and books
for different uaiversity depart.eais. (lass rooms and ;Laboratories
will be provided at Islacia soliege Pesuawar, A bailding for
studenc's Union, resideatal accommodation for the staif of islamia
Collage, Peshawar and of the collegiate scnool will be constructeds

' gapees 35.00 lacs will be spent on the award of scholat'shifps.

‘he on~going coastructioa prograiune of ‘the building
of Peshawar Museum and staff nouses for tae Institat. of slind,

Yeshawar will be -execiteds




Baluchistan

" The programue of primary éducation provides for the
establishment of 200 new primary schools, Addition of one
class-room each and provision of teaching aids and equipments at
200 primary schools is also contemplated. In addition, 200 mors.
existing primery schools will te improved, in reapect of buildings,
equipment and teaching aids, S

Thirty primary schools will be raised to the status
of middle schools and facilities of improved teaching of sclence
will be provided at 169 existing middle schools. Eight middle
schools will be upgraded to high standard and improvements will be
made in existing high schools,

The existing commercial institutes at Quetta will be
upgraded to the level of Intermediate Collsge of Jommerce, Existing
colleges at Quetta and Mastung will be improved and the Government
College for Women, GQuetta will be provided with a science block,

a hostel ani a boundry wall, Hostels will be constructed for
colleges at Khuzdar and Sibi arnd ‘e new building with hostel will be
constructed for Govermment Intermediate College, Turbat. Bock
fanks will be set up in the existing colleges. Work will also be
gtarted on the eatablishment of a new Intermediate college.

A sum of Rsy 15.00 lacs has been earmarked to ensble
the newly established University of Baluchistan to set up its

‘teaching departments under the Faculties of Arts and Science..

Rupees 30,00 lacs will be spent on scholarships of
which P&5.00 lsas will be met from developmental recources and
R$25,00 lacs from non~developmental budget,
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The miscellanecms progreme will inelwde improvemert of
public libraries end construction of residences for the eiployees
of Education Department,

CENTRE:

A, EDUCATICON DIVISICN

The programme of University of Islamsbad will include
development of site, provision of external and internal services,
continuation of consvtruction of buildings for the Departments of
Mathematics, Physics, Chemistry, Bidogy and Camputer Centre.

Equipment will be procured from abroad for the laboratories of

the Departmemts of Physics, Chemistry, Biology and Eerth Science. A
provision of Rs,7,00 lacs has also been made for importing books

for the university libraries and air-conditioning equipment for
the science laboratories,

Funds have been provided for supporting 53 scholars al~
ready studying abroad under the Central Cverseas Training Scheme
and for 30 scholars studying in foreign universities under Merit
Scholarship Scheme. In addition, 17 fresh scholars will be sent
abroad urder the former programme and 10 under the latter, The
programme for the award of scholarships to students from other
countries to study in educetional institutions in Pakistan will be
restricted to financing 223 studerts already studying here and A2
scholars will be ewarded SEATO under-graduste scholarship, Under
the new programme of Nishan-e-Haider Scholarships, 42 stulents will
recelve awards for degree ]evél studies at different institutions
in Pakistan and the pt-ogi'amme of Quaid-e—Azam scholarships will make
provision of 8 scholarships for enabling talented studerncs to
study in forelgn universities.

Work on the establishment of a Museum of Science and
Technology at Lahore will be continued. Measures will & adopted
to arrest further decay of st.ructura’l remaine at Mohenjodaro.
Building of Hyderabad Museum will be repaired, The programme of
the National Archives, Islamabad will inelude procurement of
micro-filming amd photo-stat equipment, books, manuscripts, historical
documents etc. Under the programme of the Board for the Development of
Urdu Lsnguage and lLiterature, 30 bocks of different subjects will be published.
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. hostels at 3 hizg.scaools, develowent of 9 aizh scaool buildings and

The prograpme for the establishment of 18 primary s ciools
and 9 secondary s chools would be completed.

Rupees 23.76 lacs will ve provided as workiig expenses on

loan to the Primting Corporatiou of Pakistaa.

Extensive efforts wiii be made for the revision and
moderﬁiSation of mrricula, and text-books, and strengtheaning of the ‘
satiomal jureac of Curricula and Text-udoiks., A lump sw. ampuat.of
KS.2.00 crore has also been made for the implementation of iducation

Policy in respect of the Jeatral Prograuses.

Zeoupud. ¢ Affa.irs Division
An amount of K5.32.35 lacs has beeu allocated to Cu3.0.

for tos purcaase of equisuents for data processing, re-production and

trainiag.
Cs Bstablishwent Division

kupees 5,93 lacs have been provided for the award of
scholarships to ciildren of Non-gazetted ewployees of Central Govermment
for studying in colleges and universities of geusral and professional
education. In view of the Governuent decis ion to provide free
eduea.t"iozi upto Classes £, uo scholarships nave been proposed for school

students iu the prograuie.

D. sashmir sxfairg D;vig ion
i) Aamad Kashmir
fhe on~-going prograume for the introductiou of diversified

courses iu 20 middle seaools wiil be completed. Coustructio. of students!

staff aostels at‘two colisges, teacher training lustitute at Afzalpur

wiil also be coupleted. The prograsmes for the opening of 3 interuediate
colleges, and iatroduction of diversified courses.i:z 6 high sciacols will
make further progress., Activities of woy Scouts and wirl Guides' will be

improved and expanded.
ii) Northern Agencies
(a) Gilgit Agency. : |

 Tae on-going programmes for the openi.g of 25 primary scio.ls,
upgradation of 3 middle schools to high standard, diversification
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of courses in the existing middle schools and the intermediate
college at Gilgit will be campleted. The programmes for the
introduction of technical courses in 2 existing high schools,
upgradation of 4 primary schools to middle standard will be cerried
eurthor. Teachers will be awarded turseries for taking traiming
courses at different levels in the teachers' training institution
of the Punjab.
b) Baltistan Agency

The on-going programmes for the introduction of diversified
courses in 3 middle schools, introduction of teclfmical courses in
2 existing high schools and constmctlon of building for the
Directorate of Education will be completed. The programmes for the
establishment of 35 primary schools, upgrading of 6 primary schools to
middle standard, 3 middle schools to high standard, and high school
Sakerdu to inter college level will be carried further.

L. Centrally Administered Tribal Are2s

The programme covers educational projects of Tribal
Areas of Peshawar, D.I. Khan and Malakand Divisions.

The on-going programmes for the upgradation of 18
primary schools to middle standard and of Government Intermediate Collegs
Parachinar to degree standard will be completéd. New programmes
will be undertaken in respect of upgradation of 23 primary schools

to middle standard and 13 middle schools to high standard: The

building of middle school Alamsher will be improved and construction
of two hostels for Tribal students at the Uni-arsity of Peshawar will
make further progress. Scholarships will be awarded to students of

Pribal Regions at different levels under the programme of each of the
three Divisions. A hostel will be constructed for the Tribal students
jn Promtier Regions of D. I. Khan, and residences will be provided for |

the staff of upgraded schools of Tribal Regions cf Malakand Division.




F, Plan Publicity

© An amount of Rs 4.00 lacs hes boon provided

in the Budget of tﬁe Ministry of Information and Broadcasting for
Plan Publicitv. It will be spent in projecting the objectives and
goals of longer range econamic policies and prograrmes in general
and of the Anmual Plan 1972~73 in particular. While an attempt
will be made to retrieve some of the projects which became out of
date because of the fast changing pattern of the political and
economic situstion of the coumtry certain fresh projects, mostly
in the form of publications, are contemplated. Due attention will
also be paid to externmal publicity and Rupees one lac has been
provided in foreign exchange for this pﬁrpose.

Rupees 2.00 lacs have &gain been provided
in the Budget of the Plamming Division for providing support to the
Plan Publicity effort of the Provincial Govermments.

Some important pre-requisites for the
implementation of the Fducation Programmes,

1. Full achievement of the targets set in the

Education Poliey for the 8~year period will depend on the adequrcy
of the programmes in the subsequent years and their camnacity to make-
up for the shorbi~-falls of 1972-73.

2, As pointed out in the statement for the Min.ster

for dducation and Provincial Co~ordination "'cdmmmity resources of
all types including cash and kind will be mobilised for the cause

of education.! A pre-:requisite for the successful implementation
of the _progra:m’é envisaged in the Policy is a well-th§ught publicity
-eémpaign to stimulate, inspire and motivate peopie to participate
in the implementation of the . programmes .

3. Institutional méchanism necessary for the prepara-

tion, execution, administration and supervision of the prnposed
rrogramesdoes not exist at the required levels. [ven where it

exists it is deficient both in size and profressional expertise to

-
E
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EDUCATICN AND TRAINING

A e e

Subesectoral distribution of A«D.Ps Allocain

19724738 of various executing agencies { RUPEES IN CHORE)
Items Punisb gind  N.WaF.P.  Baluchian Centre Total

Primary hducation 3.000 " 04874 0.350 0.31 0.008 4,556
fecondaxy Education ) 24963 1.917 0,399 0,32 0.250 mrmaw
Teacher Education 0. 600 0.202 0.030 8.03 - 0.871
Jechnical Zducation 1,085 1.518 0,360 0.01 - 2.958
i Gollege iducation 1,000 0.571 0.589 0.22 - 2.386
' VUnivexsity Education i 1.972 0.536 0.542 0.15 1,078 4,278
. beholarships . 14400 0,450 0.350 0.08 0.304 2.554
Adult sducation 0,072 0,208 0,050 0.01 - 04343
Social and Cultural Activities, 0.030 0.070 0.027 0.0; 0.219 0.871
Block Allocation for :ducaticn Polioy - - - - 2.000 2.000
Economlc Affairs Division - - R - 9.323 04323
Establishment Division - - - - 0,059 0.059
Kashmix &ffairs Division : - - - - 0.217 0.217
" Gentrally Administered Tribal Areas. - - - - 0.269 04269
Information and . Broadozsting, Augef and Haj - - - - 0.053 0,053
Planning Division - - - - 0.020 0.020
Studies - - - o 0 - 0,020
Miscellaneous 0,398 0.382 0.008 Outr - 0.818

TOTIL: 12,500 6,777 2.705 1e2) 4,800 2Y.997
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tnere 1s ooncentratlon on a narrow range of englne

vln our technlcal educatlon system The scope of tec;nlcal

4
N

"eduéatlon should be broadened to cater to the full ;ange@j'

@Enlzing the economy. Again, et present formal

Agrloulture;: : The Government has annou

oftlous pro*ramme of agrlcultural ‘reform which i
jfrm of the system of land dlSt“lbuthﬁ ‘and land
yé would help in redu01ng the number of 1andless/
'”ﬁoreatlna a v1able group of peasant proprletors

'v_couroe, be converted 1nto groups of -small enter

A hlgher‘growth rate ln the agrloultural sector wourl®

“fl be neoessary to reduce unemployment and under

 ejsifioatioo,of¢farming‘methods éan a&@ﬁ-imorea

e




nmeﬁ‘}to be re—orlented to maximum employment Th"

runder-utlllzatlon of capaclty ;s very hlgh i, many

,oub}lc and prlvate sector 1ndustr1es.

_“14. People's Works Pz“gramme amd Rural Integr

"f,-TheiGovernmant.has prepared an outline of a nation

o.oWorks Programme. The programme proposes to encompa
1i;urbon ant metropolltan areas of the country in as E
&of the economy as’ pOSSlble¢ The Mlnlstry of Food,

'ano Uhder—developed Areas has also planned a countw

prog;amme'of‘lntegrated Rural Development basedﬂon

i

"reliaﬁce and mobiliZation’of.all,resources through

_edvcatlon and mass. motlvaﬁlon. It is also proposed

1‘.‘agfovz.llns with the purpose. of providing employmen
opportunltles for ‘rural eﬁemployed and underemployo
‘“g‘serV101ng and spreadlng ofourbanlzatlon to-reanceo
‘popﬁlathH to - urbad araaa,&l& thege: programme wilk
~4hea1thy efLeot on. the employment 31tuatlon.5,-'

OTHER SE CIAL PROGRAMMES

15’%7“ A number~of Spe01a1 progr@mmes are requlre‘




SUp of placement bureaus atwﬂﬂlvereltles
fflnstltutiene of high ”.1eann g; establle‘
eoomprehensxve.regletere of trﬂlnea and ‘sp
‘personnel etc, ' '

P?fRathHaliZln of éﬁplqyment practlces
ngmploymeﬁt Practlces in prlvate seetor Cé

,"of employment eattern by P.W, D., W A P E*,
‘;,31m11ar organlzatlons to premote employle'

ﬁRe;lacement of fore;gg coneultant3° | ‘
o A Drogramme of phesed replacement of forelg
'employe&"ln Paklstan, may be- prepared to '
employment of lccal en ‘ineers- and other
;personnel In thls connectlon the p@ll@

‘JQQQral'Budget had set“aeidei&& 30:milli0j
1end1ng'and for 1ndu01ng‘commerb 1. banks

Y




, ‘,5.@utside %he c@unﬁry. Seve'
sgrganlsati@ns wre maznta;niné or planning :
'~;ssms gort of a‘regis%er or 1nventr@y of as”
but %his ne@ds bet%er c@@réznati@n.'

Na%i@*elrs‘rvice Y@uthjC@rps- The Eakisﬁén

Pr@du@tsva werk such as '@rés““




and

18,

efrec 1ve1y with the formulatlon of
polﬂoies aﬁd coordination of pol ey
Its work was not closely 1nteﬁra,ed
‘social- development plannlnb nad
1ocated to - 1nf1uence progect geslign
erectlve organlz:tlon airangements

JFormulate an actlve polloy for promotlon of
tralnlnu and effeotlve utlﬁlzatzon of

.prepare ‘an 1nVLntroy of ¢
.3f1e1d of ag rlculuure, ag“ov1lle indugtries,

“to explorlnv the p0331b1r1t1es of expan51on
in these flelds.

- strwctural reforme, shift of emphasis ln current de¥e
‘oo7rq1es “and a coordlnated approach +to all the fcct03‘;x;‘

Implementatlon of manpower plannlng progra

oove 11nes recurres ‘coordination- and harmonlzetloné,

'"'runotlons of varleus agen01es ‘ag employment end man;;fj

are,

and development

manpower and_aot as a coordlnatlng agency 1r

it is not approgqﬁg

‘and departmenta;;;,(ﬁ
therefore: H
in phe Central4and Provincial Gofernments which ooukd°

employment'

thl#,fleld

employmen ensure 1mplementatlon of oollcl

programmes and make & co’x’c:*_m;u.m"r aporalsal a
Plan and 1n1t1ate‘through appropriate aeenoi
hen31oe programme for co. 1ect1on, proce881n;

of statlstlcs reculred for manpower plannlni

: 2

Arrange for uﬁdertaklng a detalled survey of

nctural and phy81ca1 resources in each dlstr'

1ndustr1es, handlorafts, trade agi commerce

1nclud1ng processing. of egricultural and allk
in orestry, fisheries a;d animal husbendry,‘ o
of eﬂgployment_,‘\;:‘-fT

Action on the above llnes would necessiate

zaqpo%er and

ot1v1t1es partlcularly )
,smelﬁ,’

S ;v"i' : o
n@~eéaldatione“f

ed ajcompre- !
and ‘analysis @

' ger :
‘ed groducts

W1tg & view Q




" Review of Prggxamme durir
S T M

f?“ﬁw The Probramme for 19 *72 envrsamed*é

ae Plan obgpctlves of thls Se:

i

v”ments, mowever, ell short of the targems due

*ffadk of 1n1t1at1ve on tne part of the executlng

[

’*¢ 1sturbe@ polltlcal and eoonomlc s;tuatlon 1n t

H 0.42 grore. whlen was only @bout 6. 4 per ceni i

i

Ilan alloeatlon of Rs. 6 5. crore. The ast;mated p@nﬁlture

cmré wha.cg}

TREVE: o

@”rin 1971-72 however amount d o only R Y. 0. 33

=reprvsented - % shortfall Gf ZOﬁ compended to budg?

LA
 Tne allocatlon and estlmated expendltures for th

";ﬁgmdfthe=Cepire for' 1971-72 for this sector are

o . .




3

Promotlon at Multan, about 4600 house-—holds Were’;»-‘
,';'-and 1nformat101=1 eollected on’ dlfferent aspects
i , i
ré{mployment sn.tua’clon. C

’




ﬁ.were al&o publlsbe@.,

9. I . F.P. There was mot mucl@ to r

performance of the Labour Polch andxoer~

NWFP. Ehe programmes undertaken durlng the
to acqulsltlon of land for the settlng up=

Rehabllltatlon centre in Dlstrlct Hazaraf“

"Researoa, Plannlng and Saatmstxcal Cell im

‘Labour Dlrectorate at Peshawar.

10. - Sind: ImplementatiOn of the Progj

‘ hefex1st1ngA$echn1cal Tralnlng.Centre a@

111

.related to the partlal oonstructlon of avf"

settlng up of a M&nes Rescwe aﬁa

Kalat.

— o o
‘12~1 Qggzgg;~ The only “scheme implemen

]
L

1971-72 under the’ central prosramﬂe rela;

tructlon of a bU1ldinc for a Seamen 8 Hostel a

: gnnu glan for ‘__1 972

13f‘ ‘The publit 5;it0f dev*lopﬁﬁwtﬁﬁfl

c4

7p,ﬁv1des Rs.,o 81'df@re For the deV'lopw

Labour Pollcy and Serv1ces sectar. Oi\t“

i . . v

sector durlng 1971*72 Was conflned to the part;ailqon’

tl@ﬂ of buildings and prov131on of @qu1pm$nt f _

Spation at 3Sing]

%he'cohsh‘

vKarachidﬂr; f



addltlon, a new sdhemo for provmdlng somﬁ_aé

"tﬂe exastlng teehnlcal tralnlng cenbre &

extent of ua;mploymenfﬁand und@remplmyment,

lan& 5se\of feruillzers anﬁ othef unputs,.




;'fﬂfpérsoﬂS‘

‘Bz wres and 'tia.»e v emb l:.sh ment '0f & 2

Uwith a %@tai tralnlng Capa01ty of 360 pers

'and‘r%organisa%ionywork when completed wi

tb”intrﬁdUee> evening ooﬁrseé.AWork Will_‘

- setting up of a Wéightswand Measur@s‘Labo 

:‘Ins%itu$e bf-Industrial"Safety,‘ﬁéalth~and

1

~17. , *Baiﬁchiéfan: Tbe annual developme

?9?2‘?3 fer Baluchlstan 1s oonflmed to the
'relat&ig tb the settlng up of ‘& mine rescu
»staiiﬁﬁaaﬁdKalatz

4B fﬁéntre:n The oentral programme ﬁor?i

snly Qm@ on-g01ng scheme zeiaﬁlng:

2




N

P

-
“k
st

i

191 S comyrehen31ve new Lahour pollcy &

tae,rlghtﬁ of organlsed workers in. Urban arw

the employers‘ share from 4 per cent to 6 pe {cenm§i

wage blll; appllcatlon of Payment of Wages' Ack

1abour under contractors, employers' liabill

expens&é of one child of & worker upto matrloﬁ

. dli

“from 21 days to 3 ﬂays, authoraslng elther pa: m ef'




: }rmty Ordlnance, 1965, the West Paklstan In s?
;'<C®mmer01al Employment(Standing Orders) Orﬂ

the’ Companles Proflts(Wbrker s Part1c1pat1

wfthe Industrial Relatlons Ordlnance, 1969,

;Welfare Fund Ordlnance,'1971 In aﬁdltlon,

-8 scheme of old. age pensmon and eduoatlon ok
fchlldren respectlvely Model rules have al,;'
v”and sent to the Prov1nc1al Governments for

55i60n81deratlon is belng glven to settlng up.

‘?}unlons, their federatlons and to Geal w1th“




L both ,ln q_uallty and quan’clty. It Would also ‘be

:;Cent a8l and Prov1n01al Governments to undertak”

/

ffare regarded as 1nter-dependent factors 1n the

'efforts.




| "l‘“sta:ndards ar@ necpssary for allnviatlng dweas«a ’

in aocplarat:mg thp pacn of economic dnvalament 8

R has +h=arafor-e- b@en provid«ad mcrmsing al

‘flVP y@ar plans of Pakistan.

REVIEW OF 1971=72..

e

*  Pinancisl Implementation

< .
v

jn
tﬁ@ h@alth

OI‘

An allocation of R§.9.22 crore Was mad '

DS S S A

. sector for. 1971-;-7'2. According to the révised sgti

N i an amount Re.6.05 crore was spent, gj_vmg a i’:mancr,

o oi‘ about 65 per cent,. A table showing *thn Provm al an Gb.ntral_’

. brealup of allocations and estimated achievements

, Executing - Allocation for = Wstimat
L Agencies 19772 . .

Pim jab 460
- $nd - 1.07
| - N.YJ;'F.P. . , 2.1&
B R -Bal’uehisi;m' o 0.33
o .Cantre .04

Totals . 9.22

PUNJAB

Physical Imp}ementa_j,igg

T

| Muad_l;_aﬁé Tradi Qétion ' Prgg:tamne

Almost hmdred pvrcent of tha rural a :

: a,re reported to hawrp been broupht mder tha ope»ra :

eradication programme. 'Ih@l‘sa are 9 zones undpr th ele

- phase and 12 in thpattack Phiass,

.






Tu”berculosJ_s ngtrol. -

Equipment, :mclur’*.ng a X-—Ray pla.nt,

T.B clmzi.c at Hangu. Construct.on work of diff

B -vaccin}‘aia% ed. agamst‘ tuber cu_los:Ls.-
: " L0 o

Hos! itélls; R

} Rpad:mg Hospltal, PPSh&WaI‘, was carrled out. Con'

.
' dlspensarles .’m Malakan/ is nnarly complatee

- Rural !He@}ith _Gentre.

_Work on five rursl health centrés in’

province were:

Gonst.ruc'tion of tWO hew district heam‘jv'

hospi‘b'al;s‘;

the former -

' uctldn of -7

Heosha é.frB:Lv:Lsion

undpr

, ,to start




It was Teported that the ircidance ofmalaris was

: pre—«eradlcatlon level of &.94 percent tof.B perc

'pz‘ovmce oontmu@d dumng the Tear s S ven. meLils B
;mg :m the ProvinCe.’ About 3 lakh per'sons Were
‘ v_va‘,CCihﬁafted by"’b_he end]of :'the‘ yrar.

N

-

Rural Heﬁl;bh Centres..

Work :-a;i}“éf.rrm'al health Centresranained

» i ' :,:‘:.. -
.M.;_..sdi cal ﬁ-‘duca-’s.«:ten and Training,




Sanatorum, Quatta was made, Smallpox prad:x.cation
g some prog;a:'ass in the Provmce.

Medz.cal ’%ducatlon and Tr g

‘_‘-Quetta was. upgraded and mprov«:d.

CHNTRE

In the Cmtral Programme, work -on the 1m

"Karachi wis oontlnupd. Construct:.on of hosplt al at
"be taken _up’f.
MNUAL PLAI‘J FOR 1972-:-’72

e has ‘been made for the Haalth Sactor durmg 1—73.;.;

Rs.ﬁ.iﬁ crorsa in the publn.c Sec‘bor -—Rs.5 70 crore fe

“erore for Sind, Rs.2 21 crore for: . W.F Pm., Rse 1442 c—r‘ j

and Rs.O 79 erore for the Central Pregramne.

Th@ at+ached table pr@setlt.s e 'u'vrevlSed

Inspite of flnancial cenq*raznt a subsbanﬂi 1] ﬂ.argp alloca

’ ’c.he mijor 'f%ée‘z?&




STATTMTNT SHOWING TH7 wSTTMATED “XPTHIDITURE FOR 1971-72 A'D ALLOCATICIOR 1972~ BY TXWCUTING AGTNCITS

Bstimated Txpenditure for 1971-72 Allction for 1972-73 (Crore Runess)
Sub—Sactor Punijab  Sind N,W.F.P., Baluchistan Centre Total aw Punjab nd N,W,F.P. Baluchistan Centre Total
X
Malaria Wradication  1.40 0.34 0.56 - 0.14 0.05 2.49 1.10 .15  0.75 0.25 0.05 2,30
programms.
Rural Health ; -
womﬁgma O-m}. o.ow O'oo O‘ON bl o.mw J M 08 __NA OQQN‘_. OOOQ a o\._"_
T.B. Control 0.09 0.04 0, 0.04 0.01 0,20 0.15 .,04 0,02 0.03 %.01 0.25
Communi cable ‘ , N *
disease control 0,02 0.03 0.05 - - 0.i0 §{0,70 .,10 0,05 - .- 0.85
‘ : . ¥
Medical Tducation
mﬁD.Q. _HH.m.w_.HH”.ﬁﬂ.mu O.mo Oo AW Oom.w et - 1 oN@ m q vwo _-NO O~~N~N OQWN O-OW Wv.\._\
Hosgpitals 0.35 C.,10 0.24 0.07 0.2¢7 0.97 §1.25 .60 0.48 0.56 Ou41 3,38
|
Miscellaneous - - - - 0.20 + 0.20 m - 203 H - - 0.27 + 0,30
Total . 3.10 0,72 1449 0.27 0.47 5.05 § 5.70 .33 2,21 W 0.97 11,45

Notes + Azad Kashmir and Northern Areas.
++ Minor Works.

MI%
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Physical Programme for 1972-73

A major portion of thre programme consists of Malaria
Tradication, Family Planning, .'I‘uberquﬂos.is control, Rural Health and
control of Communi cabls;, dise%ses.y Work on the construction of Rural "-alf
cantres at different p?-aces ﬁll continue. In Sind construction of &

new Rural Health Centres will be taken up.

The existing hospitals will be improved and expanded in all
the four provinces. Werk on the construction of new hospitals will
also be taxen up. Medical inst itutions located at different places
will be improved and éxpanded. Work will continue for the establishment
of a medical college a* Bahawslpur. Work for the construction of Bolan

Medical College at Qustta will be 'baken up through a Central grant .

Peogle' s Heasth Sche e,

A People's Health Sclieme was annownced in a meeting of the
members of medical professior in March, 1972. The scheme covering a
period of 7 years is aexpected to cost Re.380 crore. he scheame; which is

yet in a draft form has the “ollowing salient features:-

{. Provision of a nationwide network of health units to
bring medical trestment within easy reach of the common man.

2. Setting up of rne basic health unit headed by a graduate
doctor for every 10,000 people (in Baluchistan one for ,
5,000).

3, Provision of 10 b~ds and more and better staff for every
fifth health wit. These health wnits to be linked up
with town, tehsil and district hospitals.

L. Provision of all riajor specialities at tehsil hospitals
and additional fa-ilities for treatment of mental diseass
at district hospi.als. n

in

5. Provincilising th: services of doctors/local bodies.

b

6. Banning of m:dici e dispensing by private doctors in
their premises.
7. Provision of consultation fees on 1a.d down scale for

private practitioners.

L L} ) Ko

Finanecial Implementation
A provision of Rs.3.33 crore ih:cluding Central Programme was

made for t ' ; i :
e he Family Planning Programme in West Pakistan for 1971-72.The

bregk Up of allocation was as unders—

Fun jab T 1.60 Crore
Sind ) 0.51 "
tN.' f . [ X o8 %

4 W.F.P 0.53 f
Baluchistan 0.0 "1
Cﬁn‘tre 0.65 | n
TOt&l 3'3’ e

An amou 4 ok o1
amount of approximately Re.2.59 crore was spent. The break dpwn of Lhe

| expenditure was as wnders-—

Bstinated Txpenditure Cror
3 > Rupees)
| (1971-72) (Grora fipess)

Punjab. : 140
_'——




- C‘enti-‘e‘

CMotal.

PhY31calAch1 évéments, :

.&_

In. physi Cal t@mﬁ, 'thp parfomc@ Omel ; I

was 1ot satlsfactory:gﬁae tabls balow shows the pro.fi

of. Famlly Plannmg Erorame for 1971-72:

I Us Ds St@rlllzatlons Oral P:Llls Cont.ra

(Packats ) c«aptlve:;;
(Dozens ) |

CPmjab 91,236 2,0h4 33,395 165,466 7,60k
$ind . 17,940 1,147 16,064 556,945 |27,03%
20,541

NOLEP. 15,597 151 15,135 141,300

Baluchis—

doras) Plao for 197273

Financial Allocation

’

1,562 35 o3 5716

The allocation for Family Plarming, Prog

Plan for 1 972—73 is Rs.2.41 crore of whlch Rs. 1 .30 cro:’;"

Pun,jab, Rs.0. 15 crore fer S:md, Rs. -14:5 crort, for N.W.

for Baluchlstan and Rs.0.47. arore for the Central Go

103,6391_
40,1952
31,06@4'"

11,0332

{1




CHAPT'R ‘2%

SOCIAL WELFAR SYRVICRS

INTRDYUCTION

The fact that a satiéfied soclety is progressive,
development—oriented and prepared to sacrifice and suffer for leng-term
iﬁterests Was duly recognised in all the Five Year Plan. Yet due to
meagre resources, social welfare was not given enough financiai-
allocatimns either in Plan. eutlayw er annual budgetary provisions

tc meet the minimum needs,

PROGRTSS DURING 1971~72

Work on new schemes could net start in 1971-72 in any
province as the financial allocations for the year were utilised
in continuing the projects carried over from the previous years.
The Government of Baluchistan transferred 16 already completed
schemes from the development to revenue side but did not take up
any new scheme. The overall utilisation was 100% in social welfare
sector in the provinces of the Punjab, 8Sind, N.W.F.P., and the Centre.
The governmert of Baluchis*lf;an had no provision for development
‘rrograme during 1971-72. The financial implemsn;t,ation was estimated
at Rs.0.72 crore - Rs.0.23 crore under the Centre, Rs,.0.29 crore

in the Punjab Rs.0.14 crore in Sind and Rs.0.06 crore in the N.W.F.P,

PROGRAMMRE FOR_1972-73

In view of the deviation from the Plan targets as stated
above, the first and foremost requirement is to transfer all the
complsted projects to the revenue side, so that they do not burden
ard handicap the development prograrme. Till this happens, 157
completed projects will continue to be borne n the development budget
of 1972~73. Out of 157 projects, | is located in the Centre, 80
in the Punjab, 61 in Sind and 16 in the N.W.F.P. These include
85 urban community developm@nt projects, 24 rural commnity development
projects, 1 central and 3 provincial administrative wmits to gdminiéter
grants-in-aid programme, 2 homes for destitute and under—privileged

women (Darul-Amen), 2 child welfare and In-service training institutes,




._7,-'.:.,‘1

3 Progm&or' .1972-73

- _Phy’si-l '

A major portlon of tw pmgramn@ ConSlStSE
1’*}_v'adic:at:mn, Famil‘y Pla.nnmg, Tuberquos:Ls oontrol,r ure.]
oontrol of Communl cable’ diseasas. Work on the const:‘ st
p Ccentras at dlffermt places Will contlnue. In Sind ‘

new Rural Health Gen"ﬁres' will be ta.kgm_ upk.

The existing hospltals will be 1mproved anld expai‘:d@d in ale

th@ four prov:ane-s. W’ork on the constructlon of newf hosp;c.rtals mll

also- be taken up. Medical inst i'tubion's located at "dli‘f«arant plac:as

will be 1mprov;~d and expandad Work wilk contlnue f@r the= ;establlshmpn

of a medical college a" Bahawe. pur. fork for the oonstrucmon of Bolan

Meadlcal College at Quita will be taken up ’chzough a Cmtr;al g:rant.

Peop;,e' 8 Heasth --SCI’l‘t-'-;? 1e.

A Peoplefs Health Smeme was announCed in i ms-ef,ingaf ’c',he;: L

members of m@d.lcal profpsslor- 1n March, 1972 ‘I‘he

’covamng a

p@rlod of 7 ycaars is expeoted Lo cost Rs.BBO crore. %e Sc"ﬂqne, Whlch

yet in a draft form has the ollowz.ng salient featurps;-

I8 -

- . ¢ LY

1e Provision of a naulonwide network of hnal’ch units to

: N bring medlcal treatment withm sasy regch of the common man._

2, Setting up of ~he basic health unit hs»a{ded by« a graduatel..

' docbOr for evary 10 OOO people (in Balmlﬁstam ome for
. . : i

5,000). (-

3. Provision of 10 b~ds and more and better staﬂf for'ev.erf:f}j';
£ifth health wit. These health wits th be linked up
. with town, tehsil and district hospitals. -

‘b Provision of &ll najor specialities at behsil hospitals !

‘and additional fa-ilities for treatment| of mental disease

’ .
.

at district hospl als. ' RE: AN
En i
5. ,Pronncﬂismg th serv:wes of doctors[ldéal*bodiesv

b Banning _of madici- e dlspmsmg by prl’\fabe*doct‘bors in
e . ’ - their préznifs@s.-‘ o ) R

g . . 7+ Provision of consultation fees on laid]

R . private practitioners.




o Seattlngup of one go’t;arnmsn‘b ary

"--.peopl@u i

Cuttlng down by onsa yoar thé graduatlon .

do c;tors .

Setting up of a medical college for Balu
, Imposing a,small.f,c.ess to cover "e;gpenses o
: R ‘ ‘
A conmttee of memb@rs of medlcal and alll‘

| . GoVernment W1th1n a shor‘b psarlod,

FANILY PLANNING

Introduction

/o

The Fmily Plann:mg Prcgraﬁsxrmea started vigo )

Thll‘d Flve Year Plan. Th/a pro .amm«a made a subs-.tanti
-,.physmal terms, the programme achievenents were: about

‘:flnanclal terms the acheVemmt was over, 129 percent.

Revi_éw of 1971-7

: Fimanclal I_@pl ementatlon

A pronsmn of Rse3.33 crore mcludlng Ce»ntr'
made for the Family Plannlng Progre m West Paklst £

‘br=ak up of allocation was as mdaer -

Punjab * = " 1,60 Crore
. Hnd | BT
WLEF.B ols3
Baluchistan o | 0.0i; o

Centre 0.5

Total




seei&»eﬁonémic csmz‘es foa:' womal, 'I@ reci‘eatien pa

ke r@scﬂw hom@s, 18 sehm}? S@cial work ;amjeetg, 'I

th@ swial Welfare mrese%@r, 1.3 and eonstructien @f

bﬁildﬁzg to ace;a‘he the nf:ﬁc@s ofthe Social Welfare Mrectorate.:

b

lying ’éh@ pmgrms a:s«u g

i) T@ gmv;da gmm%in—@id to 3@0 v‘_'

to gmerata private im!@stmmts,

Lo “t@ mlm@ ary so@ia?e wm-k. Lo

44) o provide g?ants—én%d £o 2 Univeitsi

Collagés to t’rﬂin social worlders: |

>--\ | j‘ii) ‘A Té’smtinue the staff weifare faei

'cemrai Goveinrent mploya@s' parti‘f :

B t  ’ : T / 'ldwez‘ E@V@lﬁa .

| iV‘) To s%ar&s @é!i.ﬁd- Welfare ;zrogr e




S
T
b

THT FINANCIAL QUTLAYS FOR 1972173

The Annual Plan fo- 1972-73 provides a total allocation
of RS40.87 crore (Centre — Hrn.0.22 crore; the Punjab - Rs.0+50

crore; Sind ~ Rs.0.05 crore; and NoWeFePh — Rss0.10 crore)e




‘ufcés", ci&l weli'are wag not given enc
""i»va;l@cmims e&ther in.Plan mtla;ymar annvual %ﬂdg@b
o .,to meat the .

in contimzing the prejemets wri@d oVeZ’ from the pr
'vemmxrt. of &lucb.is%m trmsferrad 16 alr

BNV ADRE gz-mme durmg 19’71 372, L’f‘he financial implmn
‘ |
at Rs.ﬁ 2 crore ~ Rs .@.231 erore wmdar the Gentré, E

5l &'@ gsc‘o‘“l\e?

.‘\

| In view of the déﬁaﬁi&i from the Plan t:
“above, the first and f@rémt}ast requﬁ.x‘em@msis to &

complatad projects to the i‘eveme side; so thet theyido r

and handiéap the developm@nt pr@@-ame. T411 this |

~ completed projects will @@#ﬁizme to be borne m the
C of 19R-B, out of 18T mgeém, 145 Joosted in the o

in the ijab é1 in Sind m 16 1 the N.W.F.P, Th

85 urban’ eazzmmiﬁy deveiépmm prejecrbs, zzg rm-al co

prejects, t central and Astratl

Y

grmts-sin-vaid mogrm@, 2‘&0@% for- M‘& ! &, and
) ,,), 2. ehiﬁ we‘lfaré amd Im—-%mce

1
{
K




' Centre

Total.

%

'ofFamIly Planning _ogra.rm«a for 1971-72'

I U, Ds St@r1llzat10ns Oral Pills Contra
(Packets)
(Dozens)

CPmjab 91,236 2,0hh 33,395 165-,’46.6{'.
sind 17,940 1,147 16,064 556,945‘3
WWER. 15,597 151 15,135 _"m 300

Baluchise ' L ' l 1
taT s s 5,716

o Plan for 1972-73

Flnanc*al Allocatlon

e

103, 6391

40,1952
31,0604

The allocatlon for Family Plannlng Programme in‘}he Annunl

’Plah for 1972-73'1s&@.2.41 crore of Whichiw}1.30 crore 16 fbr the

iPunJab,I&.O 15 crore for Slnd,¥m. .45 croro for N.W. FtP¢ I%é0,0h qroré?

'for Baluchlstan and Rs.0 .47 crore for thP Central Governmﬂnt3




s

- Sanatorlum, (;b:usbfba was made. &nanpox eradicatlon

‘Some progr@ss m the Prov:mce. _

Med;i.cal mu:,tion and Treining. -

p

“ '_‘_‘Quetta was, upgmded and improved.

SR Q'G?ENTRE.

'KaraChl wa's contmupd. Construct:.on of hosplt al. at

‘b,e taken ,up'; oL o

N ANI\*U.@L F’LAN FOR 1972=~72

" has béen madss for ‘bhe Hsaa.lth Sr:-ctor durlng 1972-73. ‘

of this plan arei- the lalmc‘m_ng of the People's u

: varlous on-«gomg schemes and mtroduc:mg somca ne

2—:-7» :

Rs.ﬂ.ié crors in the publlc Sector —»Rs.5 70 crore
’:crors- for Sind, Rs.2.21 crore for :N. W.F Puy Realdi2-
. and Re. 0, 79 crore for tha -Central Pregrame
- 'l‘hp a’c.tached table mresanbs "b%re=r v:.sai
\ ':and the alloc&t&on for 1972—-73 in rospect of each'

separat ely;-—

Seholarships were prov:Ldad for the year. P&ram"

Lcal School st

of more than 300 percmt 4in the allocation of - Balu his

that of the last ypar* an . adequate provision for wI
W




Sub-—-Sactor

Malaria FWradication

programme.

Rural Heglth
Programme,

T.B. Control

Communi cable
disease control

Medical mducation
and _Hw.mu._.swﬁm.

mo spitals

Miscellan=ous

Total

MI%

STATTMINT SHCUING TH7 BSTTMATTE “{PTIDITURR FOR 1971-~7

A'D_ALLOCATIOIOR 1972-7 BY TXSCUTING AGTNCILS

Bstimated Txvenditure for 1971-72 .

L1lction for 1972-73

(Crore Rupess)

Punjab  Sind M.W,F.P.  Baluchistan Centre Total w Punjab nd N,W,F.P. Baluchistan (Centre Total

1.40 0.34 0.56 0.14 0.05 2.45 ) 1,10 .15  0.75 0.25 0.05 2.30
{

0.64 0.08 0.09 0,02 - 0.83 §1.00 .21 0.4 0,06 - 1.41

0.09 0.04 0,02 0.0} 0.01 0,20 §0.15 .04 0,02 0.03 9.01 0.25

0.02 0.03 0.05 - - 0.10 {0.,70 .10 0,05 - N 0.85
c . .

O-mo Oo AW O-mw hand - q.N@ W Avmo .-No O-~N~N OQWN Otom Wn,b.
J

0.35 0.10 0,24 0,07 0.27 0,97 §1.25 .60 0.8 0.56 Okt 3,38
i ,

3.10 0.72 1449 0,27 0.47 8.05 | 5.70 .33 2,21 1.42 0.97 11.45
H

Notes + Azad Kashmir and Northern ireas.

++ Minor Works.




